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Highlights of This Jssue 


‘Deal’ Offered Him in N.Y.C. Control Fight, Says R. R. Young 


: In address before National Press Club, he _ slate of directors for N.Y.C., ‘because they 
asserts that ‘the other side’ asked him might make a deal.’ Says ‘deal’ must 
not to name remainder of his proposed be made by March 15. 
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House Passes Bill Reducing Passenger Transportation Tax 


Excise tax reduction bill, sent to the of persons to 10 per cent. Present tax of 
Senate, would lower present tax of 15 per three per cent on amounts paid for trans- 
cent on amounts paid for transportation portation of property left unchanged. 
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Senators Bricker, Johnson, Capehart Offer ‘Time-Lag’ Substitute 


Propose amendment in nature of substitute jections to measure designed to expedite 
for S. 1461 favorably reported last June I.C.C. action on general rate increase 
and now on Senate calendar, to meet ob- applications of regulated carriers. 
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Texts of A.S.T.T. January Examination Questions Published 
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- G. Lloyd Wilson, director of education of tation, reports that of 82 applicants tak- 
— American Society of Traffic and Transpor- ing examinations, 65 passed. 
a Page 22 
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ping Secret Rebates Are Legal and ‘Good Business’ in France 


too, Robert J. Bayer, TRAFFIC WorRLD editor, in’ scribes that country as a transportation 
first of two articles from France, de- ‘topsy-turvy land.’ 
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‘Do You Know The True Cost of Packaging Your Products?’ 


Jerome F. Gould, export packer, is amazed than not, inadequate to do the job for 
at shipping of a product in a ‘container which it is intended, at a cost frequently 
ill-devised, ill-executed, and more often miscalculated, if calculated at all.’ 
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pecify Waterway Routing 
EVERYWHERE in MIDDLE AMERICA— 


Via UNION BARGE LINE on Inland Waterway 


Whether you’re located on the waterway or not, 
within Middle America you can use the inland 
waterway link in your transportation system or 
as a direct cargo route to riverside plants. 


On regular schedule, Union Barge Line pro- 
vides a dependable cargo service up and down 
the Mississippi River System for manufactured 
products and essential raw materials. 


This all-weather waterway link in the nation’s 
transportation network may be just the route for 
your bulk shipments within the Mid-Continent. 


e o oO 
The Union Barge Line represen- 


tative will show you how you can use the 
inland waterway route. 


“UNION BARGE LINE CORPORATION 


DRAVO BUILDING 


Member of 


“A 
° American Water” 


PITTSBURGH 22, PA. 


operators, Inc. 
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Good Crops in 1953 
mm and New Industrial Progress 
iN 


' Boost Midwest Prosperity 


em 


NS QT 


1953 was another year of bountiful harvests in 
the Great Midwest, served since 1871 by 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


And the new wealth from fertile farms has 
combined with new industrial progress to 
create new prosperity in America’s No. 1 
agricultural region, which also has become a 
great empire of diversified industry. 


This rapid industrial development, built on 
a century-old supremacy in farm production, 
makes the Midwest an ideal location for busi- 
ness and industry. More and more manufac- 
turers and distributors in many lines know all 


this. 
LAND OF INDUSTRIAL OPPORTUNITY 


The M. & St. L. serves some 225 cities and 
towns in four Midwest States. In dozens of 
these, the M. & St. L. offers sites, advantageous 
from every point of view, for new factories and 
warehouses; or for industries seeking to relo- 
cate or expand. 


Here are figures to show the agricultural riches 
produced in 1953 by the four M. & St. L. 
States, Minnesota, Iowa, Illinois and South 
Dakota. In 1953, according to the U.S.D.A., 
their big although not record harvests included 
1,485,527,000 bushels of corn or 46% of the 
country’s crop; 525,876,000 bushels or 43% of 
the oats; 140,494,000 or 53% of the soybeans; 
15,767,000 bushels or 42% of the flaxseed; 
5,526,000 or 30% of the rye; 22,702,000 tons 
or 21% of the hay; and as always vast quan- 
tities of other cash and feed crops. 
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too, it’s 

“FOLLOW 
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From start to finish your 
shipments are “followed through’ by 
Norwalk-Shirks—the two line 


operation with single line rates. 
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Uniformly dependable service, system-wide, is 
more than a hopeful promise at Greyvan! That’s 
because over 110 Greyvan-operated branch of- 
fices are integrated into fast-moving groups. 
Each is co-ordinated by Central Dispatching 
and home office supervision. It’s by far the larg- 
est company-operated branch office system of 





Over 110 of ’em 
...All GREYVAN operated! 


BRANCH 
OFFICE 


LONG DISTANCE MOVING 


Affiliated With GREYHOUND Lines 


Moving Company Offers 
Such System-wide Integration! 


any long distance mover. Only Greyvan can as- 
sure you that company personnel is alerted to 
your interests a// the way. The next time you have 
a long distance move, may we prove that you 
can save time and follow-through headaches by 
letting Greyvan take the load off your mind? A 
Greyvan Moving Counselor is at your command! 


General Offices: Chicago 10, Illinois 


See Telephone Yellow Section for Nearest Office 


GREYVAN LINES, Inc. 


Affiliated with GREYHOUND Line 
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EDITORIAL 





When Comparisons Are Encouraging 


[’ IS DIFFICULT to switch abruptly, in contemplating 
transportation problems and transportation progress, from 
a foreign to a domestic viewpoint, after having spent the 
best part of two months with a whole mind bent on trying 
to understand transportation and transportation men and 
methods abroad. Although we have been at our desk, 
trying to resume the familiar tasks, for a number of days, 
we haven't quite caught up with developments in the 
United States; and, what is more important, we haven't 
quite broken the habit of viewing everything having to do 
with transportation in relation to the things we saw and 
discussed in Italy, Germany, France and Britain. 

One thing we do know; one thing there is that re- 
quires no reflection, no comparisons: Privately owned trans- 
portation serves industry better and cheaper than does a 
transportation system in whole or in part owned and operated 
by a national government, however concerned those manag- 
ing the latter type of system may be to imitate one that is 
privately owned. 

If we bring anything back from abroad at all, it is an 
admiration of the quiet, matter-of-fact way with which our 
transportation companies adopt the new and the modern, 
as compared with the difficulties to be surmounted by even 
the best of transportation managers when such revolutionary 
developments must be “‘sold’’ to legislative bodies, and 
when money for them, for the most part, must be appropri- 
ated out of public funds. 

We have a tendency, in our easy criticism of American 
transportation, to accuse the railroads, for instance, of be- 
ing hidebound and tradition-ridden. We like to say that 
a lot of things the railroads do are still being done just 
because they always have been done; but one has to watch 
the operations of freight haulage on the European continent; 
one has to talk to rail executives in countries where the of- 
fices of rail executives are politically controlled; one has 
to ride in the ancient, Ford 2 cold British local trains 
to realize just how far above merely minimum services and 
comforts the American railroads have risen. One has to 
see the gleam of — in a railroad executive’s eye when 
he exhibits one of a pitifully small fleet of diesel freight 
locomotives, to appreciate the stupendous fact that the rail- 
roads of the United States have dieselized almost to the 
limit within less than 25 years. 


5 ie student of transportation, however, has other sal- 
utary lessons to learn abroad. It is not merely in re- 
lation to the railroads—which are in all European countries 
owned and operated by the respective national governments 
(despite euphemisms about stock ownership and decentrali- 
zation here and there)—that the drag of public ownership 
operates on transportation. Except in Britain, where at 
this moment there is an attempt under way to end it, gov- 
ernment ownership and operation of highway transportation 
is not the rule. 

Nevertheless, it is a deadly truth that the mere fact that 
the government owns and operates the railroads inhibits 
progress in road transport. There may, indeed, be an 
implied or stated governmental policy about freedom for 
highway transportation. The cold fact is that, if there 
is such a policy, it simply doesn’t work. The reason lies 
cuite simply in human nature. The government owns and 





operates the railroads; if those railroads operate at a deficit, 
the deficit must be met from the public treasury. Hence 
it is important—more important even than the profit motive 
of the privately owned and operated railroads—that the 
government’s railroads do not lose money. 


But, of course, they do, against free competitive high- 
way transportation. Therefore, whatever the policy may 
dictate, the legislative body which has to find money to meet 
the railroad deficits is in nature not going to encourage 
the competitive transportation to the detriment of the gov- 
ernment transportation. 


The attempts, sometimes open, sometimes denied, but 
potent nevertheless, to “protect” the government-owned 
railroads against the privately-owned, competing transporta- 
tion systems take various forms. If they prevail, for in- 
stance, against common carriage on the roads, one sees the 
rise of the use of private road haulage. 


S yet, threats against the carrying of goods by an in- 
dividual or a corporation in his or its own vehicles 
have not prevailed—although in the brief, sorry attempt 
on the part of the Labor government in Britain the dis- 
tances private road vehicles might operate from their bases 
was strictly limited; but it is a portent of what is bound 
to happen when any form of transportation comes under 
government ownership and operation, that the limitation 
of private road haulage is even seriously discussed. In 
Germany, for instance, it required a concerted effort on the 
part of industry merely to postpone a legislative proposal 
which would have put such strictures on private transporta- 
tion and so hampered public road haulage as_ practically 
to mandate the use of the government owned and operated 
railroads for anything but the most insignificant parcels 
over the shortest of distances. 


It might be a good thing to send the next noisy advocate 
of government rail ownership in this country for a long look 
at European transportation. Future Plum plans would die 
in the bud under such treatment. 


And it might also be a good thing to give those rail 
labor leaders in this country who favor government rail 
ownership an opportunity to visit with their colleagues in 
Germany and Frence. In the first place, they would discover 
that the scales of wages in those countries in no way com- 
pare with those under which they work here, even allowing 
for a considerably lower standard of living. And, in the’ 
second place, they would find a system that keeps a man 
on the payroll even when there is no work to do and retires 
him at an early age. On the face of it, that may look good; 
but the European statistician calculates average wages by 
dividing payrolls by the number of men actually working; 
and the level of that average doesn’t indicate how little or 
how much the individual gets, and how much it costs him 
to carry an able-bodied non-working colleague on his back. 

No truer admonition has ever been put before the 
American people than the warning that socialization of all 
transportation, and of all heavy industry, begins with the 
railroads. To that, from our own observation, we'd like 
to add the observation that socialization of transportation 
falls heaviest, not on the investor, but on the worker. 
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with ROCK 


service, customers 
can maintain 
minimum inventory,” 


says 


E. H. ENDROLL, 













Traffic Manager, 


HOLLYWOOD BRANDS, 
INC., 
Centralia, 
Illinois 






DAY 


Here’s a direct quote: 


“95% of our shipments move by 
common carrier trucks. Truck lines 
give us on-time delivery, per- 
mitting our customers to schedule 
their orders to maintain a minimum 
inventory. This insures fresh candy 
on the retailers’ shelves at all times. 
We have also found that pin-point 
distribution is best attained through 
motor carriers. 


“Candy bars are not difficult to 
handle, but do require intelligent 
handling, and the trucking people 
are giving us that kind of care and 
attention. Our claim ratios are less 
than half the average on all other 
commodities. All packages reach 
our customers in a condition which 
permits full advertising value of 
the art work to be obtained from 
display of the inner cartons.” 


—E. H. Endroll, 
Traffic Manager 


Ship by TRUCK for Service PLUS 


YOU: ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 





AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 











TRAFFIC WORLD 





UESTIONS AND 
NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Sales— 


Duty of Seller in Regard to 
Shipping at Lowest Charges 


Question—Delaware 


We have a customer who has a prob- 
lem in connection with misrouting -and 
would appreciate your furnishing us 
with references to regulations and deci- 
sions which will answer his questions. 

Our customer in Chestertown, Mary- 
land, has been ordering emtpy one- 
gallon cans in cartons from a supplier 
in Maspeth, Long Island, New York. 
The shipments have been moving via 
our line and sometimes via our competi- 
tor. We both give direct service from 
point of origin to destination. 

It seems that the last three shipments 
were originated with carriers other than 
those having a direct service. 

In two instances these shipments were 
originated via a carrier with whom we 
concur, but which has a restriction on 
the commodity hauled. This particular 
carrier has a double first class restriction 
on this commodity. Therefore, our cus- 
tomer was charged a double first class 
rate, whereas if the shipment had moved 
over a line having a direct service and 
no restrictions, the first class rate would 
have been protected. 

The last shipment which he received 
was originated with a carrier who has 
no restrictions or exceptions as to the 
commodity, but does not have a con- 
currence with our company. Therefore, 
a combination of rates was assessed. 

Our customer has handled this with 
the shipper, but the shipper claims that 
since the buyer did not specify a par- 
ticular carrier on the orders in question 
he was compelled to use a truckman who 
would make a pick-up at his plant. 


Since there is a direct service from 
point of origin to destination via several 
carriers, our customer feels that the 
shipper should be responsible for the 
overcharges because of misrouting on 
the shipper’s part. 


Answer 


Decisions of the courts relating spe- 
cifically to the duty of a seller in regard 
to the care to be exercised in shipping 
goods to the buyer, other than with re- 
spect to the duty of the seller to exercise 
due care and diligence to provide the 
buyer a remedy over against the carrier 
in case of the loss or destruction of 
goods delivered to a carrier for trans- 
portation to the buyer, are lacking. See, 
Miller v. Harvey, 221 N.Y.S. 54, 116 N.E. 
781. 

However, under the provisions of the 





Uniform Sales of Goods Act,. which is 
considered declaratory of the common 
law, unless otherwise authorized by the 
buyer, the seller must make such a con- 
tract with the carrier on behalf of the 
buyer as may be reasonable, having re- 
gard to the nature of the goods and 
other circumstances of the case. 

With the exception of the above, we 
can locate no law on this subject. It 
would appear, however, that in the in- 
stant case, the shipper failed to exer- 
cise that due care and diligence in the 
shipment of goods which should govern 
transportation between shippers and re- 
ceivers familiar with the rates and 
regulations of carriers, if the charges 
via the motor carriers via which the 
shipment was routed by the seller ex- 
ceeded the amount that would have 
been applicable via your company. 

If So, we are Of the opinion that the 
shipper should, by reason of his disre- 
gard of the duty to forward goods in the 
least expensive manner, refund the ex- 
cess charges. 





Tariff Interpretation— 


Stopping in Transit for Partial Unloading— 
Conflict Between Rate and Route 
In Bill of Lading 


Question—New York 


In your answer to Louisiana on page 
6 of the February 6 issue of the Trarric 
WoRLD, you state that in General Foods 
Corp. v. Louisville & N. R. Co., 246 LC.C. 
142, the Commission held that where a 
rate and route are shown in the bill of 
lading which provides for stopping in 
transit at named points and the rate 
and route are in conflict, it is the duty 
of the initial carrier to call the shipper’s 
attention to the conflict, and if that 
duty is not performed, the initial carrier 
is responsible for the damages result- 
ing therefrom. 

While the Commission made this 
statement in the General Goods Cor- 
poration Case, the Commission followed 
that statement with the following find- 
ing: 

“In the instant proceeding, however, 
consideration must be given also to the 
shipper’s request for three stop-offs for 
unloading. The rates shown on the bill 
of lading applied over a published tariff 
route, ie., the Louisville & Nashville, 
the Illinois Central, The Yazoo and 
Mississippi Valley Railroad Company, 
Baton Rouge, La., and the Louisiana & 
Arkansas to Alexandria. Over tlat 
route, only two stop-offs for unloading 
were permissible, and the stop-off at 
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Natchez could not have been made for 
the reason that a shipment moving over 
that route would not pass through 
Natchez. Since the shipment moved in 
accordance with the shipper’s routing in- 
structions and at the lowest rates ap- 
plicable over any route permitting the 
three stop-offs, it was not misrouted. 
Crane & MacMahon, Inc. v. New York, 
C. & St. L. R. Co., 168 1.C.C. 319. There 
is no evidence tending to show that 
any ascertainable damages resulted from 
the carrier’s failure to direct the ship- 
per’s attention to the conflicting instruc- 
tions in the bill of lading or that the 
rates charged were unreasonable for the 
service performed. 


“Tt is therefore found that the afore- 
mentioned shipment was not misrouted 
and that the rates charged are not shown 
to have been unreasonable. The com- 
plaint will be dismissed.” 

However, see Cities Service Oil Co. v. 
Pennsylvania R. Co., 284 I.C.C. 140. 


Answer 


In our answer to which you refer we 
quoted from the Commission’s report in 
Sunshine Biscuits, Inc. v. Central R. R. 
of N.J., 277 I.C.C. 763, in which case the 
Commission cited General Foods Corp. 
v. Louisville & N. R. Co., 246 I.C.C. 142. 


In the third paragraph of our answer 
we intended to refer to the report of the 
Commission in Cities Service Oil Co. v. 
Pennsylvania R. Co., 284 I.C.C. 140 and 
what were the findings of the Commis- 
sion in that report. 


We should have referred to the latter 
report in the second paragraph of our 
answer instead of merely to the latter 
case, 


There seems to us to be a direct con- 
flict between the findings of the Com- 
mission in the two reports referred to in 
the second paragraph of our answer 
and, of course, between the findings in 
the General Foods Corporation Case and 
the Cities Service Oil Company Case. 





‘ 


Tariff Circular No. 20— 
Rule 9(e)—Loose-Leaf Tariffs 


Question—Utah 


We would very much appreciate your 
advising us, or giving your opinion, on 
the matter of tariff publishing, Rule 9(e) 
of the Interstate Commerce Commission 
Tariff Circular No. 20, reading, in part, 
as follows: “Pages of loose-leaf tariffs 
Shall be printed on thin paper of strong 
texture, on one side only, must be con- 
secutively numbered and designated as 
‘Original page 1,’ ‘Original page 2,’ etc.” 
Our own preference for current rate work 
is the loose-leaf type of publication, since 
it eliminates the necessity for endless 
Searching through supplements, the need 
for posting those supplements, and the 
danger of overlooking items changed by 
supplements. Furthermore, current rates 
are found more quickly. However, be- 
Cause loose-leaf tariffs are printed only 
on one side of the page, they become 
rather voluminous. 

What was the purpose, initially, of in- 
Serting the words in the above quotation 
0: the rule “on one side only”? Does this 
rule presently accomplish a useful pur- 
pose? We would like to see these words 
€:minated and make loose-leaf tariff 
bp blishing on one side or both optional 
W th the publishing agent, since, as men- 
tioned, printing on both sides of the page 
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> There’s no need to get fenced in 


nowadays. Long-distance moving 





is easy and safe—the Mayflower 
way. You can rely on Mayflower \ 
for prompt and dependable moving 

service anywhere in the United 

States or Canada. Mayflower is a 

strong national company, operat- 
ing the world’s largest fleet of company owned, modern moving 
vans. Mayflower assumes full responsibility for the safety of the 
furniture from start to finish of a long distance move. Whenever, 


wherever you want to move, use Mayflower Moving Service. 


AERO MAYFLOWER TRANSIT CO., INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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would greatly reduce the size of loose- 
leaf tariffs. Bound tariffs are, of course, 
printed on one or both sides of the 
page. 


Answer 


We can locate no formal document 
setting forth the reasoning behind the 
requirement that loose-leaf tariffs be 
printed on one side only. 

Undoubtedly, the primary reason is 
economy. If there are changes to be 
made on one side of a page it would be 
necessary to reproduce the other side 
of this page also, even though no change 
is required on this page. Another rea- 
son might be for ease in handling. 


Sales— 
Duty of Seller in Routing Shipments 


Question—New York 


We refer to your answer to “Michigan” 
on page 93 of Volume 2 of the Questions 
and Answers book, relative to the duty 
of the seller in regard to shipping at 
lowest charges. 


In your answer you indicated that in 
Phoenix Lock Works v. Capelle Hard- 
ware Company, 32 Atl. 79, it was ruled 
that it is the duty of the seller to send 
goods in a reasonable time and by some 
one of the ordinary means of transport 
that will be convenient to the buyer and 
not more expensive than others of “like 
efficiency,” in the absence of any agree- 
ment or order by the buyer that they 
shall be sent forward by any particular 
means. You further indicated that, 
since “Michigan” selected a motor carrier 
providing quick delivery, they failed to 
exercise due care and diligence in the 
shipment of the goods, and should, by 
reason of the disregard of the duty to 
forward the goods in the least expensive 
manner, refund the excess charges by 
motor carrier. Is it not true that a 
rail carrier, taking several days to deliver 
a shipment which a motor carrier would 
deliver overnight, is not a carrier of “like 
efficiency”? 

Numerous consignees submit orders 
either completely unrouted or with such 
instructions as “best way.” It is com- 
mon knowledge, at the present time, 
that many railroads take several days 
between origin and destination, whereas 
motor carriers make delivery in only a 
fraction of the time. In such case, 
would a shipper be held liable for en- 
deavoring to provide prompt delivery if 
the charges were higher? If the rail 
route was selected, involving consider- 
aby more transit time, it can be as- 
sumed that possibly the shipper would 
be held responsible for not having se- 
lected the quickest medium of transpor- 
tation. In the case of shipments on 
which consignees request “best way,” are 
there any decisions on this point? It is 
quite difficult to decide whether one 
means the best way from a rate stand- 
point or from a transit time standpoint. 


We would appreciate your comments 
and opinion. 


Answer 


Where the buyer fails to select the 
carrier the shipper may do so. 

See Templeton v. Equitable Manufac- 
turing Co., 96 S.W. 188, in which the 
court said: 

“If the contract is silent as to the 
mode of delivery, then a delivery by the 
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vendor to a common carrier in the usua 
and ordinary course of business consti 
tutes delivery to the vendee. Where no 
carrier is specified, and a choice is open 
to the shipper, the selection of any on: 
in good faith in the due course of busi 
ness is sufficient.” 

See, also, Garbracht v. Commonwealth, 
96 Pa. St. 449; Hauseman v. Nye, 62 Ind. 
485; Robinson v. Pogue, 86 Ala. 257; and 
Sarbecker v. State, 65 Wis. 171, 26 N.W. 
541. 

As stated in Kelsea v. Ramsey Gor 
Mfg. Co., 26 Atl. 907, if the carrier is not 
specified, the vendor, acting in this re- 
spect under the order of the purchaser 
to forward the goods, is the agent of the 
vendee agent in the selection of the 
carrier and... in contemplation of law, 
the carrier is chosen by the purchaser, 


Insofar as the time element is con- 
cerned, it is entirely possible that a rail 
carrier taking several days to make de- 
livery of a shipment which a motor car- 
rier would deliever overnight, would not 
be considered a carrier of “like effi- 
ciency.” However, if the rail carrier were 
not considered a carrier of “like effi- 
ciency,” it would be true only if time 
was an element of importance in com- 
pleting the sale. 


It appears to us that the seller is in 
duty bound to inquire of the purchaser 
as to his intentions when the purchaser 
inserts “best way” in his purchase orders, 
and failure to do so would make the 
seller liable for shipping via the prompt 
delivery route if that route should be 
more expensive than the slower route. 


Tariff Interpretation— 


Volume v. Truckload Minimum Weights 


Question—Wisconsin 


We have been assessed a rate of $1.65 
less-truckload on 12,475 pounds of Glaz- 
ing Units from Toledo, O., to Manitowoc, 
Wis., as described in Item 46130 of Na- 
tional Motor Freight Classification No. 
12, this being a minimum weight factor 
article rated class 55. The carrier main- 
tains that Item 2180 in Central States 
Motor Freight Bureau Tariff No. 216-D, 
MF-I.C.C. 670, governs and it was 
cheaper to rate LTL. Item 2060, in the 
same tariff, states that when a volume 
minimum weight in National Motor 
Freight Classification is 22,000 pounds 
or more and the volume rating in Na- 
tional Motor Freight Classification is 
higher than class 44, the truckload min- 
imum weight in pounds will be 16,000 
pounds. 


There appears to be a conflict as to 
the item governing. We are of the opin- 
ion that Item 2060 simultaneously gov- 
erns Item 2180, reading, in part, “it shall 
not exceed 20,000 Ibs. on shipments rated 
6th class or higher”. 


Whether the rating is derived from 
the Classification or exception to rule 34, 
both ratings are in accord, giving 4 
truckload application from the National 
Motor Freight Classification. 

We have applied the TL rate of $1.07 
on 16,000 pounds, amounting to an over- 
charge of $35.68. This has been declined 
by the delivering carrier. 

Your opinion will be appreciated. 


Answer 


Item 2060 of Central States Tariff 2/0. 
216-D, which is an exception to Rule 13, 
Section 3(a) of the Classification, p°0- 
vides that: “Volume minimum weig ‘ts 
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provided in N.M.F.C. will not apply in 
connection with rates or ratings pro- 
vided in this tariff. Volume ratings pro- 
vided in N.MF.C. will apply as truck- 
load ratings and shipments of articles 
at such ratings will be subject to the 
following minimum weights”. It is not 
necessary that the scale of weights be 
reproduced. 

Item 46130 of the Classification pub- 
lishes a column 55 rating in the volume 
rating column. However, there is a refer- 
ence mark indicating that this is a truck- 
load rating, not a volume rating. This 
item also publishes a figure of 30.6 in the 
volume minimum weight column, but this 
figure also bears a reference mark indi- 
cating that it is a minimum factor to 
be used in connection with Rule 34, not a 
volume minimum weight. Rule 34 pub- 
lishes a table of truckload minimum 
weights. 

Item 2060 refers to volume minimum 
weights provided in the Classification, 
but Item 46130 of the Classification does 
not contain a volume minimum weight. 
Therefor, Item 2060 can have no applica- 
tion to the shipment in question. 

Item 2180 of Central States Tariff No. 
216-D, which is an exception to Rule 34, 
Sections 2 and 3 of the Classification, 
provides that “Table ‘D’” of Rule 34 
of the Classification will be used in de- 
termining truckload minimum weights 
in connection with articles provided with 
a “minimum weight factor” in the 
Classification, except that truckload 
minimum weight so determined, shall not 
exceed 20,000 pounds on articles rated 
higher than Class 6, nor exceed 22,000 
pounds on articles rated Class 6 or lower. 

Item 46130 of the Classification is pro- 
vided with a “minimum weight factor.” 
Therefore, Item 2180 must be used in de- 
termining the truckload minimum weight 
on the instant shipment. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘‘From Our Readers’ Editor. 


Shipside Storage Facilities 


New Orleans, La. 


To cope with the ever-increasing de- 
mand for lower handling costs at the 
ports, especially port switching charges, 
I feel that the time is opportune to call 
to the attention of all prospective build- 
ers of cold or dry storage warehouses the 
necessity of locating these facilities on 
deep water. This is based on sound busi- 
ness principles and will speed up the 
turn-around of ships in all USS. ports. 

The steamship companies will shift 
their vessels to pick up 500 tons within 
the port limits and make a stop at a 
Nearby port or one en route to their 
fcreign destination free of charge. For 
ample: On a solid shipload of perish- 
le items the present cost in an aver- 
° port on refrigerated movement on a 
line switch is $150 per car, including 
cooling of freight car, icing, switch- 
ing, unloading and reicing when neceés- 
Secy. On the larger ships carrying 300 
Cers of perishable items the cost would 
aiount to $45,000 per ship. Using the 
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These are your docks. . . if you are interested in exports or 
imports within this area. Inquire about the modern, new Savannah 
State Docks. . . their many advantages, including personalized service, 
latest cargo handling devices, shipside rail trackage, unobstructed 
transit sheds and excellent rail and truck transportation. 


MODERN HANDLING FACILITIES . . . The new Savannah State Docks 
offer a streamlined marginal wharf with a broad 46-foot wide apron, 
and large transit sheds—all of concrete and steel construction. Ex- 
pertly engineered shipside rail track- 







obstructed movement of cargoes are 
outstanding features. Installations 
are designed to give maximum pro- 
tection to cargoes. High density 
cotton compress and other modern 
equipment facilitate fast and safe 
handling of cargo. 


STORAGE AND TRANSPORTATION 


Complete storage facilities backing 
up the new Savannah State Docks include more than 2,000,000 square 
feet of dry storage space with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 













PERSONALIZED SERVICE 


A skilled staff with long experience in every phase of 
port operation and traffic routing, and with a 

knowledge of domestic and foreign markets pro- 
vides personalized service for shippers through 
the Savannah State Docks. Every shipper 
receives individual attention to insure 
the fastest, most efficient and satisfactory 
handling of cargo. 


OFFICES 
SAVANNAH, Ga., USA ATLANTA, Ga., USA NEW YORK, N.Y., USA 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 

























ONE OF OUR 
customers 
had to be — 
and you may 
too if you’re going to 
do the tough, competitive selling job 
that lies ahead this year. Our customer, 
an appliance manufacturer, planned to 
introduce a new model. He wanted to 
get the utmost impact out of his sales 
story; so his promotional material had 
to be in the hands of 200 dealers, in 
100 cities — at exactly 4:00 P.M. of a 
given day. We were called in, and we 
delivered! 
The ability of Emery to do jobs like 
this is why Emery plays such an impor- 
tant part in the plans of America’s major 
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corporations. Only Emery provides you 
with the BIG-3 “musts” in moving goods 


— control, predictability, maximum ° 


speed. 

Emery service includes these special 
shipping features that you will need 
more than ever this year ... pickup and 
delivery, day or night . . .“fire depart- 
ment” runs .. . individual shipment con- 
trol for tracing reports... delivery fore- 
casts .. . Air Procurement and Timed 
Delivery services, special Assembly 
and Distribution privileges. 

For this kind of Premium Service 
you would naturally expect to pay pre- 
mium rates. But you may be paying 
more right now for ordinary service. 
Call us and get all the facts. 


‘‘Air Freight For Better Business’’ 


EMERY AIR FREIGHT CORPORATION 


New York 17: Offices or agents in all major cities and towns in the United 
States, also serving Alaska and Canada. 
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same basis, it is easily seen how high 
these switch moves have gone. 

Handling by motor truck would cost 
about one-half of what it costs by rail 
In some instances, for a short haul, the 
unrefrigerated units of the draymar 
could be used, but in nearly all cases the 
cold storage plants are not equipped t 
load a great amount of tonnage withir 
a short time and this method of transfer 
cannot be used to any great extent as 
very few local cartage men at any por 
maintain refrigerated units for local or 
dock delivery. 

With shipside cold storage at all ports 
the extra switching charges would be 
eliminated and with combined cold and 
dry storage an entire consignment for a 
ship could be consolidated at one point, 
saving valuable time now lost in port 
awaiting cargo or the expense of hauling 
to inland warehouse tonnage that does 
not arrive in time for a particular sail- 
ing. Added refrigerated space is needed 
at all ports due to the increasing use 
of frozen foods and the necessity of 
feeding a wider area with the frozen 
items.—JOHN M. FiLynn, Transportation 
Economist, U.S. Army Quartermaster 
Market Center, New Orleans Port of Em- 
barkation. 





Tools of the Traffic Manager 


McKeesport, Pa, 


We are in agreement with the five 
standards of a good traffic manager listed 
by Mr. Baylis, vice-president of the 
New York Central (T.W., Feb. 27, p. 64). 

However he was somewhat vague on 
how these standards were to be met, 
adding only that many traffic man- 
agers are lacking in the tools with 
which to administer their duties. In his 
opinion it is not the fault of the in- 
dividual, but of top management. 

We do not agree with this statement 
as we believe it is the individual traffic 
manager’s responsibility to equip himself 
with the proper tools necessary to 
handle the job. How can top manage- 
ment know what tools the traffic man- 
ager requires to handle their transpor- 
tation problems? 

By the traffic manager’s tools, we 
presume Mr. Baylis means tariffs and 
if so, he is right in his statement that 
many traffic managers are lacking in 
the tools with which to administer their 
duties. 

Mr. Baylis then proceeds to contra- 
dict himself when he states that the 
person who uses the proper tools to se- 
cure rate reductions, pre-audits his firm’s 
freight bills, files overcharge claims 
legitimately, is not a traffic manager but 
merely a clerk. 

If this is true, what industry needs is 
fewer traffic managers and more clerks. 

We understand industrial traffic man- 
agement to be the science of buying the 
best possible transportation service at 
the lowest possible cost. 

Private industry is not interested in 
a lot of altruistic high sounding talk re- 
garding transportation, but demands 
results in actual dollars and cents. 

The answer to practically any trans- 
portation problem is in the tariffs and 
the ability and knowledge to interpret 
them correctly. 

Therefore, Mr. Baylis, let’s give credit 
first to the traffic manager who ias 
equipped himself with the tariffs nd 
ability, and second to the rate and tariff 
clerk who, in many cases, is the veal 
traffic manager behind the scenes.— 
Dean A. HERROLD, 34 Colonial Drive. 
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Carloadings Totaled 590,567 
In Week Ended March 6 


Loading of revenue freight the week 
ended March 6, 1954, totaled 590,567 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
94,297 cars or 13.8 per cent below the 
corresponding week in 1953, and a de- 
crease of 122.545 cars or 17.2 per cent be- 
low the corresponding week in 1952. 

Loading of revenue freight the week 
ended March 6 decreased 4,464 cars or 
eight-tenths of one per cent below the 
preceding week. : 

Coal loading amounted to 90,768 cars, 
a decrease of 22,625 cars below the cor- 
responding week a year ago, and a de- 
crease of 4,240 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 325,- 
882 cars, a decrease of 48,237 cars below the 
corresponding week last year, and a decrease 
of 5,410 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 64,410 cars, a decrease of 7,053 
cars below the corresponding week in 1953, 
but an increase of 5,764 cars above the pre- 
ceding week this year. 


Grain and grain products loadings totaled 
40,979 cars, a decrease of 475 cars below the 
corresponding week in 1953, and a decrease 
of 607 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
March 6 totaled 25,102 cars, a decrease of 
587 cars below the same 1953 week, and a 
decrease of 19 cars below the preceding 1954 
week. 

Livestock loading amounted to 7,154 cars, a 
decrease of 176 cars below the corresponding 
week in 1953, but an increase of 631 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for the 
week of March 6 totaled 5,432 cars, an in- 
crease of 132 cars above the same week a 
year ago, and an increase of 709 cars above 
the preceding week this year. 

Forest products loadings totaled 38,673 cars, 
a decrease of 3,944 cars below a year ago, but 
an increase of 1,255 cars above a week ago. 

Ore loading amounted to 14,296 cars, a de- 
crease of 5,610 cars below last year, and a 
decrease of 1,439 cars below last week. 

Coke loading amounted to 8,405 cars, a de- 
crease Of 6,177 cars below a year ago, and a 
decrease of 418 cars below the previous week 
this year. 

All districts reported decreases compared 


hog the corresponding weeks in 1953 and 
992. 


Cumulative Loadings 





1954 1953 1952 
Five weeks of Jan... 2,967,321 3,351,041 3,561,719 
Four weeks of Feb... 2,461,745 2,730,301 2,911,090 
Week of March 6 .... 90,567 684,864 713,112 
Ee 6,019,633 6,766,206 7,185,921 





Mississippi State Rates 


The Mississippi Commission has in- 
formed the IL.C.C. that state rates on 
r-fned petroleum have been raised to 
the interstate level authorized in No. 
3.164, Mississippi Intrastate Freight 
FRutes and Charges (T.W., Feb. 13, p. 26). 
le state said that as to rates on other 
Commodities it planned to appeal to the 
courts. 


Young Tells National Press Club ‘Deal’ 
Is Offered Him in N.Y.C. Control Fight 


Asserts That ‘The Other Side’ Asked Him Not to Name Remainder 
Of His Proposed Slate of Directors of N.Y.C. ‘Because They 
Might Make a Deal.’ Says ‘Deal’ Must Be Made by March 15. 


Robert R. Young told a sell-out 
luncheon crowd at the National Press 
Club, Washington, D.C., March 11, 
that, in his fight for control of the 
New York Central, an offer had come 
to him “from the other side” not to 
name the remainder of his proposed 
Slate of directors for Central “be- 
cause they might make a deal.” 


He added that if “they do not make a 
deal by Monday” there would not be 
“room for six” directors. The reference 
to six directors referred to the fact that 
he had just said he had named the 
eighth director he proposed in addition 
to those already named—Frederic Lew- 
isohn, and that he would name his 
other nominees soon. 


Mr. Young was invited to address the 
National Press Club on his current fight 
to gain control of the New York Central, 
while proxies are being sought for a 
meeting of Central’s stockholders in 
Albany on May 26. Mr. Young had pre- 
viously made public the names of seven 
of the directors he would propose for 
the Central’s board. 


Mr. Young asserted that the seven 
men he had named owned roughly 17 
per cent of the outstanding stock of 
Central and that they probably owned 
more stock in “their corporation” than 
would be true in “almost any other 
corporation in America.” He said that 
less than one per cent of the Chrysler 
Motor Co. stock was represented on its 
board, and that it was necessary to look 
to such “great family dynasties” as 
General Motors and DuPont to find 
large representations of stock holdings 
on the boards of directors. 

Referring to his action in retiring as 
chairman of the board of the Chesa- 
peake & Ohio at the outset of his new 
effort to gain control of Central, Mr. 
Young said that, at that time, he ex- 
pected that the 800,000 shares of Central 
stock owned by the C. & O., but held in 
trust by the Chase National Bank of 
the City of New York under an order of 
the Commission, would be voted against 
him. He said he expected this to be done, 
as he asserted that Guaranty Trust Co. 
had voted “my own stock” against him 
in “the proxy fight of 1938.” 

He said he expected the C. & O.’s Cen- 
tral holdings to be voted against him 
because the stock at that time was sell- 


ing at 19, and he knew that the C. & O. 
could not sell the stock at a loss. He 
said that “now it is on my side,’ he 
had offered to bet William White, presi- 
dent of Central, that “he would not 
bring into the meeting on May 26 as 
many proxies as I have on my board.” 
Posing the question: “Why do I want 
the New York Central?” Mr. Young 
coupled it with what he called the start 
of unemployment. He said that passen- 
ger cars on the railroads averaged weil 
over 25 years of age, and that some 
were 40 years of age. He said that there 
were 1,700,000 freight cars probably aver- 
aging close to 25 years of age. With 
unemployment beginning, he said, the 
railroads ought to be ordering new pas- 
senger cars “but there isn’t one on or- 
der.” He said the railroads should be 
putting out orders to replace freight cars 
because the car builders could build cars 
offering such economies in operation 
that “the railroads would not have to 
put up one dollar of their own money.” 


Among the improvements he said new 
cars could have, would be roller bearings, 
which he asserted would save the rail- 
roads from $200 million to $400 million 
a year by eliminating the present daily 
greasing of wheels. Mechanical refriger- 
ation, he said, would make another sav- 
ing of the same magnitude besides 
speeding up the schedules of perishables 
from the west coast by eliminating the 
need for “four or five stops” for icing. He 
added that he understood that the stock 
in the icing companies was owned by 
railroad men. 

Mr. Young said that it was now neces- 
sary for a man to “go up and down a 
mile-long train” to service brakes man- 
ually. He said that his engineers told 
him this could be done electrically from 
the front end with a saving gain of 
from $200 million to $400 million a year. 


He said he would also like to see “Train 

”_the low-slung, lightweight train he 
has promoted for use on American rail- 
roads—in operation. He said the rail- 
roads had lost nearly $700 million from 
passenger services last year, and that 
the Central had lost $50 million. Train 
xX, he asserted, would eliminate “the 
whole thing and give the public better 
service.” Mr. Young said that, since 
1947, the C. & O. had reduced its pas- 
senger deficit from $21 million to $14 
million a year and that, in the mean- 
time, Central’s deficit went from $30 mil- 
lion to $50 million, and the deficit for the 
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railroads as a whole from $400 million to 
nearly $700 million. 

Mr. Young said that, after he had 
taken care of the financial affairs of 
the railroads in the Van Sweringen 
group and “finally got around to opera- 
tions about 1943,” the first operating 
problem put up to him was the purchase 
of 5,000 box cars. He said the contract 
presented to him specified 150 special 
patented items for each car—and that 
this was the same car that had been 
built for 100 years. 


Mr. Young asserted that the manufac- 
turer had to buy the car roof from a 
certain person, and he asserted that box 
car doors and box car ends were pat- 
ented. He said he did not think that 
General Motors, with its products in a 
thousand different fields, paid for the 
use of as many as 150 patents. He said 
he finally had the box cars built for 
$600 less than the $4,100 price contained 
in the original contract. 


At one point, Mr. Young held up what 
he said was a copy of the will of Walter 
P. Murphy, late head of the Standard 
Railway Equipment Manufacturing Co. 
In that will, he said, the following sums 
were bequeathed: $60,000 to Ralph Budd, 
then president of the Burlington; $100,- 
000 to M. W. Clement, then president of 
the Pennsylvania. He said that 65 rail- 
road men were mentioned in the will, 
and then added that Fred G. Gurley, 
then vice-president of the Santa Fe 
“only rated $50,000.” Mr. Jeffers, then 
president of the Union Pacific, he said, 
was bequeathed $100,000. After saying 
that his audience should remember that 
$100,000 in a will, non-taxable, was 
worth a salary of a million dollars at 
that time, Mr. Young said that J. J. 
Pelley, then president of the Association 
of American Railroads, was bequeathed 
$50,000, and he added that “F. E. Wil- 
liamson, who was president of the New 
York Central, received one hundred 
thousand smackers.” 


One name in the will, said Mr. Young, 
made him mad. That name, he said, 
“was Ellis, chief mechanical engineer of 
the C. & O.” Mr. Young said he had 
called the C. & O. president and asked 
where Ellis was, and that the president 
had informed him that the man named 
had the day before taken a job with 
Lima Locomotive. 


He said that if the chief executive of 
Chrysler, General Motors, or DuPont 
had been remembered in wills by sup- 
pliers, they would have been fired, and 
asked: “Why were these men not fired?” 
It was, Mr. Young asserted, “because 
their bosses were doing the same thing,” 
and that “the investment bankers who 
controlled the roads I mentioned were 
running their own racket.” 


When Mr. Young said: “But now let 
me tell you about that,” there was 
laughter. He recalled that, in 1937, he 
had been called to Washington “for in- 
vestigation,” and that he had promised 
in the hearing room that before he was 
finished he would see to it that railroad 
securities were sold under competitive 
bidding. He said his audience would 
be mistaken if they thought he had been 
laying around in Palm Beach and not 
working as hard as any man on his staff 
in the following 17 years. He added that 
“these bankers wish I had stayed in Palm 
Beach.” 


Conversation With Lamont 
Lawyers for the investment bankers 


were in the room, said Mr. Young, add- 
ing that, when he returned to New York 


LATE NEWS 


he was told that “Lamont” wanted to 
see him. Mr. Young said Mr. Lamont 
told him that “you must consult us on 
your plans.” Mr. Young said he told 
the banker that it would be bad for him 
and for Alleghany Corporation if word 
got to Washington that they were con- 
sulting, and that the result would be “a 
new Wheeler committee” and that there 
would also be legislation. Mr. Young 
asserted that Mr. Lamont told him that 
his plans would fail “if I did not consult 
him.” 

After naming three suits filed against 
him at about that time, Mr. Young 
raised a laugh by saying that “of course, 
there was no connection between any of 
these suits. They had nothing to do 
with my conversation with Tom Lamont.” 


Bond Incident 


Mr. Young then said that the bankers 
had worked against him and had forced 
individuals on the C. & O. board “over 
my dead body.” He said they had not 
been on the board very long when he 
was told that J. P. Morgan & Co. had 
some stock in the Kanawha Valley Tow- 
ing Co., and that the bonds of the com- 
pany were owned jointly by the C. & O. 
and the Central “and some Morgan ac- 
count.” He said that back interest had 
accumulated and was about to be paid 
off because an offer had been made to 
pay $1.5 million more than the outstand- 
ing mortgage for 25 per cent of the 
land owned by the company. 

Mr. Young said that one of the direc- 
tors who had been “forced” on the board 
wanted the president of the C. & O. to 
take payment for the bonds at par, but 
that the C. & O. head said that the 
bonds were perfectly good under the cir- 
cumstances and that the company would 
not turn in bonds for 100 which were 
worth 150. Within a few weeks, said Mr. 
Young, “we were paid our full sum.” 
adding that “the New York Central took 
$293,000 less than it was entitled to.” All 
this was in sworn testimony at the Com- 
mission, Mr. Young said. 


Now, said Mr. Young, the Chase Bank 
expected “to play the same role for the 
same crowd that the Guaranty Trust Co. 
played in 1938.” He said that “they 
joined the Central board in turning down 
my invitation to go on the board.” 


Here Mr. Young again spoke of his 
Central holdings and those of his as- 
sociates, and named four of the present 
directors of Central who, he said, owned 
400 shares of Central’s stock. He said 
that one of them, P. J. Ebbott, of Chase 
National Bank, had said he would re- 
sign because he did not want a fight, 
but that he wanted to keep his pass 
on the New York Central and keep the 
Cc. & O. account. 


Railroad Relationships 


Referring to a contention of his op- 
ponents in the New York Central con- 
trol fight to the effect he was too 
closely allied with Cyrus Eaton, the 
new chairman of the board of the C. 
& O., Mr. Young said that George 
Whitney, of the Central board, was 
“associated with Mr. Nagle, of the 
Chase National Bank,” who, he said, 
sat on the board of the Erie. He said 
that “Mr. Murray, of the Central board,” 
Was an employe of “Mr. Mellon, who 
sits on the board of the Pennsylvania.” 
He said the relationships of those Cen- 
tral. board members with other carriers 
were 100 times closer than were his 
own relationships with Mr. Eaton. He 
said he did not see Mr. Eaton more 
than once every six months. 
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The so-called Western Agreement thai 
had been in effect among the westerr 
railroads some years ago, he said, hac 
been written by “Mr. (W. Averell) Harri- 
man” and under it the railroads hac 
agreed to hold freight trains until slov 
trains could catch up with them anc 
had decided against installing air con- 
ditioning in passenger cars. Mr. Young 
mentioned the government’s anti-trus 
suit against the railroads and said tha: 
Mr. Harriman was not named a defend- 
ant in that suit. He said Mr. Harriman 
“in the meanwhile” had become Secre- 
tary of Commerce and was at that time 
“a good friend of the Administration.” 

“They were able, through all these 
lawyers the railroads hired throughout 
the couniry ... to pass the Bulwinkle 
bill. ..and... take the rug out from 
under the government’s feet, and that 
suit died,” said Mr. Young. 


He then discussed the application he 
had made, “in 1946 or 1947,” to purchase 
“the Pullman fleet, which had been 
taken away from the railroads in an 
anti-trust proceeding.” He said he had 
offered to replace the Pullman cars with 
“brand new” cars, but that “these rail- 
roads, 130 of them, all came down to- 
gether to oppose my application.” 

“How could they possibly do that un- 
less there was either coercion or col- 
lusion?” he asked. “I say that’s impos- 
sible.” 

Mr. Young said that when he had 
made his fight to bring about competi- 
tive bidding on railroad securities, “those 
130 railroads came down again and spent 
their stockholders’ money in heavy legal 
fees to oppose competitive bidding.” 
Now, he said, efforts were being made 
(by financial interests opposing him) to 
“give competitive bidding back to states’ 
rights.” 


He read and discussed parts of the 
“forthcoming Alleghany report,” to 
point to accomplishments of the Al- 
leghany Corporation under his chair- 
manship. 

“The Nickel Plate, when I came into 
it, was a streak of rust,” he said. “It 
wasn’t half as good a railroad as the 
New York Central.” 


Nickel Plate Rehabilitation 


In 1938 the Nickel Plate had failed to 
earn its fixed charges, and it had a $15 
million securities issue coming due in 
October of that year, he said. He said 
that holders of 84 per cent of the issue 
agreed to a voluntary extension of the 
maturity date; that the “holdouts” were 
paid off, and that, by improvements in 
service and facilities the road was so 
rehabilitated that in 1944 it was able 
to sell a $99 million securities issue. By 
1947, he added, the Nickel Plate’s fixed- 
interest debt had been reduced by 27 per 
cent and its annual fixed interest charges 
had been reduced by 56 per cent. In 
the course of further remarks, he said 
that if the New York Central had earned 
the C. & O.’s rate of return on its capi- 
tal investment it would have “paid $12 
(a share) last year.” 


“When you go over its expenses, the 
only road that matches the New York 
Central at the bottom of the list is the 
Pennsylvania,” he said. 

He asserted that “if you control ‘he 
Union Pacific, the New York Central 
and the Pennsylvania, you can mike 
the 130 railroads come in, even if tey 
don’t want to.” 

The Association of American R.»il- 
roads, he declared, was “just a de ice 
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to bring everybody down to the lowest 
level.” 


Former Senator Wheeler had told 
him, said Mr. Young, that “if you con- 
trol a railroad you can control the 
politics of a state.” Mr. Young said that 
the Missouri Pacific had “suffered for 
21 years under the management of a 
lawyer” and that a brother of that 
lawyer headed the St. Louis-San Fran- 
cisco. Here, he said, were two lawyers 
“in the same office” who controlled two 
railroads that operated in many states. 
He contended that they caused Presi- 
dent Truman to veto a bill, a few 
years ago, that would have remedied the 
situation of the Missouri Pacific stock- 
holders. Mr. Young said that he 
doubted whether Mr. Truman had read 
the veto message and that it was 
“probably written by Averell Harri- 
man.” 


A financial group that he referred to 
as “Hagerty and his crowd’ ’had imposed, 
on 20 railroads in reorganization, terms 
“equally onerous” as those imposed on 
the Missouri Pacific, Mr. Young said. 
He said that in his efforts to obtain 
equity for Missouri Pacific stockholders 
he was representing 40,000 Alleghany 
Corporation security holders to whom 
“those people” had sold “Mo-Pac” stock 
in the 1920s, and, he added, “now they 
want to wipe them out.” 


Competitive Bidding and ‘Saving’ 


Morgan Stanley & Co. and Kuhn, 
Loeb & Co., he said, “used to do about 
100 per cent of all railroad financing” 
but now did only about 10 per cent of 
such financing, and “the public has been 
saved $300 million to $500 million” as a 
result of competitive bidding. That sav- 
ing, he said, would “go on in perpetuity.” 

There was not an investment firm in 
Wall Street that did not want to see the 
“monopoly” (alleged by him to have been 
effected by Morgan Stanley & Co. and 
Kuhn, Loeb & Co.) broken up, said Mr. 
Young. However, he said, they did not 
dare oppose the “monopoly” because of 
fear they would “lose the crumbs from 
the table.” 


One of the questions asked of Mr. 
Young at the conclusion of his speech 
was whether it was not true that the in- 
troduction of “Train X” on the railroads 
would require the rebuilding of “every 
passenger depot in the United States.” 
Mr. Young said that “there are two sta- 
tions in America where that would pre- 
sent an easily solvable problem.” 


Asked whether he thought “Mr. White” 
was “right” in “fighting the trucking in- 
dustry,” Mr. Young indicated that if he 
were president of the New York Central 
he thought he could “bring peace about.” 


He was asked why, if he had opposed 
the Bulwinkle bill, he advocated enact- 
ment of “the Bricker bills” relating to 
rates, since, according to the interroga- 
tor, the latter bills would carry forward 
the objectives of the Bulwinkle bill. Mr. 
Young said he thought it was “out- 
rageous” that the nation’s rate proce- 
jures and rate-making machinery were 
‘archaic,” and he added that “people in 
some cases have had to wait five years 
‘Or a rate increase, when the C.A.B. 
an do it in seven days.” 


When Mr. Young concluded his speech, 
President Ernest Vaccaro, of the Na- 
‘lonal Press Club, said that attendance 
it the luncheon totaled 530—“the largest 
crowd ever to attend a Press Club 
‘uncheon.” 


LATE NEWS 


Rates on Aluminum Ingots 
Found Reasonable; 1.C.C. 
Affirms Report of Division 


By a report and order on recon- 
sideration in No. 30771, Apex Smelt- 
ing Co. v. New York Central Railroad 
Co., et al., the Commission has af- 
firmed a prior report of its division 
2 (288 I.C.C. 78, decided February 
10, 1953). The complaint was dis- 
missed. 


Division 2 had found applicable and 
not shown to have been or to be unrea- 
sonable, column-37 rates charged or 
sought to be collected for transporta- 
tion of aluminum ingots made from 
scrap, in carloads, from New York, N.Y., 
Philadelphia, Pa., and Baltimore, Md., to 
Chicago, IIll., and Cleveland, O. 


“‘We adhere to the view that the trans- 
portation characteristics of aluminum 
ingots made from scrap are not material- 
ly different from those of other kinds 
of aluminum ingots,” said the Commis- 
sion in the report on reconsideration. 
“Thus, the evidence is inadequate to sup- 
port a finding that the applicable rates 
were unreasonable.” 





Bill Reducing Federal Tax 


On Transport of Persons 
Amended, Passed by House 


After having rejected a recom- 
mittal motion, the House, late March 
10, passed and sent to the Senate 
H.R. 8224, the excise tax reduction 
bill introduced by Chairman Reed, of 
the House committee on ways and 
means, including a provision lower- 
ing to 10 per cent, effective April 1. 
1954, the present federal tax of 15 
per cent on transportation of persons. 


The recommittal motion failed of 
adoption, on a roll call vote, 200 House 
members voting for it and 213 voting 
against it. In the roll call vote on final 
passage of the bill, there were 411 “yeas” 
and three “nays”. 


The bill was amended by the House 
so as to provide that the extension be- 
yond April 1, 1954, of the present excise 
tax rates on, among other things, trucks, 
busses and diesel fuel, should be for one 
year only, until April 1, 1955. 


In the course of debate on the bill, 
Representative Forand, of Rhode Island, 
said that the federal tax of 3 per cent 
on transportation of property had been 
left unchanged “merely because it is 
presently below 10 per cent.” 


‘Discrimination’ Against Shippers 
“This tax was retained,” he said, “de- 
spite general recognition of the fact that 
this tax discriminates against shippers 
who are far from their markets.” 


Representative Goodwin, of Massa- 
chusetts, said that tax relief in the fields 
of communications and transportation 
was “long overdue since the day is long 
past when we should have been en- 
couraging rather than discouraging a 
more general use of the various means 
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of transportation and the telephone and 
telegraph.” 

“I regard this legislation as a signifi- 
cant first step in the overhaul of our 
federal tax laws,” he said. “As soon as 
federal fiscal problems can be solved and 
the budget brought further into bal- 
ance, it is my hope and expectation that 
we will provide even further relief in 
the excise tax field.” 

Representative Lantaff, of Florida, ex- 
pressed disappointment that the con- 
sidered bill did not provide for exclusion 
of travel from the United States to the 
Caribbean area and Central America 
from the tax on transportation of per- 
sons. He said that amendments to the 
transportation tax provisions of the In- 
ternal Revenue Code had _ excluded 
travel to Europe and South America 
from payment of the so-called “travel. 
tax.” The Secretary of the Treasury 
recently had advised him, Mr. Lantaff 
said, that the total tax collected for 
transportation to the Caribbean coun- 
tries and Central America, including 
Mexico, amounted to “only $12 million.” 
He called attention to a bill he had 
introduced last year (HR.. 3638) to re- 
peal “this tax on travel to Central 
America and the Caribbean area.” He 
expressed a hope that, if the Senate 
failed to eliminate that tax in its consid- 
eration of the Reed bill, the House ways 
and means committee would “act 
promptly to eliminate this discrimina- 
tion by reporting H.R. 3638.” 


(See earlier story on page 58) 





Bill Would Place Dry-Bulk 
Inland Waterway Carriers 
Under Regulation by I.C.C. 


For himself and seven other Sena- 
tors, Chairman Bricker, of the Senate 
committee on interstate and foreign 
commerce, on March 10 introduced 
S. 3111, a bill to amend section 
303(b) of the interstate commerce 
act so as to bring under I.C.C. 
regulation all inland water carriers, 
except those on the Great Lakes, 
engaged in dry-bulk commodity 
transportation now exempt from 
regulation by the Commission. 

The senators who joined with Chair- 
man Bricker in introducing the bill were 
Senators Johnson, of Colorado; Ellender, 
of Louisiana; Schoeppel, of Kansas; 
Jenner and Capehart, of Indiana; Hen- 


nings, of Missouri, and Martin, of Penn- 
sylvania. 


Printed copies of the bill were not yet 
available the morning of March 11. 





Strike on M.C. Called Off 


A strike on the Michigan Central Rail- 
road that the Brotherhood of Railroad 
Trainmen had called for 6:30 a.m., 
March 11, did not materialize, the strike 
date having been canceled as a result 
of mediation efforts by Board Member 
Leverett Edwards, of the National Me- 
diation Board, it was stated at the N.M.B. 
offices in Washington, March 11. The 
strike call, it was said, was the out- 
growth of a dispute between the B.R.T. 
and the Michigan Central management 
over payment for coupling of air hoses. 
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The Norfolk and Western operates four scheduled through fast 
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e @ e is yet to come in freight forwarding, but 
Universal has the nearest thing to it! You get the 
speediest, safest, most economical forwarding for your 
less-carload freight shipments at Universal! 





This means top priority in moving your shipments 
every step of the way from pick-up to final delivery 
at the consignee’s door through fastest transportation 
service. | 


Whether you ship to one state, or forty-eight there’s 
a Universal office ready to serve you—117 of them from 
coast to coast. For present day “supersonic” freight for- 
warding call— UNIVERSAL! 


CARLOADING & DISTRIBUTING CO., INC. 
General Offices — 
New York: 345 Hudson Street * Chicago: 977 West Cermak Rd.* Los Angeles: 1227 Wilson Street 
and offices in principal cities throughout the U.S. 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Men 


Canadian Pacific Serves 
Notice of Appeal in Case 
Involving Rate of Return 


A notice of intention to ask for an 
appeal from the judgment of the 
Board of Transport Commissioners 
of Canada in the so-called “rate 
base—rate of return” case, in which 
the board denied an application by 
The Railway Association of Canada 
for, among other things, the condi- 
tional granting of a 9 per cent in- 
crease in freight rates and charges, 
had been served on the board by the 
Canadian Pacific and would be pre- 
sented by the board to one of the 
judges of the Supreme Court of Can- 
ada, it was learned in Washington, 
March 10. 


By the judgment that the Canadian 
Pacific Railway now sought to have re- 
versed, the Board of Transport Commis- 
sioners granted the applicants’ plea that 
it determine the net investment of the 
Canadian Pacific, as the “yardstick” in 
Canadian rail rate cases, in its railway 
property, but denied the application in- 
sofar as it sought establishment of the 
C.P. net investment figure as a rate 
base and the fixing of a fair rate of re- 
turn on such rate base, and it dismissed 
the requests for a 9 per cent general in- 
crease in rates and charges, that was 
conditioned on the board’s adoption of 
the “rate base—rate of return” method. 
(T.W., Feb. 27, p. 21). 


The Canadian Pacific, it was stated, 
would ask the Supreme court of Canada 
to rule on the question whether the 
Board of Transport Commissioners erred 
in refusing to grant the 9 per cent in- 
crease the carriers had requested, and 
would raise points of law relating to the 
board’s failure to fix a rate base and a 
rate of return and to allow the carriers 
to adjust their rates at levels that would 
provide the “fair rate of return” they 
wanted the board to prescribe. 


Irregular Route Group Meeting 


A panel on reciprocity will highlight 
the convention of the Irregular Route 
Common Carrier Conference to be held 
at the Majestic hotel in Hot Springs, 
Ark., March 31 through April 3, the con- 
ference has announced. 


J. D. Brothers, a member of the na- 
tional reciprocity committee of the 
American Trucking Associations, will 
serve as moderator of the panel which 
will include Lieutenant Governor James 
T. Blair, of Missouri, Walter R. McDon- 
ald, chairman of the state-wide reciproc- 
ity committee of Georgia, and W. A. 
Bresnahan, director of research of the 
AUT.A, 


House Approves Bill Authorizing Two-Year 
Federal-Aid Road Program of Record Size 


Measure Sent to Senate Would Permit Expenditure of $875 Million 
In Each of Fiscal Years ‘56 and ‘57 as Federal Government's Share. 
Amendment Aimed Against ‘Gasoline Tax Linkage’ Is Voted Down. 


By a voice vote, the House on 
March 8 passed and sent to the Sen- 
ate a federal-aid highway authoriza- 
tion bill, H.R. 8127, permitting ex- 
penditure of $875 million of federal 
funds on road projects, principally 
projects involving sharing of the cost 
by the states, in each of the fiscal 
years 1956 and 1957 (T.W., March 6, 
p. 63). 

The bill, if finally enacted without sub- 
stantial reduction of the authorizations 
contained in the House-approved ver- 
sion of it, would open the way for launch- 
ing of a highway construction program 
of record proportions. The authoriza- 
tions it proposes for four categories of 
federal-aid highways, totaling $800 mil- 
lion a year for each of the two fiscal 
years involved, are in accord with those 
recently recommended by President 
Eisenhower (T.W., Feb. 13, p. 11). The 
corresponding authorizations in existing 
law, for each of the fiscal years 1954 and 
1955, total $575 million. 

Shortly before it passed H.R. 8127, the 
House rejected, on a teller vote, with 80 
members voting “aye” and 93 voting “no,” 
an amendment to delete from the bill a 
proviso, described by its opponents as 
one that would connect the federal gaso- 
line tax with the grants for the inter- 
state highway system. The proviso, re- 
lating to an authorization of $200 mil- 
lion a year (for fiscal year 1956 and 
1957) for use on the so-called national 
system of interstate highways, reads as 
follows: 

“Provided further, That the Secretary 
of Commerce shall not apportion to the 
states the sum authorized by this sec- 
tion for the fiscal year ending June 30, 
1956, unless a federal excise tax on gaso- 
line in the amount of not less than 2 
cents per gallon is in effect on Septem- 
ber 30, 1954; and the Secretary of Com- 
merce shall not apportion to the states 
the sum authorized by this section for 
the fiscal year ending June 30, 1957, un- 
less a federal excise tax on gasoline in 
the amount of not less than 2 cents per 
gallon is in effect on September 30, 1955.” 

The question whether federal authori- 
zations of funds for highway construc- 


See Late News, pages 11, 12 
and 13, for other transporta- 
tion news developments. 


tion should be related to federal gaso- 
line tax revenues was discussed by sev- 
eral House members before and after 
the amendment to delete the so-called 
“linkage” proviso was offered, by Repre- 
sentative Martin, of Iowa. 

“The McGregor bill, the measure be- 
fore you,” said Representative Brown, of 
Ohio, in a statement on the House floor 
when H.R. 8127 was called up for con- 
sideration, “is the product of some 13 
weeks of subcommittee hearings by the 
subcommittee on public roads of the 
House committee on public works. It 
carries authorization for the appropria- 
tion of $270 million for the primary 
highway system, that is, the federal aid 
to be matched by state funds, which is 
an increase of $32,500,000 over the pro- 
visions in the present law. 

“The bill carries an authorization of 
$180 million a year in appropriations for 
federal aid for the secondary system, for 
the farm-to-market roads for the nation, 
an increase of some $15 million above 
the present authorization . . . Import- 
antly ... this measure provides that in 
the future the state highway depart- 
ments shall have the control and final 
authority over the specifications for 
farm-to-market roads included in the 
secondary highway system, rather than 
the Public Roads Administration of the 
federal government, as in the past. 


Interstate Highway System 


“This bill provides also for an inter- 
state highway system of $200 million, or 
$175 million more than provided in the 
present law. This interstate system... 
is requested by the military authorities 
of the nation .. 


“The matching arrangement on the 
interstate system is a little different 
from the ordinary matching system in 
the federal-aid-to-highways proposals 
in the past. Usually the matching has 
been on a 50-50 basis. However, this 
bill provides that on interstate systems 
... the matching should be on the basis 
of 60 per cent federal funds and 40 per 
cent state funds. This is done, as I 
understand it, for the purpose of helping 
the lower-income states in the west 
which have such large areas and such 


long road systems that must be con- 
structed . 


“This bill would authorize an appro- 
priation of $875 million out of an esti- 
mated income from gasoline taxes of 
some $906 million. This would leave 
approximately $31 million to be used for 
emergency purposes... The $200 million 
fund authorized for construction of an 
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interstate highway system is predicated 
upon the Congress continuing the one- 
half cent (increase in the) gasoline tax 
which was put on as part of the Korean 
war emergency effort...” 


‘Doubtful’ Precedent 


Representative Mason, of Illinois, said 
that by the “linking up of the federal 
tax on gasoline and the road program” 
the Congress was “establishing.a prec- 
edent that is a doubtful one.” He said 
Congress should withhold such action 
until it received the report on federal 
aid for roads, now being prepared by 
the Commission on Intergovernmental 
Relations. 

Representative Brown said there was 
“a strong feeling,” in which he con- 
curred, that “if we are to levy gasoline 
taxes on a federal basis or, for that 
matter, on a state basis, the funds de- 
rived from such special gasoline taxes 
ought to go where the American peo- 
ple think they are going and where 
they want them to go—on the highways 
of the nation.” 

He agreed with an observation by 
Representative McCormack, of Massa- 
chusetts, that revenue from the 2-cent 
federal gasoline tax was not set aside 
for use in road construction but was 
placed in the general revenue funds of 
the federal Treasury. 

“If the committee were to bring out 
a bill providing that gasoline taxes would 
be used only for roads, that would be 
a different proposition,” said Mr. Mc- 
Cormack. “I would agree to that.” 

“So would I,” said Mr. Mason. 


Status of Gasoline Tax 


Speaking in support of his “anti-link- 
age” amendment, Representative Martin 
noted that the House ways and means 
committee had recommended continua- 
tion, beyond April 1, of the 2-cent gaso- 
line tax that otherwise would be reduced 
to 1% cents a gallon on that date. 

“It may be, and I am sure we all hope 
it will be, possible to reduce this tax 
as general revenue needs abate,” he said. 
“But certainly I do not think it would 
be either proper or wise for us to nail 
this tax into the federal highway aid 
program ... 

“Regardless of what the situation of 
the country might be, or the desires of 
Congress, some people might contend 
that we would be bound by the terms of 
this bill to retain the federal tax at 2 
cents per gallon at least until September 
30, 1955, and that the alternative would 
be to strip the federal-aid program of 
grants for the vital interstate highway 
system .. .” 

Representative Jones, of Alabama, 
stated in the course of the debate on 
the bill that the interstate highway sys- 
tem was established by the federal high- 
way act of 1944, which placed a limit of 
40,000 miles on that system, and that 
“so far we have designated 37,000 miles 
of the interstate system,” which “carries 
the heavy load of the traffic index fig- 
ures.” 


Use of ‘Gas’ Tax Revenue 


Representative Nelson, of Maine, con- 
tended that the federal gasoline tax was 
never designed to be used only for roads. 

“It should not be so restricted,” he 
said. “Nor should the responsibility of 
the federal government for highways be 
limited to the extent of the revenue that 


is received from a gas tax, if any... 
The first thing the Senate will do is take 
this provision out of this bill.” 

Representative Withrow, of Wisconsin, 
said that “if this linkage theory is ever 
accepted, it will establish a precedent 
for a rash of other proposals to link 
other federal taxes with specific benefi- 
ciaries for each tax collected by the gov- 
ernment.” 

The House rejected two amendments 
proposing changes in the formula for 
apportioning the federal-aid road funds 
to the states. It also rejected an amend- 
ment proposing an increase of $100 mil- 
lion a year in the authorization for 
federal-aid roads other than those in 
the interstate highway system, and it 
voted down an amendment that would 
have deleted from the bill a provision 
authorizing a study by the Secretary of 
Commerce. in cooperation with state 
highway departments and “other parties 
in interest,” relative to the problems 
posed by necessary relocation and re- 
construction of public utilities services 
resulting from highway improvements 
that would be authorized by terms of 
the bill. 


Ferguson Highway Bill 


A bill to authorize the spending of 
$2,208,000,000 of federal funds on the fed- 
eral-aid road program in each of the 
fiscal years 1956 and 1957 was introduced 
in the Senate by Senator Ferguson, of 
Michigan. 

In a statement he made in the Senate 
on introducing the bill, Senator Fergu- 
son said it would authorize, in each of 
the two fiscal years specified, federal ex- 
penditures of $425 million for the federal- 
aid primary system; $350 million for the 
federal-aid secondary system; $350 mil- 
lion for the federal-aid primary system 
in urban areas; $900 million for the so- 
called interstate system, and $100 million 
for “defense highways, including circum- 
ferential highways.” The bill would per- 
mit, in addition, expenditures totaling 
$75 million for roads built entirely with 
the use of federal money, divided as 
follows: 

Forest highways, $22,500,000; forest- 
development roads and trails, $22,500,000; 
park roads and trails, $10,000,000; park- 
ways, $10,000,000; Indian roads and trails, 
$10,000,000. 

The Ferguson bill also contains a “spe- 
cial authorization” of $16,000,000 for the 
Inter-American Highway. 


Defense Highway Plan 


Senator Ferguson said he thought the 
proposed $100 million authorization for 
defense highways was an important one, 
because, he said, it would make funds 
available for development of necessary 
civil defense highways. 

“These highways, necessary also in the 
everyday development of our cities,” he 
said, “would also play a vital role in mili- 
tary and civil defense should such a 
need ever arise. They too, would be 
invaluable as evacuation routes, and also 
as means of bringing support and as- 
sistance to areas affected in case of a 
bombing attack... 

“ .. . The funds authorized in the 
bill would be apportioned among the 
states on the basis of a modified for- 
mula. One-half of the funds would be 
apportioned on the basis of existing law 
and one-half on the basis of the pro- 
portionate number of motor vehicle 
registrations in each state...” 

The subcommittee on roads of the Sen- 
ate committee on public works on March 
4 concluded its hearings on S. 2859 and 
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S. 2982, the Case and Martin federal-aid 
highway authorization bills. (T.W., March 
6, p. 64). Witnesses heard by the sub- 
committee on that day and the preceding 
day were: 

Public Roads Commissioner Francis V. 
du Pont; E. L. Schmidt, secretary of the 
Pennsylvania Highway Department; 
Lloyd Halvorson, of the National Grange; 
Senator Kefauver, of Tennessee; Repre- 
sentative Bennett, of Florida; several 
representatives of public utility com- 
panies and organizations; Robert F. 
Woodward, Deputy Assistant Secretary 
of State; Major General Paul F. Yount, 
Chief of Transportation, Department of 
the Army; Kenneth Chacey, of the Army 
Department’s technical services division; 
Jesse C. Johnson, director of raw mate- 
rials, Atomic Energy Commission; Con- 
rad L. Wirth, director of the Interior 
Department’s National Park. Service; J. 
Maughs Brown, chief of the roads branch 
of the Interior Department’s Bureau of 
Indian Affairs; J. B. Durand, assistant 
general counsel of the Air Transport As- 
sociation; Robert M. Reindollar, presi- 
dent of the American Road Builders As- 
sociation, and John V. Lawrence, manag- 
ing director of the American Trucking 
Associations, Inc. 





Three ‘Feeder’ Airlines 
To Carry Surface Mail 


Postmaster General Summerfield has 
announced the first of three “feeder 
line” services for carrying “first class 
and preferential mail” selected for the 
service under an extension of the rate 
established by the Civil Aeronautics 
Board for that service until December 
31, 1954. Their services were scheduled 
to begin March 10 on a space available 
basis. 

The rates were originally established to 
aid in handling Christmas holiday sur- 
face mail by air on the lines of the 14 
“feeder” airlines at a rate of 30 cents a 
ton-mile. The carriers petitioned the 
board for continuance of the service and 
the Post Office Department supported 
the request. Under the service, ordinary 
3-cent mail and mail needing expedited 
movement is given to the airlines for 
transportation. 

Assistant Postmaster General John C. 
Allen, in charge of transportation, said 
the board had ordered the rate re-estab- 
lished as of January 12, terminating 
December 31. 

Central Airlines, Northern Central Air- 
lines, and Frontier Airlines, were the 
three feeder lines named to carry the 
surface mail on a space-available basis 
at the 30-cent rate. 

Central will serve points in Texas and 
Oklahoma. Frontier will serve Colo- 
rado, New Mexico, and Arizona points. 
North Central will serve Minnesota and 
Wisconsin points, and points in Michi- 
gan. 

Mr. Allen quoted from a letter of the 
Postmaster General to the C.A.B., ex- 
plaining the purpose of the service, a5 
follows: 


“The service will be used in those in- 
stances where in the judgment of the 
Postmaster General there would be im- 
provements in the present postal service 
commensurate with the transportation 
charges. These services could be used 

. in those instances, emergency i 
nature, where the movement of surfac® 
mail would otherwise be delayed; an‘ 
in other instances where pliot tests ar® 
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deemed proper by the Postmaster Gen- 
eral for additional data as to the ad- 
visability of expanding the present ex- 
periments involved in the surface mail- 
by-air program.” 

Mr. Alien said that the program would 
involve movement of mail between the 
points listed for service by the airlines, 
and also mail for many offices in the 
territory surrounding the major post 
offices on the routes. He said the de- 
partment was convinced that the com- 
munities affected would find mail de- 
liveries greatly expedited and that the 
entire experiment was in line with 
President Eisenhower’s directive to the 
department to improve service and re- 
duce costs. 





White Says Young Suit 
Follows Usual Tactics 
To ‘Intimidate’ People 


After the filing of a suit against 
directors of the New York Central by 
Robert R. Young and Allan P. Kirby, 
asking an injunction to prevent those 
directors from spending any more 
money in an effort to obtain proxies 
for a forthcoming meeting of Cen- 
tral stockholders, William White, 
president of Central, said that the 
suit showed that “Young is up to his 
customary tactics of trying to in- 
timidate people.” 


Mr. Young had told a Washington 
press conference that he would file such 
a suit, but at that time he named only 
four Central directors against whom he 
said he would act. However, his suit in 
the New York state supreme court was 
against the 15 directors of the Central 
and it asked that the directors repay out 
of their own pockets money already 
spent by the railroad for hiring a pub- 
licity organization and professional proxy 
solicitors to obtain proxies for the May 
26 stockholders meeting at Albany. 


The proxy fight was touched off by a 
demand that Mr. Young and Mr. Kirby 
be given places on the Central board. 
The board unanimously rejected the re- 
quest and Mr. Young claimed that he 
would have 90 per cent of the “Aunt 
Janes,” the title he confers on holders 
of small amounts of stock, on his side. 
When the Central began soliciting 
proxies, Mr. Young called on the direc- 
tors to have Central’s president return 
to that job, and threatened the suit he 
has now filed (T.W., Feb. 20, p. 17, March 
6, p. 22). 


White Replies 


In commenting on the suit filed by 
Mr. Young and Mr. Kirby, Mr. White 
said: 

“It shows Young is up to his cus- 
tomary tactics of trying to intimidate 
people. It shows what we have always 
known, that Young doesn’t want to have 


. fight unless his antagonist is dis- 
armed. 


“The directors of New York Central 
nave a responsibility to protect the in- 
erest of the stockholders and that’s 
what they are doing. In employing pub- 
ic relations counsel and proxy solicitors, 
hey are protecting the interest of the 
tockholders of the company as is cus- 
omary when predatory interests threat- 
n the welfare of a property. 





“It’s rather odd to hear Young com- 
plaining about directors of the New York 
Central spending a modest sum of 
money to protect the stockholders’ in- 
terest when we see Young spending 
money belonging to Alleghany Corpo- 
ration stockholders for full page news- 
paper ads about competitive bidding, 
which has been a dead issue in the rail- 
road business for ten years. Ever since 
1944 the railroads have had competitive 
bidding for all kinds of securities, and 
bringing up that question ten years later 
is just another straw man. That’s the 
kind of a man Young likes to fight. He 
doesn’t want to fight ‘he’ men. 


“After all the public statements that 
have been made by Young, Eaton and 
the Chesapeake & Ohio about the val- 
uable investment they had in New York 
Central stock, and after Young has been 
crowing about how he would triple or 
quadruple its value in five years and 
having it paying dividends of $7 to $10, 
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what happened to it? It was sold with- 
out competitive bidding—to two friends 
of Young. The interest of C. & O. stock- 
holders was certainly ignored and they 
have simply been used as pawns.” 

Mr. White’s reference to newspaper 
ads about competitive bidding had refer- 
ence to an advertisement which ap- 
peared in the New York Times on March 
3, signed by Alleghany Corporation, with 
Mr. Young shown as chairman and Mr. 
Kirby as president. The advertisement 
was titled “Memo No. 1 on Competitive 
Bidding: A Three Billion Dollar Success 
Story—How Alleghany Corporation 
Smashed the Private Negotiation System 
for Selling Bonds to the House of Mor- 
gan and Kuhn, Leob & Company, and 
Helped to Gain Competitive Bidding for 
the Entire Railroad Industry.” 





Senators Bricker, Johnson, Capehart 
Offer Substitute for ‘Time-Lag’ Bill 


Chairman of Senate Committee on Interstate and Foreign Commerce 
Says That Amended Version of S. 1461 Is ‘Intended to Meet All 


Substantial Objections.’ 


Chairman Bricker, of the Senate 
committee on interstate and foreign 
commerce, on March 10 filed in the 
Senate, for himself and Senators 
Johnson, of Colorado, and Capehart, 
of Indiana, an amendment that he 
said would be offered “in the nature 
of a substitute for S. 1461,” the so- 
called “time-lag” bill designed to ex- 
pedite I.C.C. action on general rate- 
increase applications of I.C.C.-reg- 
ulated carriers. 


In a statement he issued concerning 
the substitute measure for S. 1461, Sen- 
ator Bricker said that the purpose of the 
bill was “to lessen the time-lag involved 
when common carriers subject to the 
interstate commerce act are subjected 
to such substantial increases in the 
wages they pay, and the prices of ma- 
terials they buy, that corresponding ad- 
justments in their price structures are 
necessary.” 

“The need for remedial legislation of 
this character has been clearly demon- 
strated,” said Senator Bricker. “In the 
inflationary period following World War 
II, it has been estimated that the rail- 
roads alone have been deprived of more 
than a billion dollars of added revenues 
because the regulatory processes in 
major revenue cases consumed more 
than the 60-day period which this bill 
would prescribe. The result has been 
that in the postwar years of great busi- 
ness activity and general prosperity, the 
railroads have earned an average rate of 
return of only 3.74 per cent. This is 
obviously inadequate and inconsistent 
with the public interest in a strong na- 
tional transportation system. 

“The (Senate) committee on inter- 
state and foreign commerce reported S. 
1461 favorably last June, and it is now 
on the calendar. I am told that it may 
be reached at an early date. 


Expects Early Senate Action on Measure. 


“The proponents of the bill will not 
object to this amendment in the nature 
of a substitute, which is intended to 
meet all substantial objections to the bill 
that have been advanced, and which is 
believed to remove whatever substantial 
cause for objection may heretofore have 
existed. 

“This amended version of the bill in- 
corporates all of the committee amend- 
ments and, more important, goes much 
further in satisfying the various objec- 
tions that have been made to the pro- 
posed legislation. 


“Perhaps most important, there are 
being omitted from the amended bill 
certain phrases thought by many to have 
been objectionable in the bill as it was 
originally drafted and reported. Those 
phrases have to do with the standard 
to be provided for the guidance of the 
Interstate Commerce Commission in fix- 
ing the amount of any interim in- 
creases in rates authorized by it. The 
words are ‘establish and maintain sound 
credit and ‘attract equity capital.’ These 
words are not presently found in the 
interstate commerce act and there was 
fear upon the part of some that inclu- 
sion of them in this bill might work a 
change in the rule of rate making. 


‘Factors’ for 1.C.C. Consideration 


“Not only are these words having to 
do with the establishment and mainte- 
nance of sound credit and the attraction 
of equity capital being stricken from the 
bill, but there is being added a provision 
making it entirely plain that the Inter- 
state Commerce Commission in fixing 
the amount of any increase, whether 
interim or final, is to give consideration 
to all applicable substantive provisions 
of the interstate commerce act, includ- 
ing the factors enumerated in section 
15a of the act, sometimes referred to as 
the general rule of rate making. 


“I wish to point out and I cannot 
emphasize too strongly that the substi- 
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tute as drawn does not require the Com- 
mission to grant any rate increases, if in 
its opinion it considers the petition for 
such an increase unjustified. It is 
solely the responsibility of the petitioner 
to prove the necessity for a rate increase 
and the Commission may accept or reject 
in total, or in part, any such petition. 

“The amended bill also includes a 
paragraph, not in S. 1461 as reported, 
requiring any carriers proceeding under 
the bill to show in their petitions any 
proposed exceptions to the uniform ap- 
plication of the requested increase in 
rates and requiring them to publish and 
make effective initially the full amount 
of any increases authorized by interim 
order of the Commission. 


“With these and other less important 
changes in the bill as introduced, I be- 
lieve that all valid grounds for objection 
to the bill will have been removed, and 
all substantial opposition will have been 
eliminated.” 


Wording of Substitute Bill 


Under the substitute bill proposed by 
Senators Bricker, Johnson and Capehart, 
the new section 15b that S. 1461 would 
insert after section 15a of the interstate 
commerce act would be worded as 
follows: 


“Sec. 15b. Whenever any common 
carrier subject to this act, acting by 
regions, districts, or other appropriate 
groups (or any express company or 
sleeping-car company acting individ- 
ually), shall file a petition with the Com- 
mission certifying that they have in- 
curred, or within the immediate future 
will incur, increases in wages, or in- 
creased costs of materials and supplies, 
or in the case of any freight forwarder, 
increases in rates for services supplied 
to such freight forwarder by another 
common carrier and granted to such 
common carrier and the provisions of 
this section, which according to the 
best available estimates of revenues and 
expenses (including such increases) 
covering the 12-month period following 
the filing of such petition indicate that, 
as a result of said increase a general 
increase in rates, fares, or charges for 
the transportation of passengers or 
property, or both, as set forth in said 
petition, is necessary to permit said car- 
riers, under honest, economical, and 
efficient management, to earn revenues 
sufficient to enable them to provide, in 
the interest of the Nation and the 
general public, adequate and efficient 
service and protect the public interest; 
thereupon the Commission shall within 
sixty days after the filing of such peti- 
tion enter an interim order and findings, 
with or without a hearing, authorizing 
increases, if any, which in the Com- 
mission’s opinion are appropriate or 
necessary under honest, economical, and 
efficient management to provide revenues 
sufficient to enable the carriers to pro- 
vide adequate and efficient service and 
protect the public interest. Such in- 
creases shall become effective under 
master tariffs or other schedules pub- 
lished to become effective on not more 
than ten days’ notice to the public. 
Within sixty days thereafter, the in- 
creases in rates, fares, or charges re- 
quested in said petition shall be the 
subject of further investigation and the 
Commission shall proceed with the final 
disposition of the cause in accordance 


with the substantive provisions and 
powers granted it under other provisions 
of this act; Provided, That if, upon the 
final disposition of the issues involved 
in such proceeding, the increases in 
rates, fares, or charges finally authorized 
by the Commission are less than the 
increase in rates, fares, and charges 
authorized by such interim order, the 
carriers shall upon demand, subject to 
rules and regulations prescribed by the 
Commission, make refunds in the 
amount by which the interim increased 
rate, fare, or charge collected exceeds 
the final increased rate, fare, or charge. 
The Commission in both its interim 
and final action on petitions filed here- 
under shall give consideration to the 
factors in section 15a hereof, and to 
any other applicable substantive provi- 
sions of this Act. 
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“Petitions under this section shall 
show any proposed exceptions to the 
uniform application of the requested in- 
crease in rates, fares, or charges, and 
the carriers shall publish and make 
effective initially the full amount of 
the increases authorized by the Com- 
mission’s interim order: Provided, how- 
ever, That nothing herein contained 
shall be construed to prevent the making 
of any change in any rate, fare, or charge 
made effective initially pursuant to an 
interim order of the Commission as 
aforesaid, or in any other rate, fare, or 
charge, in accordance with the provi- 
sions of this act relating to the making 
of changes in rates, fares, and charges 
generally, either before or after the 
final disposition of any proceeding in- 
stituted hereunder.” 





Court Rules on Pipeline Tariff Provisions 
For Free Loading-Unloading, Storage Time 


Appeals Court Holds, in Suit to Recover Demurrage Charges From 
Shipper, That Carrier’s Tariff Must State Separately Time Allowed 
For Loading and Unloading and ‘Free Time’ Granted for Storage. 


Under section 6(1) of the inter- 
state commerce act, the free time for 
loading and unloading, which might 
not be taken away after the ship- 
ment had commenced, and such free 
time as might be allowed for storage 
and which might be taken away by 
a change in the tariffs after ship- 
ment had commenced, must be sepa- 
rately stated in the carrier’s tariffs, 
a federal appeals court has ruled, in 
a case involving a common carrier 
pipeline company’s attempt to re- 
cover demurrage charges from a 
shipper. 


By an opinion written by Judge Col- 
let, the U.S. Court of Appeals for the 
Eighth Circuit, in a case docketed there 
as No. 14,917, Western Oil and Fuel Co., 
appellant, v. Great Lakes Pipe Line Co., 
reversed the decision of the trial court 
(the federal district court for the 
Minnesota district) which had given the 
plaintiff (Great Lakes Pipe Line Co.) 
judgment for the amount of demurrage 
claimed. The case was remanded to the 
district court for further proceedings 
consistent with the appeals court’s de- 
cision. 

Western Oil and Fuel Co., from which 
the pipeline company sought to collect 
demurrage charges, under a tariff duly 
filed with the Commission, was a shipper 
of gasoline and fuel oil distillate, Judge 
Collet’s opinion showed. 


Carrier’s Operations Described 


“The carrier operates an extensive 
pipeline system through which it pumps 
petroleum products delivered to it at 
various points of origin,” he wrote. “At 
each point of origin it maintains exten- 
sive storage facilities. Deliveries are 
made to the carrier by delivery of the 
oil into large storage tanks. From these 
tanks it passes into the pipeline, through 
which it is propelled, and at various 
points of destination it is placed in large 


storage tanks belonging to the carrier. 
The method of delivery at destination 
consists of the oil being pumped by the 
carrier out of the storage tanks, through 
a pipe to the carrier’s so-called loading 
racks, where by means of either railroad 
tank cars or motor tank trucks, fur- 
nished by the consignee, the oil is taken 
away by the consignee. It is impossible 
to deliver oil to the carrier at points of 
origin or to take delivery by the con- 
signee at points of destination without 
the oil first going into the carrier’s stor- 
age facilities at both places. 


“There are three tariffs involved in 
the present action. The first, chro- 
nologically, is tariff No. 162, which was 
in effect from 1947 until October 1, 1951. 
It provided that 90 days’ use of the car- 
rier’s storage facilities was available to 
the shipper without charge. The next 
tariff, in point of time, No. 170, effective 
October 1, 1951, and its supplement, 
effective October 31, 1951, reduced the 
90-day period to 60 days. The third, 
No. 172, became effective January 1, 1952, 
and further reduced the foregoing period 
of time to 30 days. In all other material 
respects each of the tariffs was the same. 
Some of the shipments involved were 
delivered to the carrier during the time 
Tariff No. 162 was in effect; the re- 
mainder were delivered at the time Tariff 
No. 170 and its supplement were in 
effect. All shipments were delivered to 
the carrier prior to the effective date 
of Tariff 172, January 1, 1952. All de- 
murrage charges which are claimed by 
the plaintiff accrued after January 1, 
1952. None of the shipments was held in 
the carrier’s storage tanks longer than 
Tariffs 162 or 170 permitted without the 
accrual of demurrage charges. 


Trial Court’s Decision 

“The cause was submitted to the trial 
court on motion for summary judgment 
and affidavits filed by each of the par- 
ties. The facts are not in dispute... 
Tariff No. 172 went into effect after «ll 
of the shipments involved had been 
delivered to the carrier but before final 
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delivery and removal of the oil by the 
consignees. It is conceded that if Tariff 
172 applies to these shipments, the 
demurrage claimed is correct. The trial 
court held that Tariff 172 applied and 
gave plaintiff judgment for the amount 
claimed. The defendant appeals from 
that judgment.” 

Judge Collet said that the vital pro- 
visions of the three considered tariffs 
were identical except as to the 90, 60 
and 30 day periods fixed in each. He 
quoted the applicable demurrage charge 
provision of Tariff No. 172, and con- 
tinued: 

“The defendant contends that the 30- 
day period is time allowed for loading 
and unloading; that by the fixing of 
this definite period the tariff is merely 
making definite and certain the words 
‘without undue delay.’ Plaintiff con- 
tends that the 30-day period is free 
storage time. It must be conceded that 
if this ‘free time’ period is a necessary 
incident to the transportation service for 
which the transportation rate was paid, 
it could not be withdrawn, changed, or 
modified after the contract of carriage 
was made by delivery of the shipments 
to the carrier. It must likewise be con- 
ceded that if the free time period is a 
storage privilege, such a service or privi- 
lege is not a necessary incident to the 
actual transportation service for which 
the transportation rate was paid and 
may be changed or withdrawn by Tariff 
172 after the shipments began.” 


‘Province’ of I.C.C. and Courts 


It was the province of the Commis- 
sion, and not that of the courts, to 
construe “technical or abstruse terms 
appearing in a tariff,” said Judge Collet. 
However, he continued, if a term had 
been construed by the Commission, the 
courts might apply that construction 
without the necessity of repeatedly rele- 
gating that duty to the Commission. 

“When ordinary words are used in 
their ordinary sense,” he wrote, “the 
construction of the tariff is one of law 
for the courts. The only term, the 
meaning of which is important here, 
which appears in these tariffs and which 
has technical meaning is the term 
‘transportation.’ 


“The extent of the service which 
‘transportation’ embraces is important 
in determining whether the 30-day pe- 
riod was an incident thereto and is a 
part of the service for which the trans- 
portation rate was paid.” 


I.C.C. Decisions Cited 


Judge Collet quoted an excerpt from 
the Commission’s decision in Lake Coal 
Demurrage, 232 I.C.C. 735, 740, in which 
the Commission said that the carrier 
was obligated to allow a reasonable time 
for loading and unloading and that this 
was known as “free time” and was in- 
cluded in the line-haul rate. Other 
cases he cited included Eastern Shore 
of Va. Prod. Exc. v. Pennsylvania R. Co., 
179 L.C.C. 642. On the basis of these 
citations, he said it was “incumbent 
upon the carrier in this case” to allow, 
as @ necessary incident to the transpor- 
tation and without extra charge there- 
for, a reasonable time for loading and 
unloading. 

“The reasonableness of the time al- 
lewed is for the Commission to deter- 
mine,” the appeals courts opinion con- 
tinued. “We are not now concerned 
\ th that problem. But if no time other 
than the 30-day period is provided for 
that purpose and the law requires that 
scme time therefor be furnished free of 


charge, then the 30-day period must be 
construed to be for that purpose. We 
find no suggestion in the tariff of any 
other time allowed for that purpose. If 
the argument be advanced that the re- 
quirement that shipments be removed 
‘without undue delay’ implies a separate 
allowance of time for loading and un- 
loading, the language of Section B (of 
the demurrage charge provision of the 
tariff)—‘Unless such Gasoline or Pe- 
troleum Fuel Oil Distillate is removed 
from carrier’s tankage facilities at the 
close of a thirty (30) day period, count- 
ing from the day the Gasoline or Pe- 
troleum Fuel Oil Distillate was made 
available for delivery at the terminal 
point, ... is a complete answer... 


Plaintiff’s Arguments 


“Plaintiff asserts that to construe the 
30-day period as loading and unloading 
time is absurd ...It is... argued that 
the time necessary for plaintiff to pump 
each shipment involved from its storage 
tanks at the destination points ranged 
from a few minutes to only a few hours. 
The time necessary for that purpose 
does not mieasure the reasonable time 
necessary for the consignees to furnish 
tank trucks or cars to convey it away. 
At best those arguments could only es- 
tablish the premise that the 30-day 
period was furnished for both loading 
and unloading and also for free storage. 

“But we are precluded from constru- 
ing this 30-day provision as being for 
both purposes by the legal requirement 
in section 6(1) of the interstate com- 
merce act ... that charges and services 
be separately stated in the tariff ... 


“This act does not prevent the giving 
of free storage rights if specified in the 
tariff. Nor does it prevent such free 
storage rights which are not incidents to 
the transportation being taken away by 
a change in the tariff after the ship- 
ment has begun. It does mean, however, 
that the free time for loading and un- 
loading, which may not be taken away 
after the shipment has commenced, and 
such free time as may be allowed for 
storage and which may be taken away 
by a change in the tariffs after ship- 
ment has commenced, be _ separately 
stated in order that the shipper may 
know what free time he can rely upon 
aS remaining constant throughout the 
shipment, and what free time, also of 
value to him, may be taken away by a 
change in the tariff after the shipment 
begins. 


Court’s Conclusions 


“Unless the loading and unloading 
time be separately stated from the free 
storage time, the shipper or consignee 
cannot know the value of the service to 
be rendered by the carrier which he can 
depend upon to continue from the date 
of delivery to the carrier to the date of 
delivery to the consignee. If they are 
stated separately, the shipper can by 
reference to the tariff determine the 
time fixed by the Commission as the 
reasonable time for loading and unload- 
ing, which period will remain constant 
and not subject to change throughout 
the entire time the shipment is in the 
possession of the carrier. And if the 
free storage time is separately stated, 
the shipper will know in advance that 
this time may be modified or eliminated 
entirely after the beginning of the ship- 
ment and before its final delivery, and, 
hence, that he cannot rely upon it re- 
maining constant. But if they are not 
stated separately there is no way for him 
to determine in advance the value of the 
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service to be rendered by the carrier; or 
otherwise stated, how much time he can 
depend upon for loading and unloading 
and how much of the total so-called free 
time is storage time, the continuance of 
which he cannot depend upon ... 

“The cases cited by the plaintiff illus- 
trate the distinction between free time 
allowed for necessary incidents of trans- 
portation and free time allowed for 
storage. In none of these cases does it 
appear that there was no separate def- 
inite time allowed for loading and un- 
loading. In each of those cases it was 
held that free time storage periods could 
be changed after the shipment began. 
But in none was there an intimation 
that loading and unloading time was 
not a necessary incident to the trans- 
portation or that it could be changed 
after the shipment began. 

“For the reasons stated, the judgment 
is reversed and the cause is remanded 
for further proceedings consistent here- 
with.” 





Record Volume of Freight 
Transported by Intercity 
Motor Carriers in 1953 


Intercity tonnage transported by 
motor carriers in 1953 was 9.3 per 
cent above the volume handled in 
1952, according to the American 
Trucking Associations, Inc. This in- 
crease, which compared with a nomi- 
nal increase of less than one per cent 
recorded in 1952 over 1951, it said, 
established a new record for the 
trucking industry. 


Figures released by its department of 
research, the A.T.A., said, showed that 
1,457 Class I motor carriers of property, 
reporting to the Commission, transported 
a total of 216,453,948 tons of intercity 
freight as compared to 198,067,980 tons 
in 1952. 

“This pushed the A.T.A. truck loading 
index to a new high of 270,” the A.T.A. 
said. “The index is based on the year 
1941 as 100. The previous high index 
number established in 1952 was 247. 

“Tonnage increases were’ general 
throughout the nation and for all types 
of carriers with the single exception of 
carriers of building materials who ex- 
perienced a decline of 4.5 per cent. 


“Regional increases ranged from 4.2 
per cent in Pacific region to 12.8 per cent 
in Central region. Commodity-wise, with 
the exception of building materials, in- 
creases ranged from 1.1 per cent for re- 
frigerated liquids to 31.2 per cent for 
carriers of motor vehicles. Motor ve- 
hicle carriers had suffered a sharp de- 
cline in tonnage in 1952. 

“Contract carriers showed a relatively 
greater gain in tonnage than did com- 
mon carriers as a group. The former 
had an increase of 12.9 per cent, while 
the latter had a gain of 8.8 per cent. 

“Increases by regions were as follows: 

“New England, (Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, Vermont) 124 carriers; 9,968,728 
tons in 1953, 9,334,747 tons in 1952; in- 
crease of 6.8 per cent. 

“Middle Atlantic, (Delaware, District 
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of Columbia, Maryland, New Jersey, New 
York, Pennsylvania, West Virginia) 355 
carriers; 47,805,390 tons in 1953, 43,621,524 
tons in 1952; increase of 9.6 per cent. 

“Central, (Illinois, Indiana, Michigan 
lower peninsula, and Ohio) 391 carriers; 
75,284,422 tons in 1953; 66,764,368 tons 
in 1952; increase of 12.8 per cent. 

“Southern, (Alabama; Florida, Georgia, 
Kentucky, Mississippi, North Carolina, 
South Carolina, Tennessee, Virginia) 176 
carriers; 22,950,867 tons in 1953, 21,371,232 
tons in 1952; increase of 7.4 per cent. 

“Northwestern, (Michigan upper pen- 
insula, Minnesota, North Dakota South 
Dakota, Wisconsin) 54 carriers; 7,134,945 
tons in 1953, 6,626,858 tons in 1952, in- 
crease of 7.7 per cent. 

“Middlewestern, (Iowa, Kansas, Mis- 
souri, Nebraska) 91 carriers; 12,529,175 
tons in 1953, 11,788,284 tons in 1952; 
increase of 6.3 per cent. 

“Southwestern, (Arkansas, Louisiana, 
Oklahoma, Texas) 97 carriers; 12,157,177 


tons in 1953; 11,532,103 tons in 1952; 
increase of 5.4 per cent. 
“Rocky Mountain, (Colorado, Idaho, 


Montana, New Mexico, Wyoming, Utah) 
43 carriers; 6,396,077 tons in 1953, 5,692,- 
506 tons in 1952; increase of 12.4 per cent. 

“Pacific, (Arizona, California, Nevada, 
Oregon, Washington) 126 carriers; 
22,227,167 tons in 1953, 21,336,358 tons in 
1952; increase of 4.2 per cent. 

“Full-year figures by commodity groups 
were as follows: 

“General freight, 843 carriers, 111,100,- 
222 tons in 1953, 101,512,087 tons in 1952, 
increase 9.4 per cent. 

“Household goods, 37 carriers, 787,947 
tons in 1953, 764,470 tons in 1952, in- 
crease 3.1 per cent. 

“Heavy machinery, 41 carriers, 2,523,- 
172 tons in 1953, 2,321,215 tons in 1952, in- 
crease 8.7 per cent: 

“Liquid petroleum, 112 carriers, 49,891,- 
784 tons in 1953, 46,422,745 tons in 1952, 
increase 7.5 per cent. 

“Refrigerated liquids, 13 carriers, 1,341,- 
433 tons in 1953, 1,327,215 tons in 1952, 
increase 1.1 per cent. 

“Refrigerated solids, 27 carriers, 1,446,- 
741 tons in 1953, 1,441,207 tons in 1952, 
increase 4 per cent. 

“Agricultural commodities, 26 carriers, 
3,007,923 tons in 1953, 2,982,517 tons in 
1952, increase .9 per cent. 

“Motor vehicles, 69 carriers, 8,961,112 
tons in 1953, 6,831,671 tons in 1952, in- 
crease 31.2 per cent. 

“Building materials, 27 carriers, 5,492,- 
585 tons in 1953, 5,752,596 tons in 1952, 
decrease 4.5 per cent. 

“All other intercity classes, 262 car- 
riers, 31,901,029 tons in 1953, 28,712,257 
tons in 1952, increase 11.1 per cent.” 


Firestone Tire and Rubber 


Joins A.T.A. Foundation 


The Firestone Tire and Rubber Co., 
Akron, O., will support the program of 
A.T.A. Foundation, Inc., according to an 
announcement by H. D. Tompkins, vice- 
president in charge of sales of the com- 
pany. 

In associating itself with the founda- 
tion, Mr. Tompkins said advertisements 





prepared by Firestone and jointly signed 
by the company and the foundation 
would appear in national media. 

The foundation was formed in May, 
1953, by the American Trucking Associa- 
tions, Inc., for the purpose, according to 
the A.T.A., “of broadening the base of 
public knowledge of highway transpor- 
tation of property and for carrying on 
educational, engineering, and research 
projects.” 

Mr. Tompkins said the move closely 
parallels the position Firestone took in 
1918 when it instituted and sponsored 
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a nation-wide 
ment. 

“It is literally as well as figuratively 
true, that America runs by wheels,” 
Mr. Tompkins said, “and it is equally 
true that the importance of one phase 
of transport—highway transportation— 
is still not thoroughly appreciated. 

“Our modern agricultural and indus- 
trial operations are so dependent upon 
highway transport that public aware- 
ness of this fact must be more closely 
related to the progress being made if 
that progress is to be continued.” 


“ship-by-truck” move- 





Society of Traffic and Transportation 


Lists January Examination Questions 


Of 82 Applicants Who Took Examinations Held January 21-22 in 
20 Cities, 65, or 79 Per Cent, Passed, and 17, or 21 Per Cent, 
Failed, Reports G. Lloyd Wilson, A.S.T.T. Director of Education. 


Of 82 applicants who took exami- 
nations for membership in the 
American Society of Traffic and 
Transportation, January 21-22, 1954, 
65 applicants, or 79 per cent, passed, 
and 17 candidates, or 21 per cent, 
failed, it is announced by G. Lloyd 
Wilson, chairman of the transporta- 
tion and public utilities department, 
Wharton School of Commerce and 
Finance, University of Pennsylvania, 
and vice-president and director of 
education for the society. 


In the examination held last June, 78 
per cent of the candidates passed, and 22 
per cent failed. 


The January examinations were held 
at 20 examination centers at universities 
and other educational institutions in 
cities throughout the United States. 


Successful passing of the four exami- 
nations is required, in conjunction with 
submission and acceptance of an origi- 
nal paper on a transportation subject, 
for the awarding of a certificate of 
membership in the society. 


A summary of the January, 1954, ex- 
amination results shows that of 29 appli- 
cants taking examination No. 1, 23 
passed and six failed; on examination 
No. II, taken by 37 applicants, 29 passed 
and eight failed; on examination No. III 
taken by 14 applicants, 11 passed and 
three failed; and on examination No. IV, 
taken by two applicants, both passed. 

Answers were required to 10 of the 12 
questions asked in each of the four ex- 
aminations. The texts of the questions 
in each of the examinations follow: 


Examination No. 1 


Transportation Economics or Business 


1. “The railway industry, in the ab- 
sence of regulatory control of rates, 
would be subject to cutthroat competi- 
tion to a greater degree than highway, 
water or air transport.” Discuss, pro or 
con, justifying your position clearly. 

2. (a) “Federal aids to waterways in 
the United States are justified in the 
public interest.” Discuss pro or con, in- 
dicating why clearly. 

(b) What, in your opinion, are the 


commodities peculiarly suitable for 
transportation by water? 

(c) Discuss the bases upon which water 
freight rates are constructed in domes- 
tic commerce. 

3. (a) There is a strong tendency on 
the part of motor common carriers to 
construct their freight rates the same, 
or substantially the same, as the rates 
of competing railroad rates. Discuss this 
practice critically from the standpoint 
of the interest of shippers and of the 
rail and motor carriers. 

(b) Discuss the competition between 
contract and common carriers by motor 
vehicle with respect to services and rates. 

4. State the principal present powers 
of the Interstate Commerce Commission 
over rates of carriers subject to its juris- 
diction, indicating why each power was 
given, insofar as you can. Would you 
now modify or eliminate any of these 
powers—or add others? Why, or why 
not? 

5. “In view of the many gains as- 
serted to result from railway consolida- 
tion, and its seeming acceptance in prin- 
ciple by the railway industry, only negli- 
gible progress has been made toward 
the goal set by the transportation act of 
1920.” Discuss the progress that has 
been made, the obstacles which have im- 
peded progress, and the forces that are 
now present which, in your opinion, tend 
to induce consolidation or serve as ob- 
stacles to it. 


6. Describe the manner in‘which non- 
scheduled air carriers of passengers op- 
erate, enabling them to make inroads 
upon the traffic of scheduled airlines, 
despite C.A.B. restrictions. Relative to 
these non-scheduled operations, explain: 

(a) How they can be conducted upon 
the basis of lower fares than charged by 
the scheduled airlines? 


(b) What should be public policy with 
regard to such operations? 

(c) The first-class passenger fares of 
the certificated domestic airlines are 
based on a rate of 6.175 cents per mile, 
plus $1 on each ticket sold. Offer any 
justification(s) you can for this fie 
charge, instead of a slight increase : 
the mileage rate, and indicate the rel: 
tive burden of this charge upon trips 
100, 500 and 1,000 miles. 

7. (a) A number of demands by ra 
way labor organizations for more fave - 
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able wages and working conditions are 
now under consideration by railway 
management. Describe the manner in 
which such disputes are handled under 
existing law. 


(b) Explain with some care how dis- 
putes between carrier and workers, aris- 
ing over the interpretation of an exist- 
ing agreement, are handled under exist- 
ing law. 

(c) Do you believe that present rail- 
way labor legislation is sound as it 
stands? If you would make changes in 
the law, what would they be—and why? 


8. The Civil Aeronautics Administra- 
tion, it is reported, will soon place be- 
fore the Congress alternative proposals 
designed to recover from civil aviation 
some part of the cost to the federal gov- 
ernment of the construction, mainte- 
nance and operation of the nation’s air- 
ways. 

(a) Do you believe the principle sound 
of recouping from all users, so far as 
possible, Federal outlays upon transport 
facilities? Why? 

(b) The Air Transport Association of 
America has protested this plan on the 
ground that civil aviation should not be 
required to pay user charges unless and 
until all other users of facilities provided 
at federal cost are subjected to user 
charges. Give your judgment upon this 
contention. 

9. A recent decision of the I.C.C. is 
of great importance in the development 
of the concept of “out-of-pocket” rate- 
making. Because of threatened pipeline 
competition, the railways sought ap- 
proval of reduced rates on petroleum 
products. The proposed rates were 
shown to be less than total, but above 
out-of-pocket, costs; they would, in fact, 
contribute a material sum to overhead. 
The proposed rates were suspended by 
the I.C.C. but, after hearing, were ap- 
proved as reasonably compensatory. In 
a dissenting opinion it was asserted that, 
even though the rates in question were 
shown to be reasonably compensatory, 
they “deprived the shipping public of a 
more economical form of transportation.” 


Bearing in mind the provisions of the 
national transportation policy, discuss 
the merits and demerits of “out-of- 
pocket” rate-making. 


10. (a) “The so-called ‘time-lag’ bill 
now before the Congress should be ap- 
proved.” Discuss the problem here in- 
volved, indicate considerations that have 
contributed significantly to delaying con- 
gressional action, and state how you 
would deal with the problem—if differ- 
ently than under the terms of the bill 
now pending. 


(b) Despite a resolution approved by 
the National Association of Railroad and 
Public Utilities Commissioners urging 
more sympathetic consideration by state 
commissions of railway applications to 
abandon passenger services upon which 
losses are shown, many individual com- 
missions still show great reluctance to 
upprove such applications. A bill is now 
pending before the Congress which 
would give the I.C.C. appellate jurisdic- 
ion in such cases. Discuss the problem 
in its broader aspects, indicating—and 
‘upporting—your position. 

1l. The so-called “piggy-back” opera- 
‘ion, or transportation of motor trailers 
on railroad freight cars, is much in the 
1ews today. Discuss this plan at mod- 
erate length from the standpoints of 
‘ailway, trucking industry, shipper and 
oublic. Set forth the considerations 


that, in your judgment, will determine 
the future of the operation. 

12. The Long Island Railroad has for 
a time been in trusteeship. Contributing 
significantly to its financial collapse, it 
has been alleged, was the parsimonious 
policy of the New York Public Service 
Commission with respect to fares. The 
trustee has asked the I.C.C. to approve 
a material increase in fares, denied by 
the N.Y.P.S.C—and the State of New 
York is seeking legislation from the 
Congress which would remove completely 
from I.C.C. control a wholly intrastate 
railway. Discuss this situation, indicat- 
ing what you believe to be sound public 
policy—and why. 


EXAMINATION NO. 2 


The Principles of Traffic Management 


1. (a) The handling of less-than-car- 
load traffic has long been a major prob- 
lem to the railroads. Why? What do you 
recommend to improve the handling of 
L.C.L. traffic? 

(b) What principles should govern the 
allocation of traffic between the various 
forms of transportation? 

2. As traffic manager of a manufactur- 
ing company with three plants which 
serve most of the United States, prepare 
a memorandum stating your recommen- 
dations to your management as to the 
advisability or inadvisability of member- 
ship in the following organizations and 
justify any financial costs and time 
away from your offices in connection 
with the activities of these organiza- 
tions: 

(a) Local traffic club. 

(b) Shippers Advisory Board. 

(c) Shippers committee of local Cham- 
ber of Commerce. 

(d) National Industrial 
League. 

(e) Association of Interstate Com- 
merce Commission Practitioners. 

(f) American Society of Traffic and 
Transportation, Inc. 

(g) Transportation Association of 
America. 

3. (a) A shipment of two petroleum 
cracking towers was made as a carload 
shipment from Chicago to New York 
City for export to Europe. One of the 
towers was damaged en route and was 
accepted from the railroad at Jersey 
City, N.J., by the supplier for repair at 
their local plant. The other tower was 
exported directly. The New York lighter- 
age tariff has no provisions for domesti- 
cating part of an export shipment. Ex- 
plain on what bases freight charges on 
the shipment should be paid. 

(b) What is an average demurrage 
agreement? What are its advantages and 
disadvantages to an industry? 

4. (a) Indicate clearly the distinctions 
in nature among overcharge claims, 
claims for reparations, and claims for 
loss, damage, and delay. What are the 
differences in procedure in the presen- 
tation and collection of such claims? 

(b) Explain how section 5a of the in- 
terstate commerce act, Part I, (so- 
called Bulwinkle act) affects your com- 
pany as a shipper. 


5. As the traffic manager of a food 
products manufacturer, you are present- 
ed with freight bills involving routing 
problems in the following situations. 
Prescribe action to be taken and sup- 
port such with valid reasons: 


(a) A rail carload shipment routed by 
the shipper as follows on the bill of lad- 
ing via B, Flatville Jct., C. Shipment 
moved A, Boonville, B, Flatville Jct., 


Traffic 
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C, Pleasantdale, D, via which route rate 
of $1.75 per 100 pounds applied.. Via A, 
Boonville, B, Jerseytown, C, Fairview, 
E, a rate of $1.25 per 100 pounds is ap- 
plicable. Sales contract terms were 
F.O.B. origin. 

(b) Your warehouse is located on in- 
dustry tracks served by railroad Z with 
reciprocal switching privileges. You in- 
struct the shipper to show railroad Z on 
the “Delivering Carrier” line on the bill 
of lading and the shipper does as in- 
structed. Shipment moved X, Ordtown, 
Y, Maryvale, Z, via which route is $1.50 
per 100 pounds. The cheapest rate is 
$1.00 per 100 pounds via railroads X, 
Ordtown, Y, to destination. Sales con- 
tract terms were F.O.B. origin. 

(c) A 100-pound shipment moves in a 
through trailer via truck line G, Corn- 
ville, thence truck line H. Rate of $3.00 
per 100 pounds. Via truck line I River- 
view, thence truck line J, a rate of $2.25 
per 100 pounds applies. Bill of lading 
was routed via truck lines I and J. Sales 
contract terms are F.O.B. origin. 

(d) You received 25 truck loads each 
weighing 30,000 pounds via truck line 
G, Cornville, thence truck line H. Rate 
is $1.50. Via truck line I, thence truck 
line J a rate of $1.00 per 100 pounds 
applies. Bill of lading was routed via 
truck lines I and J. Sales contract terms 
are F.O.B. origin. 

6. (a) If an industry is about to man- 
ufacture a new product, how would you 
determine what classification rating or 
rates to apply to the new commodity? 

(b) In seeking a change in classifica- 
tion of a commodity, what major factors 
would require study and consideration 
before submitting the proposal to the 
classification committee? 

7. (a) The railroads have _ recently 
petitioned the I.C.C. for blanket relief 
from the circuity provisions of the 
“Fourth Section” of the act. In general, 
what are the provisions of the “Fourth 
Section”? Do they apply to all modes of 
transportation? 

(b) Should the “Fourth Section” be 
repealed or amended? Why or why not? 

8. A has a shipment forwarded to B 
who is located in another city, to C. 
When C received the shipment he found 
that it was one case short and so noted 
on the freight bill. A requested B to 
enter claim for the case, but B claims 
that his responsibility ceased when he 
delivered the shipment to the carrier 
and requested that A make the claim. 
Decide and discuss. 

9. (a) When a shipment is made sight 
draft with bill of lading attached and 
the goods are sold on a basis of F.OB. 
shipping point, when does title transfer 
from the shipper to the consignee? 

(b) If the rate per 100 pounds, as pub- 
lished in Middlewest Motor Freight Bu- 
reau Tariff No. 85, MF-ICC No. 191, is 
lower than the rate per 100 pounds as 
published in Middlewest Motor Freight 
Bureau Tariff No. 35, MF-ICC No. 167, 
but the minimum charge in Tariff No. 
85 exceeds the minimum charge, as pro- 
vided in Tariff No. 35, could a shipment 
subjected to minimum charges be billed 
at the lower minimum charge in accord- 
ance with the provisions of Item 100 of 
Middlewest Motor Freight Bureau Tariff 
No. 85? 


10. Can the consignee demand of the 
shipper the original straight uniform 
bill of lading on a shipment already 
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made and delivered? ‘The consignee re- 
ceived only a memorandum bill of lad- 
ing, but desires the original. 

11. Discuss the following aspects of 
the devision and reconsignment privi- 
lege: 

(a) What constitutes a diversion or 
reconsignment. 

(b) The information which the ship- 
per must include in his request. 

(c) The purpose of the privilege. 

(d) The industries which use the privi- 
lege and the ways in which they use it. 

12. (a) Five shipments of machinery 
weighing about 6,000 pounds each were 
received which were made by the same 
shipper on the same date, but presented 
on separate bills of lading. The less- 
than-carload rate is $2.00 per 100 pounds, 
and the carload rate is $1.00 per 100 
pounds, carload minimum, 36,000 pounds. 
These shipments were forwarded by the 
railroad in one car and charges were as- 
sessed at the less than carload rate on 
each shipment. What rate is applicable, 
C.L. or L.C.L.? Why? 

(b) Merchandise is shipped in corru- 
gated cartons in domestic shipments. If 
these cartons are placed in an export 
case made of one inch lumber, will the 
weight of said cartons be included to the 
legal weight of said cartons or to the 
tare weight? Why or why not? 


EXAMINATION NO. 3 


General Business 


1.In lieu of giving and/or lending 
dollars or relief cargoes to our foreign 
friends, we in the United States would 
prefer to permit friendly foreign coun- 
tries to sell goods in the U.S.A. for dollar 
credits. What do the following have to 
do with working this out: (a) Reciprocal 
trade act; (b) U.S.A. traditional tariff 
policy; (c) free trade; (d) United States 
Tariff Commission; (e) “Peril Point”: 
(f) American labor; (g) American in- 
dustry? 

2. Speed seems to set general rate 
levels since air service is usually the 
most expensive, railway express agency 
the next most expensive and then for- 
‘warder, motor carrier, rail and water, 
dependent on commodity, weight pack- 
ing, service, etc. What are a few funda- 
mental considerations of an industry 
in trying to protect “the most economical 
transportation commensurate with serv- 
ice requirements”? 


3. Choosing one major section of the 
United States as an example (e.g., New 
England, Southwest, Mountain States, 
Pacific Coast, or another section with 
which you are familiar), outline the 
major changes in economic activity 
which have taken place in that section 
in the past twenty years (or other period 
of time within the Twentieth Century). 
Indicate briefly why some of these 
changes have taken place. 


4. “Cofeespeed, Inc.,” a moderate sized 
industrial concern, is engaged in proc- 
essing and distributing an instant coffee 
product under its trade marked brand 
name. Its factory operates, on the aver- 
age, one eight-hour shift, five days per 
week. Some overtime is incurred during 
the busier seasons of the year. “Coffee- 
speed” is approached by a large food 
chain, “Lowprice”, asking for price quota- 
tions on having “Cofeespeed” produce 
for the chain an instant coffee product, 
under the chain’s brand name. Annual 


volume for which “Lowprice” wishes to 
contract is equal to about 50% of the 
present annual “Cofeespeed” volume. 
Virtually no increase in the latter’s pres- 
ent machinery and equipment would be 
required to produce the additional quan- 
tities, if the present machines were run 
longer hours. 

Assume that you are an executive of 
“Cofeespeed”, assigned to study the 
“Lowprice” proposal, and to make rec- 
ommendations to your management. 

(a) Outline several factors you will 
want to consider in reaching your con- 
clusion as to whether a bid for the addi- 
tional business should be submitted by 
the management of “Cofeespeed”. 

(b) Explain clearly what is meant by 
“overhead cost”. Indicate what effect 
overhead cost may have in the estab- 
lishment of price under the proposed 
contract. ‘ 

5. “There has been much said in ad- 
verse criticism of the profit motive. It 
has been condemned by some as being 
socially destructive and immoral. Per- 
haps these criticisms would be more valid 
if the profits were the object of market- 
ing rather than the motive. The profit 
is the incentive, not the object”. Dis- 
cuss this quotation with reference to the 
function and motive in marketing. 

6. The procedures, principles and prob- 
lems of rate making for public utilities 
are similar to those for transportation. 
Which are the main differences? In 
what way is the actual competitive situa- 
tion for most public utilities different 
from that for transportation? 


7. Describe the procedure through 
which a vendor-shipper who has sold 
goods to a buyer-vendee uses and order- 
bill of lading, commercial invoice, and 
draft in the handling of this transaction. 
Trace the movement of each of these 
documents from the seller to the buyer 
and back to the seller. 


Discuss the time and place of the pas- 
sage of title to the goods in a transaction 
covered by an order-notify bill of lading. 


8. Fundamental differences exist be- 
tween privately provided rail facilities 
and publicly provided highways. It is 
almost impossible to obtain precise data 
acceptable to representatives of all forms 
of transportation concerning the subsidy 
proposition to be counterbalanced by user 
charges. As a result of the economic 
condition surrounding the railroad in- 
dustry, the railroads would continue to 
be at a disadvantage in comparison to 
other methods of transportation regard- 
less of whether user charges are levied 
for publicly provided facilities. These 
conditions include among others: 

(a) Railroad debt structure and method 
of financing all facilities. 

(b) The joint use characteristics of 
transportation facilities other than rail. 

(c) The infant industry plea. 

(d) Defense requirements. 

(e) The application of public works 
funds to transportation projects does 
not include railroad facilities. 


The position that an economic organ- 
ization of the transportation system 
through user charges can be affected 
becomes extremely questionable when 
the character of the transportation sys- 
tem and its problems are examined. 
State your opinion concerning this prob- 
lem and discuss. 


9. In the National Transportation Pol- 
icy of the United States, as stated by 
Congress one finds the words: adequate, 
economical and efficient, as applied to 
transportation. Differentiate between the 
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three underlined (italicized) words a: 
applied to transportation service. 

10. “The Yard Wide Corporation”, 2 
manufacturer of textile machinery, con- 
templates the development of a new 
sales territory. Name at least three sale: 
channels available to them for the de- 
velopment of the new territory. Describ« 
fully, discussing the advantages and dis- 
advantages of each. In your opinion 
which sales channel would be the mosi 
suitable to this type of product? Why‘ 


11. Establish a relationship between 
(a) Forecasting and protection of capital; 
(b) sales policy and pricing; (c) quality 
and style or design; (d) selection of 
customers and sales promotions. 

12. The owner of a small trucking com- 
pany desires to add to his equipment. 
To what sources of capital might he look 
for the needed financing, and what would 
be the terms on which he might secure 
the money? 


EXAMINATION NO. 4 


Elements of Interstate Commerce 
Law and Regulation 


1. To what extent and in what cir- 
cumstances does the interstate com- 
merce act authorize the Interstate Com- 
merce Commission to regulate intrastate 
transportation via railroad, waterway, 
highway, pipe line and freight forwarder 
common carriers? 

2. (a) Under what circumstances and 
conditions does the Interstate Commerce 
Commission authorize reparation to he 
paid in respect to rates and charges in 
interstate commerce found to be unlaw- 
ful? 

(b) Who is entitled to reparation, if 
awarded? 

(c) For how long a period in the past 
may reparation be awarded? 

(d) May a carrier in interstate com- 
merce who concedes that the rates or 
charges paid have been unlawful pay 
reparation without approval of the In- 
terstate Commerce Commission? Dis- 
cuss. 

(e) May reparation awards be made 
against all carriers subject to the inter- 
state commerce act? Discuss briefly. 

3. Section 3 of Part I of the inter- 
state commerce act forbids rate adjust- 
ments which cause undue or unreason- 
able preference or prejudice. Discuss the 
essential elements which must be shown 
to exist in order to prove a rate adjust- 
ment unlawful under this section, and 
the corresponding sections, if any, of 
Parts II, III and IV of the Act. 

4. State the types of interstate car- 
riers subject to each of the four Parts 
of the interstate commerce act. 

5. Outline the various steps in appro- 
priate sequence, then describe in ade- 
quate detail, of the rate-making process 
for truck or railway carriers. (This in- 
cludes the various agencies of the car- 
riers and shippers, as well as those of 
state and federal governments.) 

6. Discuss the powers of the Interstate 
Commerce Commission and the present 
status of action by the I.C.C. with re- 
spect to the leasing of motor vehicles 

7. What is meant by the I. & S. 
Docket of the Interstate Commerce 
Commission? What basic principles and 
procedures of regulatory law are in- 
volved in such a docket, in general? Is 
it likely to be used more frequently in 
interstate motor truck than in railroad 
rate making? Why or why not? 

8. State and discuss the powers of I»- 
terstate Commerce Commission in ocr- 
dering the establishment of rates with 
the “zone of reasonableness.” May tne 
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I.C.C. order carriers in interstate com- 
merce to establish rates below minimum 
compensatory rates for the particular 
traffic transported? Discuss and cite au- 
thority for your position. 


9. Outline the present interstate reg- 
ulations applicable to freight forwarders 
engaged in interstate commerce. What 
functions are performed by freight for- 
warders and what are their relations to 
the various carriers? 


10. Compare and contrast, briefly, the 
principal powers over common carrier 
airlines now possessed by the C.A.B. with 
those of the I.C.C. over common carrier 
truck lines. 


11. What is section 15(a), the “Rule 
of Rate Making”, of the interstate com- 
merce act? Discuss its meaning and 
significance both to carriers and ship- 
pers, as well as to the I.C.C. 

12. State briefly, the respective regu- 
latory powers of the Interstate Com- 
merce Commission and the Federal 
Maritime Board and Administrator over 
ocean shipping. 

Compare and contrast the organiza- 
tion of the I.C.C. and the Federal Mari- 
time Board and Administrator. 





Class | Roads’ Estimated 
January ‘Net’ $39 Million 
Below That for ‘53 Month 


Estimated net income of 130 Class 
I railroads in January, 1954, after 
interest and rentals, amounted to 
$18,000,000 compared with $57,000,000 
in the same month in 1953, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads. 


A month ago, reporting estimated net 
income for December, 1953, the A.A.R. 
said that “December marked the fourth 
consecutive month of declines in railroad 
net income” (T.W., Feb. 13, p. 11.) 


In the twelve months ended January 
31, 1954, the rate of return averaged 
four per cent, compared with a rate of 
return of 4.21 per cent for the twelve 
months ended January 31, 1953, the 
AAR. said. Rate of return, calculated 
on earnings before interest and rentals, 
is based on the average value at the 
beginning and end of the period of road 
and equipment as shown by the books of 
the railways, including materials, sup- 
plies and cash, less accrued depreciation, 
said the A.A.R., adding: 

“Total operating revenues on January 
1954 amounted to $749,825,836 compared 
with $863,014,651 in the same period of 
1953 a decrease of 13.1 per cent. Operat- 
ing expenses in January 1954 amounted 
to $626,806,095 compared with $661,700,939 
in the corresponding period of 1953, a de- 
crease of 5.3 per cent. 

“Forty-six Class I railroads failed to 
earn interest and rentals in January 
1954, of which twenty-one were in the 
Wastern District, six in the Southern 
Region, and nineteen in the Western 
District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
irict in January 1954 had an estimated 
deficit in net income, after interest and 


rentals, of $1,000,000 compared with a net 
income of $19,000,000 in January, 1953. 

“Operating revenues of Class I rail- 
roads in the Eastern District in January 
1954 totaled $329,247,038, a decrease of 
13.4 per cent compared with the same pe- 
riod of 1953. Operating expenses totaled 
$281,037,265, a decrease of seven per cent 
below 1953. 

Southern Region 


“Class I railroads in the Southern Re- 
gion in January 1954 had an estimated 
net income, after interest and rentals, of 
$10,000,000 compared with $12,000,000 in 


- January, 1953. 


“Operating revenues of Class I rail- 
roads in the Southern Region in January 
1954 totaled $116,631,368, a decrease of 
10.3 per cent compared with the same 
period of 1953, while operating expenses 
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totaled $88,875,861, a decrease of 5.3 per 
cent under 1953. 


Western District 


“Class I railroads in the Western Dis- 
trict in January this year had an esti- 
mated net income, after interest and 
rentals, of $9,000,000 compared with $26,- 
000,000 in January, 1953. 


“Operating revenues of Class I rail- 
roads in the Western District in January 
1954 totaled $303,947,430, a decrease of 
13.8 per cent compared with the same 
period of 1953, while operating expenses 
totaled $256,892,969 a decrease of 3.2 per 
cent under 1953.” 





Purchasing Agents’ Group Gets Information 
On ‘Cost Control’ by Traffic Departments 


J. Robert Morton, ‘G.T.M.’ of San-Equip Inc., Speaking at Meeting 
In Syracuse, N.Y., Enumerates 12 Functions Performed by Traffic 
Department for ‘Purchasing,’ Enabling Industry to Save Money. 


“We like to feel that a dollar saved 
in transportation cost is worth just 
as much to an individual company 
as the dollar saved through the use 
of a labor-saving machine or other 
cost-cutting device,” said J. Robert 
Morton, general traffic manager of 
San-Equip Inc., of Syracuse, N.Y., 
in an address on “Traffic Manage- 
ment for Today’s Industry” at a 
recent meeting of the Purchasing 
Agents Association of Syracuse and 
Central New York, in Syracuse. 


Mr. Morton, a regional vice-president 
of the Delta Nu Alpha Transportation 
Fraternity, discussed, first, the general 
scope of an operating traffic department 
in modern industry and, second, with 
the interrelationship of the purchasing 
department and the traffic department. 
In the latter part of his talk he gave 
specific examples of ways in which the 
traffic department of an industrial es- 
tablishment could help the purchasing 
department in reduction of costs. 

In the course of his remarks Mr. Mor- 
ton described the “transportation man- 
agement” and “transportation cost con- 
trol” functions of the industrial traffic 
department. 


Transport Problems Basic 


“Today,” he said, “transportation of all 
kinds represents an investment of $110 
billion. This year there will be paid $55 
billion for the use of transportation serv- 
ices. Transportation is second to agri- 
culture in size. The problems of trans- 
portation are basic. Essentially they are 
the problems of all enterprise. Obviously, 
their solution depends upon understand- 
ing and cooperation by every element of 
business and industry in all localities of 
the nation. 

“Historically, the primary function of 
the industrial traffic department has 
been to control the transportation of raw 
materials, supplies, and products. into 
and out of the factory. In recent years, 


however, company managements have 
become increasingly aware of the fact 
that an alert traffic department provides 
the industrial organization with more 
than the mere movement of freight. 


“Following World War II and the 
spiraling costs with which management 
was constantly being faced in the form of 
higher material costs and ever increas- 
ing wage costs, it was apparent that 
prices could not be increased in this 
same ratio. Management immediately 
turned to their engineering staffs and 
sought reduced costs through improved 
technological processes. In the past dec- 
ade since World War II, a great many 
improvements in product manufactur- 
ing have been made. After the first in- 
flux of savings, it was found that still 
other methods of cost saving must be 
found if the price line was to be held. 
Certain of the larger manufacturing 
concerns found that transportation costs 
could be reduced by their traffic depart- 
ment. They found that through the 
means which are available to the indus- 
trial traffic manager substantial amounts 
could be saved in the movement of their 
products. Later I will elaborate upon 
these means. 


New Status of Traffic Department 


“Word soon passed among manufac- 
turing companies of the role that traf- 
fic management could assume in indus- 
try. During this same period of rising 
manufacturing costs, we also faced ris- 
ing freight rates and the growing effects 
of competition. All of these factors 
brought about changes within the traf- 
fic department which we in traffic call: 
(1) Transportation management; (2) 
Transportation cost control. 


“Up until this time, the traffic func- 
tion had no established niche in the 
company organization, and traffic de- 
partments were found reporting to al- 
most any division. However, when the 
importance of the traffic function in re- 
ducing costs was realized, it was logi- 
cally found that the: traffic department 
should report to the executive branch of 
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the company and directly to the com- 
pany’s top executives. A survey recently 
completed by the American Manage- 
ment Association including a study of 
the place of transportation in the lead- 
ing industries of the country, showed 
the traffic department was reporting to 
the president, executive vice-president 
or a vice-president, and in the com- 
panies questioned the traffic department 
was represented at the executive com- 
mittee meetings. 

“The amount of activity which a traffic 
department may devote to transportation 
management or transportation cost con- 
trol is many times determined by factors 
beyond the control of the traffic depart- 
ment. One phase of traffic activity is 
often sacrificed in favor of another. For 
example, it may be found proper to pro- 
vide service to the customer without re- 
gard to cost and it therefore behooves 
the traffic manager to supply the best 
type of transportation at the lowest 
possible charge, compatible with such 
service. On the other hand, industries 
are faced with the physical capabilities 
of the carrier and we find both service 
and cost subordinate to the actual car- 
riage of the products. 

“Transportation management is con- 
terned with obtaining equipment to move 
freight and then being assured that the 
equipment is used to the best advantage. 
It entails control of the shipment whether 
it be inbound or outbound from point of 
origin to final destination and often 
includes jurisdiction over the intermedi- 
ate steps through which the goods pass, 
such as packing, warehousing and mate- 
rials handling. 


Routing of Shipments 


“The choice of transportation to be 
used to move the company’s products 
involves an examination of the service 
provided by each type of carrier and the 
cost thereof. This is called routing. 
Routing involves the naming of a spe- 
cific carrier to handle the shipment. 
Many times after the shipment has been 
made, tracing information is necessary 
in order to expedite its movement. At 
other times, it is found necessary to 
divert or re-consign the shipment in 
transit and through knowing the route 
the traffic department is able to provide 
these functions. 

“You will also find the operation of 
company-owned equipment. coming un- 
der the jurisdiction of the traffic depart- 
ment, and, needless to say, the use of 
company-owned equipment when prop- 
erly organized is today one of the best 
tools that the industrial traffic manager 
has at his disposal to reduce costs. 
Within the last five years, it has been 
found that considerable savings can be 
obtained by leasing equipment rather 
than owning same. The saving in cost 
is obtained by the lessor being able to 
effect savings through mass buying, etc., 
whereas an individual company which 
is in the manufacturing business is not 
set up ordinarily to also be in the 
transportation business. 


Materials Handling 


“Materials handling has also become 
increasingly more important. The use 
of materials handling equipment speeds 
up operations in the shipping and re- 
ceiving departments as well as in ware- 
houses. It encourages efficient use of 
storage space. It also helps to reduce 


loss and damages, and it is an accepted 
fact that pallets or other specially con- 
structed skids have done more than any 
other single factor to reduce damage 
claims and thereby effect economies in 
transportation costs. Warehouses or new 
factory sites are being used more and 
more in the decentralization of industry. 
Strategically located, they offer im- 
proved service to the customer and re- 
duced transportation costs. Normally 
either of these functions are closely tied 
in with the sales department and the 
viewpoint of both departments should 
be considered before making any deci- 
sion. : 

“From what I have said up until now 
it is cvident that the service which the 
traffic department renders to the pur- 
chasing department has been limited to 
supplying routes and expediting ship- 
ments. However, we now come to dis- 
cuss that function of the traffic depart- 
ment which has to do with cost control 
and which can offer the most benefits 
to the purchasing department. We like 
to feel that a dollar saved in transporta- 
tion cost is worth just as much to an 
individual company as the dollar saved 
through the use of a labor-saving ma- 
chine or other cost-cutting devices. 

“Although it adds nothing to the in- 
trinsic value of a product,: transporta- 
tion increases a product’s worth by plac- 
ing the goods within reach of the 
consumer. Transportation cost control 
involves two factors: (1) Cost account- 
ing, and (2) cost prevention. Cost ac- 
counting is concerned with analyzing the 
cost of the movement of freight, while 
cost prevention embraces the activities 
of cutting transportation expenses. 


Transport Cost Determination 


“Specifically, you gentlemen in pur- 
chasing are interested not only in what 
the item costs but you must not lose 
sight that to this cost must be added 
the transportation. For example, you 
may purchase an item at a lower cost at 
origin A than you can at origin B. How- 
ever, the freight costs from origin A may 
be double that from origin B and if this 
is true you may pay a few cents more to 
buy from origin B with a lower freight 
cost so that the ‘layed-down cost’ in your 
factory from origin B will be under that 
of origin A. This information can be 
readily obtained from your traffic de- 
partment. It is first handled by the 
traffic department knowing the freight 
classification for the item. All freight 
rates are based upon what we know as 
the freight classification. Classification 
involves more than listing the item for a 
bill of lading. It entails a close study of 
each article from many viewpoints so that 
it may be placed in the one classification 
producing the most favorable freight 
rate. The interstate commerce act which 
regulates all forms of transportation ex- 
cept the airlines and ocean carriers was 
passed in 1887 and has been amended 
innumerable times to keep pace with our 
transportation system. The interstate 
commerce act in every case specifically 
states that a shipper is entitled to the 
lowest rate published. Classification does 
not take into consideration volume, or 
the number of diversified products which 
you make. It is just as important to the 
small company as to the large company. 

“After the classification has been de- 
termined, then the freight rate can be 
applied. It is through freight rates that 
the traffic department makes rate ad- 
justments and seeks to obtain favorable 
competitive advantages. As you may 
well know, freight rates are not neces- 
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sarily the same among all carriers be- 
tween the same points of origin and 
destination. For example, let us specifi- 
cally refer to the rate on steel sheets 
from Buffalo to Syracuse. At the pres- 
ent time, the railroads publish a rate of 
41.40 cents per 100 pounds on a 40,000- 
pound minimum basis and 29.90 cents 
per 100 pounds on an 80,000-pound basis. 
One of the major truck lines publishes 
a rate of 28 cents per 100 pounds on a 
30,000-pound basis, another a rate of 30 
cents on the same minimum, and those 
truck lines which belong to the New 
York State Motor Carrier Conference 
publish a rate of 32 cents on a 23,000- 
pound basis. I believe this illustration 
gives you some idea of the complexity 
of our freight rate structure. 


Rates and Cost Reduction 
“Now, specifically, where can the traf- 


‘fic department help the purchasing de- 


partment to reduce their cost, now that 
we have discussed classification and 
freight rates? In the first place, the 
purchasing department tells traffic what 
they have to move the prospective ton- 
nages. It is here that traffic can make 
specific recommendations and, through 
consultation with the purchasing depart- 
ment, arrange for rate reductions if 
deemed necessary. How can this be ac- 
complished? In way of explanation, 
there are published two types of rates, 
namely, class rates and commodity rates. 
A class rate comes from the classification 
proper description and then from 
the tariff for the rate. Classification 
ratings cover rates from one point to 
every other point. They do not take 
into consideration volume or tonnage 
movements but are based upon mileage. 
Mileage rates were instituted when the 
Uniform Freight Classification was put 
into effect in June, 1952. We refer to 
it as Docket 28300. On the other hand, 
all carriers have commodity rates. These 
are point to point rates on a specific 
item from origin A to origin B only, and 
it must be kept in mind that these rates 
do not blanket every other destination. 
They are specific. When your traffic 
department goes to the railroad to pre- 
sent such a rate, the department must 
show large volume movements and spe- 
cifically must prove to the carrier, in 
order to obtain favorable consideration, 
that earnings—namely, per car-mile 
earnings—will prove profitable to the 
carrier involved. 


“J know that you must have trouble 
in following what I am saying, so may I 
become specific and refer to the steel 
proposal which we now know as Traffic 
Executive Proposal 2456. First, may I 
acquaint you with the background of 
this proposal. In 1951, the Eastern rail- 
roads in Official Territory made a move 
to reduce steel rates by increasing the 
minimum weight from 40,000 to 80,000 
pounds on specified items. Reductions 
ranged as high as 18 cents a 100 pounds, 
if you could receive in quantities as high 
as 80,000 pounds. However, the proposal 
was limited to certain items. These 
items were considered by the rail car- 
riers not to be suitable for truck move- 
ment. If you will pardon me, I will 
make reference to the situation at my 
company. Sheet steel was included but 
plates were not. Since we are larze 
users of plate, I immediately advised 
the rail carriers that, since we were able 
and willing to receive in 80,000-pound 
lots, and since there is little difference 
from a carrier standpoint between sh: et 
and plate, I felt there was discrimir- 
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tion. Since May of 1952 we have been 
attempting to have this inequality recti- 
fied. 


Iron and Steel Rate Cuts 


“T have worked closely with the Lacka- 
wanna Railroad and the New York Cen- 
tral. We have had the matter before 
the Pittsburgh M & S Valley District 
Group and were turned down on two oc- 
casions. However, the Traffic Executives 
of the Eastern railroads took the matter 
under consideration and on December 
29, 1953, issued a determination advice 
which will materially reduce the rates 
on iron and steel articles. Understand 
that I started on the 80,000-pound basis 
on plate only. However, this rate advice 
reduces all iron and steel rates in Offi- 
cial Territory, that is, east of the Mis- 
sissippi and north of the Ohio River 
and north of the North Carolina-Vir- 
ginia line. This new scale of rates will 
be effective March 26 of this year for the 
rail carriers, and you will note from the 
following examples that it considerably 
reduces the existing rates. In fact, the 
rates will be lower than existing truck 
line rates. For example, the 40,000- 
pound rate from Buffalo to Syracuse is 
41.40 cents; the new rate will be 29 cents 
—a reduction of 12 cents per 100 pounds. 
The 80,000-pound rate is 29.90 cents and 
the new rate is 24 cents or a reduction of 
almost 6 cents per 100 pounds. Let’s 
further use the Pittsburgh area as an 
example. The present rate is 65.55 
cents; the new rate will be 47 cents, or a 
saving of 18% cents; the present 80,000- 
pound rate is 50.60 cents and the pro- 
posed rate is 42 cents or a saving of 
8% cents,. These new rates show a sav- 
ing of 4 cents under the lowest appli- 
cable truck rates from Buffalo and a 
saving of 3 cents on the lowest appli- 
cable truck rates from Pittsburgh. 


“It is also possible that the traffic 
department can help the purchasing de- 
partment by pointing out ways of con- 
solidating and pooling shipments. In 
consolidating, it is possible to take ad- 
vantage of several small shipments 
which would move at the L.C.L. rates 
and consolidate them so that carload or 
truckload rates can be applied and a 
mixture used under what we term the 
streamlined Rule 10. At other times, it 
is possible through pooling for several 
manufacturers in one locality to receive 
their shipments in one carload or one 
truckload, thus again taking advantage 
of the carload rate. 


Auditing of Freight Bills 


“Freight bills can be audited for the 
purchasing department; they can be 
checked to see that proper classification 
has been used and to see that the rail- 
road or truck line has applied the lowest 
rate applicable. 

“We are also confronted with loss or 
damage in transit. Claims can be filed 
for these losses or damages and the cost 
thereof collected from the transporta- 
tion agency. Most important in this 
field is damage prevention through 
proper packing or packaging or through 
loading. Loading rules are provided and 
set up through the claim prevention 
bureau of the Association of American 
Railroads, and the services of loading 
experts and packaging experts can be 
obtained from this agency. 

“From my remarks, I believe that you 
will agree that the traffic department 
S @ service department. The service 
functions are performed specifically for 
the benefit of the groups with which the 
cepartment deals in the conduct of its 


affairs. First and foremost, I believe, 
whether it be your department or my 
department, we all serve the customer, 
by assuring him a steady flow of goods 
at a minimum cost. Secondly, we serve 
the other departments within our organ- 
ization by providing assistance on prob- 
lems on which there is joint jurisdiction. 

“In conclusion, I have attempted to 
summarize the functions which the traf- 
fic department performs for the purchas- 
ing department. There are 12 in num- 
ber: 


“(1) Supplying routes and rates for in- 
bound shipments. 

“(2) Furnishing information on rates, 
routes and classification for potential 
sources of supply to enable you to com- 
pute comparative costs. 

“(3) Securing rate adjustments. 

“(4) Tracing, expediting, and re-con- 
signing shipments. 

“(5) Furnishing information on the 
most economical size of purchase. 

“(6) Pooling inbound shipments. 

“(7) Auditing freight bills to detect 
overcharges. 

“(8) Furnishing information on im- 
pending changes in freight rates. 

“(9) Filing claims for loss and damage 
on inbound shipments. 

“(10) Furnishing information on com- 
petitors’ freight rates. 

“(11) Furnishing information on pack- 
ing and packaging. 

“(12) Providing information for the 
most economical loading methods.” 





T.W. Is Credited for Many 


Rail-Trailer Data Requests 


In its issue of February 13, page 18, 
under the heading, “Trailers on Flat 
Cars” TRAFFIC WorLD published a brief 
item stating that publication of a re- 
vised edition of “Trailers-On-Flat-Cars 
—Piggy Backs’-—Memorandum Listing 
Material on History of Service 1926- 
1953” had been announced by Elizabeth 
O. Cullen, librarian of the Bureau of 
Railway Economics Library, Association 
of American Railroads, and that copies 
thereof could be obtained by writing 
Miss Cullen at the A.A.R. offices in the 
Transportation Building, Washington 6, 
D.C. 


No other announcement of the revised 
edition of the memorandum was made by 
Miss Cullen at the time. 

“After your mention of our revised 
issue of Trailers-on-Flat-Cars — ‘Piggy 
Backs’ Memorandum in TRAFFIC WoRLD, 
February 13, 1954, p. 18,” Miss Cullen, 
March 8, wrote TRAFFIC WorRLD, “we began 
to receive requests for copies directly by 
mail, and indirectly in all sorts of ways.” 

Miss Cullen listed 61 letters in which 
mention of the Trarric Woritp item was 
made in asking for a total of 80 copies. 

“By telephone, local and long distance, 
by postcard, letters, and by persons in 
Washington off-line offices and else- 
where, that total of 80 copies was run up 
to about 300 (from February 13, up to 
and including March 8) that can be 
‘charged’ to TraFFIc Wor.p’s notice, for 
not until March 1, did the distribution 
here begin. 

“That total distribution is as of today 
798 copies, with more requests coming in. 
Our people wanted them in lots of 100 
plus; 40’s and 50’s, which of course ran 
up the total. 

“Thank you for the mention. Our file 
of requests makes very interesting read- 
ing.” 

Miss Cullen said that copies of the 
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memorandum were still available. She 
said that the publication inciuded all 
material which had become avilable on 
the subject since October 14, 1953, when 
the first edition was issued, and that the 
revised edition listed decisions of the 
Commission relating to the subject. 


Knudson to Moderate Panel 
At Tank Truckers Meeting 


A panel discussion on “Possible Bene- 
fits From Establishing Tank Truck 
Shipper Consulting Councils,” with four 
traffic managers participating and with 
Commissioner James K. Knudson as 
moderator, will be held on the second 
day of the sixth annual convention of 
the National Tank Truck Carriers, Inc., 
a conference of the American Trucking 
Associations, in the Netherland Plaza 
hotel in Cincinnati, O., May 6-8, the con- 
ference has announced. 

Taking part in the discussion the 
afternoon of May 7, the conference said, 
would be L. C. Davidson, traffic manager, 
Cities Service Oil Co., of Delaware, 
Chicago, Ill.; W. D. Ohle, general traf- 
fic manager, Sinclair Refining Co., New 
York, N.Y.; D. G. Ward, director of trans- 
portation, Mathieson Chemical Corpora- 
tion, and Sam B. Short, district traffic 
manager, Esso Standard Oil Co., Baton 
Rouge, La. 

The convention will get underway 
May 6 with a number of committee 
meetings. At the first general session 
on that day, reports by the president, 
managing director and general rate 
counsel will be given. Jack Cole, presi- 
dent of the A.T.A., will be the featured 
speaker at that session, according to the 
conference. 


It said that the annual membership 
business meeting would be held on the 
morning of May 8 and would include 
committee reports, treasurer’s report, and 
the election of the board of directors. 
After the election of a new board, the 
board will meet to organize and elect 
officers. 


Opposition Slate of New 


Haven Directors Named 


Patrick B. McGinnis, whose effort to 
obtain control of the New Haven Rail- 
road at a meeting of the stockholders to 
be held April 14 was criticized by Repre- 
sentative McCormack, of Massachusetts, 
House minority leader (T.W., March 6, 
p. 61), has made public his nominees for 
the New Haven board. 

His list, which includes the names of 
three of the present directors, aside from 
his own name, is made up as follows: 


George Alpert, attorney, chairman, 
Brandeis University, Newton Center, 
Mass.; C. Prevost Boyce, Baltimore, Md., 
New Haven director; Robert R. R. Books, 
Williamstown, Mass., dean of Williams 
College; Roy C. Chapin, Springfield, 
Mass., assistant vice-president, Union 
Trust Co.; Howard C. Cushing, indus- 
trialist, Newport, R. I.; Harry C. Dodge, 
president, S. A. Woods Machine Co., Bos- 
ton, Mass.; Harold F. Freeburne, Hamil- 
ton, Ont., Canada, a New Haven director; 
William M. Goss, executive vice-presi- 
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dent, Scoville Manufacturing Co., Water- 
bury, Conn.; John‘ Lane, attorney, Nor- 
walk, Conn.; Francis S. Levien, vice- 
president, Norman Hoffman Bearings Co., 
Stamford, Conn.; Edmund C. Mayo, 
president, Gorham Manufacturing Co., 
Saunderstown, R. I.; Patrick F. Mc- 
Donald, president, P. F. McDonald & Co., 
and president of trustees, Boston, Public 
Library, Boston, Mass.; General J. F. Mc- 
Manmon, Boston, U.S. Air Force (re- 
tired); Edward O’Brien, attorney, Wor- 
cester, Mass.; Paul A. Rust, president, 
Connecticut Railway & Lighting Co., 
Westport, Conn.; John P. Rutherford, 
Westbury, N.Y., New Haven director; 
John E. Slater, president, American Ex- 
port Lines, Essex Falls, N.J.; Francis P. 
Smith, Rhode Island state senator, 
Woonsocket, R. I.; Homer O. Whitman, 
investment adviser, Boston, and Edward 
F. Williams, West Newton, Mass., a New 
Haven director. 





New ‘Efficiency’ Record 
Set by Railroads in ‘53 


American railroads operated at a new 
high record of efficiency in 1953, accord- 
ing to reports for that period received 
by the Bureau of Railway Economics of 
the Association of American Railroads 
and made public March 12. 

“Not only did they handle more tons 
of freight per train in 1953 than ever 
before, but those trains were moved at a 
high record speed and the average out- 
put of transportation per train per hour 
7 the greatest on record,” the bureau 
said. 


“Class I railroads in 1953 moved an 
average of 23,443 net ton-miles of freight 
per train hour. This was more than 
three times as great as the average for 
1920 and approximately one-third above 
that for the year 1943. The average in 
1953 also was an increase of 878 net 
ton-miles above the average in 1952. 


“The average speed of freight trains 
in 1953 also was greater than in any 
preceding year, amounting to 18.2 miles 
per hour for all freight trains operated 
by Class I railroads. In 1952 the average 
was 17.6 miles. In 1943 the average was 
15.4 miles. These averages cover all 
freight trains, local as well as through 
trains, from terminal to terminal and 
take into consideration all stops. The 
average in 1953 was an increase of 77 
per cent compared with that in 1920 
and an increase of 18 per cent compared 
with ten years ago. 

“More freight cars per train were han- 
dled by Class I railroads in 1953 than 
ever before, the average being 63.2 cars 
compared with 61.6 cars in the preced- 
ing year and 35.6 cars in 1920. 

“Not only was there a marked increase 
in the efficiency with which the Class 
I railroads handled their freight service 
in 1953 but they also established a new 
high record in the average speed of 
passenger trains. The average speed 
for locomotive-propelled passenger trains, 
between terminals was 40.7 miles per 
hour in 1953 compared with 39.9 miles 
per hour in 1952 and 35.7 miles per hour 
ten years ago. 

“The record improvement in operating 
efficiency by the railroads has been made 
possible not only because of more power- 
ful locomotives and better cars, but also 
because there has been a continued im- 
provement in the past 30 years in op- 
erating methods and signalling devices 
which has reduced delays en route.” 
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Union Pacific ‘Perfect Shipping Train’ 
To Be Shown by Central Western Board 


Railroad Will Provide a 13-Car Train Made Up of New Rail Equipment 
And Containing ‘Perfect Shipping’ Exhibits for a Tour in April 
Of 17 Cities in Central Western Shippers Advisory Board Territory. 


In cooperation with the Central 
Western Shippers Advisory Board in 
the April Perfect Shipping campaign, 
the Union Pacific Railroad will make 
available a 13-car train equipped 
with railroad “tools of perfect ship- 
ping” for public exhibition, and for 
study by the local freight loss and 
damage committees in 17 cities with- 
in the board territory, the board has 
announced. 


The train has been named the “Per- 
fect Shipping Progress Train.” In addi- 
tion to equipment, it will carry packag- 
ing specialist, and engineers of freight 
loss and damage prevention from the 
Association of American Railroads, 
Union Pacific, Pacific Fruit Express Co., 
and other associated railroads, the board 
said. 


Lloyd C. Dell, of the Fairmont Foods 
Co., Omaha, Neb., chairman of the 
board’s freight loss and damage preven- 
tion committee, said that demonstrations 
of equipment would be provided by the 
Acme Steel Strapping Co., Signode Steel 
Strapping Co., Ford Grain Door Co., 
Scotch Tape Manufacturing Co., and 
many others. 

Mr. Dell said that the train would be 
made available for showing by the vari- 
ous freight loss and damage chairmen 
in conjunction with their regular meet- 
ing in the month of April. It will be 
located at the local railroad station 
freight house loading dock. Mr. Dell 
said that local freight agents of the Un- 
ion Pacific had instructions to receive 
the train and “they will be glad to work 
with you on arrangements.” 


The car equipment comprising the 
train Mr. Dell, said, would include the 
following: 


Car No. 1—40-foot box car, single doors 
and equipped with anchor plates; No. 
2—40-foot Evans device car for trans- 
porting autos; No. 3—50-foot box, DF. 
(damage free) equipped; No. 4—50-foot 
box, with perforated liner; No. 5—40- 
foot box, plain, double door (new); No. 
6—R. S. type refrigerator car; No. 7— 
stock car, all steel, raised deck, “(the 
latest in stock .cars);” No. 8—covered 
hopper car for cement, etc., (new); No. 
9—hopper car, plain (new series); No. 10 
—fiat car, equipped with racks for trans- 
porting auto bodies; No. 11—65-foot, drop 
end gondola (new); No. 12—the Plexi- 
glass box car, and No. 13—special built 
theater car for movie projection. 

Exhibits in and with these cars, Mr. 
Dell said, would include the following: 


“Partial loads to show the ‘bonded 
block’ loading method for case and 
sacked goods; partial load in DF. car 
will show application and use of dam- 
age free equipment; grain door demon- 
stration will include use and proper ap- 
plication of doors; steel strapping 
demonstrations on anchoring loads in 
anchor plate car and strapping; scotch 
tape use in binding loads, holding paper 
liner and etc.; impact recorders, their ap- 
plication and use; mechanical display of 
the new cushion draft gears now being 
used to reduce impacts; displays of vari- 
ous damaged material just as taken from 
the cars, for your inspection and discus- 
sion; continuous motion pictures will be 
shown in the theater car during program 
hours; and many additional features and 
exhibits will be included in the over-all 
program.” 


Due to the extensive mileage within 
the board territory, Mr. Dell said, it had 
become necessary for the Union Pacific 
operating department to establish a 
schedule for the operation of the train. 
The schedule for the month of April 
follows: 


Omaha, April 2; Beatrice, April 5; Lin- 
coln, 6; Fremont, 7; Columbus, 8; Grand 
Island, 9; Hastings, 10; Kearney, 13, and 
North Platte, Neb. 14; Denver, Colo., 15; 
Cheyenne, Wyo., 16; Laramie, Wyo., 19; 
Pocatello, Ida.,21; Boise, Ida.,22; Nampa, 
Ida., 23; Ogden, Utah, 26, and Salt Lake 
City, 27. 


“While it is evident this schedule may 
create some hardships on local commit- 
tees when local functions and activities 
may conflict,” Mr. Dell said, “I am sure 
you will agree that the only way such 
a program could be so completely covered 
is through strict adherence to this sched- 
ule and we earnestly solicit your partici- 
pation in arranging your P.S. program 
date to coincide with the train’s appear- 
ance in your community.” 


Mr. Dell said that further information 
concerning the train could be obtained 
by writing to L. W. Smith, field secretary 
of the board, at Omaha, Neb. 





Pullman Co.-O.R.C. Dispute 


Mediation efforts in a dispute between 
the Pullman Co. and the Order of Rail- 
way Conductors over a request by the 
O.R.C. for establishment of the equiva- 
lent of a 40-hour week for Pullman em- 
ployes represented by the O.R.C. were 
begun on March 9, in Chicago, by Ea! 
Newlin, a mediator on the staff of the 
National Mediation Board. 
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A freight train on the French railways crossing a viaduct at Neu Fontainebleu in the southeastern region of France. 


Secret Rebates Are Legal, Good Business’ in France 


HE GALLIC TEMPERAMENT has 

the reputation for being mercurial; 
“in France,” they say, “they do it dif- 
ferently.” 

The reputation is borne out in trans- 
portation, at least, for coming into the 
country aloft over the Rhine, as we did, 
or at one of the ports, one enters a sort 
of transportation “‘topsy-turvy land.” It 
is a land where the secret rebate to large 
shippers is not only legal but considered 
very good business; where railway man- 
agers lie awake nights worrying about 
truck competition—not from common 
carrier trucks but from privately-owned 
trucks; and where a shipper hesitates 
to develop and use a more efficient and 
cheaper means of transportation than 
the one he is using, because he fears that 
the addition to his taxes caused by a re- 
sulting larger railway deficit will more 
than wipe out any transportation saving 
he may make. 

The French National Railways (Societe 
Nationale des Chemins de Fer Francais), 
its managers will insist, is national only 
in the sense that it operates on a na- 
tionwide scale. It is not, they strive 
to make clear, owned and operated by 
the government. It is owned by the gov- 


By ROBERT J. BAYER 
Traffic World Editor 


ernment only to the extent that 51 per 
cent of the stock of the corporation 
formed in 1937 to take over the five exist- 
ing privately owned railways is held by 
the government; and it is run by a board 
of directors of 33 men, only 12 of whom 
are direct appointees of the govern- 
ment. 


Conceding these differences between 
the French railways and those of Ger- 
many and Italy, however, the user and 
the outside observer see little difference. 
In each case, the government in the 
making of its transportation policies is 
concerned initially with the welfare of 
the railways, and the deficits of their 
operation are met out of general treas- 
ury funds, even though in France such 


subsidies are called compensation for 
rate and fare concessions forced on the 
railways by legislative fiat. 


Who Runs French Railways? 


The board of directors of the French 
railways is made up of the 12 represent- 
atives of the government already men- 
tioned; 12 representatives of the stock- 
holders in the five original privately- 
owned companies which, in 1938, were 
rescued from bankruptcy by the plan 
which united them under government 
ownership and operation; four repre- 
sentatives of railroad labor, and two 
representatives of railroad users or cus- 
tomers. In addition, there are three rep- 
resentatives of the board who may be 
said to represent public fiscal and legal 
interests—one appointed by the Bank of 
France, one by what might be called the 
French bar association and the third by 
a court which has no parallel in Anglo- 


Worry about effect on tax bill keeps French shippers from 
using cheapest available means of transport. Railway 
system employs two rate scales, six classifications of freight. 
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Saxon jurisprudence—an institution that 
might loosely be called a continuation 
of the feudal “king’s court,” a body be- 
fore which any citizen of France may 
bring any personal grievance against 
the government. 


This rather unwieldy board of direc- 
tors does not meet often. For practical 
purposes, the top railway policy decisions 
are made by a committee of 11, ap- 
pointed by the directorship from its own 
membership. The actual management 
lies in a group of three officials; a pres- 
ident, appointed by the government, and 
two men selected by the president and 
approved by the government. These lat- 
ter are a general manager who is the 
operating and traffic official, and a gen- 
eral secretary who, in addition to normal 
secretarial duties, handles the railway’s 
finances and is the man responsible for 
its budget. Neither of these is subordi- 
nate to the other, as the titles might 
imply. In their allotted fields, they make 
the decisions, subject of course to the 
review of the committee of directors. As 
nearly as we could understand, the func- 
tion of the president isn’t too important 
in the running of the railroads. The 
parallel, equal powers of the general 
manager and the secretary, we were told, 
sometimes result in conflicts between 
the two that are difficult to resolve. 


Under these two there is a group of 
“directions,” roughly comparing with our 
railroad vice-presidents, concerned with 
operations, personnel, rolling stock, fixed 
structures, freight traffic, passenger 
traffic, accounting and the like. The 
“directions” are again divided according 
to the original five companies which, 
with modifications, form the great di- 
visions of the railways, plus a _ sixth, 
Mediteranea, since organized out of 
parts of several of the five. The original 
corporations still exist as owners and op- 
erators of various non-transportation 
properties. 


Historical Antiquities and Rates 


It is obvious that in the structure of 
the railway management vestiges of the 
old regimes continue. Such vestiges ap- 
pear all through France’s transportation 
pattern. For instance, in the rate scales, 
there are still some traces of the time 
when the value of the merchandise 
shipped had a bearing on the level of the 
rates. 

The strangest survival 
however, 


in the rates, 
is the continued existence of 


two separate scales, one the “regime 
ordinaire” and the other the “regime 
accelerade.” Originally these applied 


on freight designated by the shipper for 
preferred or accelerated service and on 
goods that moved on ordinary schedules, 
with the accelerated service scales high- 
er than the ordinary. Today the ordi- 
naire and accelerade scales continue to 
exist in the rate structure, but they are 
for exactly the same service on various 
types of commodities as selected and 
enumerated by the railways themselves. 
There is an express service, but the 


This is the first of two articles 
about transportation in France 


which Robert J. Bayer, editor of 
TRAFFIC WORLD, wrote 


in the 
course of a European trip that 
included visits to cities in Italy, 
Germany, France and England. 





Electric locomotives of the modern type shown here replace steam locomotives in the Neuilly sur 
Seine region and in other areas where electricity generated by water power is plentiful. 
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service between Paris and Lyons has been entirely electrified. 


Modern car-retarders cut down speed of a traditional—and, from the viewpoint of Americans, not so 





modern—French box car, at the Juvisy freight yards. 


charges paid for it have no relation to 
the ordinaire and accelerade scales. 


Generally speaking, there are six kinds 
of rates on the French railways: (1) A 
relatively high “postal rate scale” appli- 
cable on packages weighing 20 kilograms 
(44 pounds) and under; (2) express, 
carried on passenger trains; (3) small 
shipments, weighing between 20 and 50 
kilograms (120 pounds); (4) shipments 
weighing between 50 kilograms and 1.5 
metric tons (a metric ton being 1000 
kilograms); (5) shipments weighing be- 
tween 1.5 and 5 metric tons, and, (6) 
perishable trafiic. 

In addition to these general classifica- 
tions of freight, each of which moves 
under varying “indexes,” there are 
some 26 classes into which commodi- 
ties are divided in a classification, called 
a “Table of Merchandise.” This, how- 
ever, has application only under No. 5 
above, shipments weighing between 1.5 
and 5 metric tons. Generally speaking 


the scales of rates under which the above 


described traffic moves are on a zone 
into 26 


basis 
zones) . 


(France being divided 
In all there are 32 scales. 


Rates by Negotiation 


When it comes to carload freight, how- 
ever (and any shipment weighing ove! 
5 metric tons is considered a carload, 
although not infrequently shipments of! 
less than 5 metric tons are sent carload, 
with the shipper electing to pay th 
carload rate), we move into the are: 
where the rate is made with mucl 
greater attention to operating costs tha! 
in the United States and, where, more 
over, there is great latitude in negotiat 
ing rates with individual shippers. 

Carload rates are point-to-point rate: 
Each shipping and receiving point has a) 
index number. These are so calculate 
that the sum of the indices of the tw 
points represents, mathematically, th 
cost of the terminal services at both an 
of the line haul between. A sum betwee 
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two points where, for instance, the inter- 
vening terrain is mountainous, which 
affects the costs of train operation, is 
higher than between two points both lo- 
cated on the plain. The sum of the indices 
designates the kilogram-kilometer scale 
to be applied to the movement. There 
is no difference between such scales as 
applied to various commodities, except 
that, of course, perishables which require 
special services (under the sixth type 
of rate noted above), pay higher rates, 
and occasional very light and bulky arti- 
cles have surcharges. 


The chief and most startling difference 
between the application of rail freight 
rates in France and their application as 
we know it is the fact that, once the rate 
has been determined under the system 
elementarily and somewhat loosely de- 
scribed here, the shipper has really only 
begun to determine what it will cost to 
move his traffic. 


In the first place, railroad manage- 
ment itself has the power under the law 
to grant discounts up to 13 per cent for 
any reason it deems good. The reason 
may be the threat of the shipper to buy 
his own truck; the less likely existence of 
competing common carrier truck trans- 
portation (which they here call “public 
road hauling”), or merely the persuasive- 
ness of the shipper. 


If the shipper, however, has ambitions 
to obtain a discount of more than 13 per 
cent, he has a harder job on his hands. 
Such discounts must have the approval 
of the Ministry of Communications and 
Transport, the department in the cabinet 
of the responsible French government 
which is charged with, among other 
things, the supervision of all transporta- 
tion—freight, passenger, urban and long 
distance. 


Discounts higher than 13 per cent, 
however, are not uncommon. They are 
granted usually, on contracts under 
which shippers agree to transport a 
stated quantity of freight over the rail- 
roads in a year. One such contract we 
had the privilege to examine pledged the 
shipper to move on the French railways 
60,000 tons of his products in a year. 
No length of haul was specified. For this, 
the shipper was to receive, at the end of 
the year, a rebate of 20 per cent of all 
the charges paid on that traffic. 


In considering these discounts and re- 
bates, there is one important distinction 
to be borne in mind. The discount, up 
to 13 per cent, granted by management, 
and that over 13 per cent, granted with 
ministerial permission, both must be 
published in tariffs and made available 
to other shippers shipping the same 
product between the same points. But 
the contract rebates are not published. 
The word “secret” is openly used in 
connection therewith, and both railway 
managers and shippers consider them 
an important step forward in the reha- 
bilitation of the French railways. The 
practice makes it possible, they say, for 
the railways to compete with the private 
road haulers without exposing them- 
selves to unnecessary revenue impair- 
ment from similar demands from ship- 
pers with whom that potential competi- 
tion does not exist. 


Another important rate or charge var- 
iation must be noted. In France the 
industrial sidings are built and owned 
by the industries. Where such sidings 
exist, and the shipper loads and unloads 
his own freight into and out of rail 
cars, a general discount of 40 francs a 
ton is granted on all traffic. In the 
course of a year, particularly in the case 


of a shipper who has heavy traffic ton- 
nage, this factor is important. 

As one moves westward into France 
out of central Europe one meets, for the 
first time, organizations of shippers. 
Two of particular strength in France are 
l’Association Nationale des Proprietaires 
et Usagers d’Embranchements Partic- 
uliers, and the Union des Usagers de 
Vehicules de Transport Prive. 


The first, the association of owners and 
users of private sidetracks, numbers some 
7,000 members, nearly all French ship- 
pers who own and use industrial sidings. 
M. Henri Lescadron, the general secre- 
tary of the organization, told us that 
those 7,000 controlled about 80 per cent 
of all the tonnage moving over the 
French railways. Generally, it performs 
for its members the services performed 
by the National Industrial Traffic 
League, although our observations indi- 
cated that, obviously, it was not such a 
closely knit organization, nor did its ac- 
tivities reach as far as those of the 
United States group. It does, however, 
deal with the French railways in general 
rate matters, with the ministry when 
necessary on behalf of its members, and 
with the French Parliament when there 
is legislation under consideration that 
might affect the users of the railways. 
It confines its activities to matters of 
rail shipping, the highway side of ship- 
ping being in the hands of the second 
mentioned association above. 

The sidetrack owners and users asso- 
ciation, moreover, is active in the sup- 
port and management of the Ecole Su- 
perieure des Transports, a commercial 
transportation school, as nearly compa- 


31 


rable as anything on the continent with 
such schools as the College of Advanced 
Traffic in Chicago, and the Academy of 
Advanced Traffic, in New York. Of this 
school, more later. ; 


Valdosta-Southern Railroad 
Takes Over G. & F. Branch 


The Madison branch of the Georgia 
and Florida Railroad has been trans- 
ferred to the new Valdosta-Southern 
Railroad, wholly owned subsidiary of 
National Container Corporation, the 
company has announced. 

The Valdosta-Southern, running ap- 
proximately 28 miles from Valdosta to 
Madison, Fla., will connect National 
Container’s recently-completed kraft 
pulp, board and paper mill, near Val- 
dosta, Ga., to four trunk lines—the 
G. & F., Seaboard Air Line, Atlantic 
Coast Line and Georgia Southern and 
Florida Line (part of the Southern Rail- 
way System), according to the company. 


The transfer was completed when Al- 
fred W. Jones, receiver for the G. & F., 
accepted payment for the line from Sam- 
uel Kipnis, president of Valdosta-South- 
ern and National Container, and in turn 
handed over the deeds, it said. 


“The Valdosta-Southern crew took 
over from the G. & F. crew and began 
its first Madison run immediately fol- 
lowing the exchange,” it said. “Under 
terms of the sales agreement, no loss of 
employment among former crewmen on 
the Madison branch resulted from the 
transfer.” 


British Transport Officials—a Correction 


C. E. R. Sherrington 


Secretary, Railway Research Service, 
British Railways 


ms 


Alan Lennox Boyd 


British Minister of Transport and Aviation 


We regret the error which resulted in the captioning of the photo- 
graph of C. E. R. Sherrington, O.B.E., M.C., secretary, Railway Research 
Service, British Railways, on page 23 of Traffic World of March 6, with 
the name of Alan Lennox Boyd, British Minister of Transport and 
Aviation. In view of the courtesies extended to him by both gentlemen, 
the author of articles recently written for Traffic World from Europe 
would like personally to extend apologies to them for the error.— 


Editor, Traffic World. 
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Decisions 





1.C.C. Partially Reverses 
Report of Division 2 on 
Rail Rates on Motor Cars 


The Commission has issued a re- 
port on further hearing in No. 30062, 
August Plantz, Inc. v. Atlantic & 
East Carolina Railway Co., et al., 
embracing No. 30745, Green Brothers 
Truck Sales Co. v. Boston & Maine 
Railroad et al., reversing in part a 
prior report. 


In the title case, the Commission re- 
versed a finding of its division 2 that 
the rates charged on 21 carload ship- 
ments of used motor vehicles from points 
in Official, Southern, and Southwestern 
territories to Maspeth, Long Island, N.Y., 
were inapplicable. On further hearing, 
the Commission found the rates appli- 
cable and not shown to have been un- 
reasonable. 


The findings in the prior report of the 
division in No. 30745 were affirmed, 
namely, that second class rates charged 
on two carload shipments of army 
motor freight cargo vehicles from Fort 
Devens, Mass., to Chicago, Ill., were ap- 
plicable. 


An order of October 9, 1950, authoriz- 
ing the payment of reparation by the 
defendant railroads, was set aside. The 
complaints in the two proceedings were 
dismissed. 


The Secretary of the Army, intervener 
in support of the complainants, in both 
proceedings, contended that the findings 
in the prior report in the Plantz case 
were correct and that those in the Green 
Brothers case were erroneous, said the 
Commission. In conformity with that 
view, it said, the federal government had 
withheld from the defendent railroads 
a portion of the freight charges on 
numerous shipments of Army vehicles. 


Class I Rails Intervene 


“The Secretary of the Army inter- 
vened in support of the complainants 
in order to justify the withholding of 
alleged overcharges, and concern over 
the possible loss of a large amount of 
charges claimed by them to be applica- 
ble induced the intervention in these pro- 
ceedings of practically all the Class I 
railroads of the country,” said the Com- 
mission. 


It said the evidence of the Secretary 
of the Army at the further hearing was 
addressed solely to the question of ap- 
plicability, and that consideration in the 
instant report was restricted to that 
issue. 

The Commission said that since both 
of the commodity descriptions in the 
tariffs at issue (item 43780 and item 
43810) of the governing classification, 
were under the same general heading of 
“Vehicles, motor,” and since the com- 


plainants’ shipments admittedly con- 
sisted of motor vehicles, the two descrip- 
tions might be said to be overlapping or 
conflicting, unless a further qualification 
in item 43810 restricting its application 
to dumping or hauling vehicles equipped 
with lug wheels, tractor lug tires, or 
vehicles of the crawler type precluded 
ambiguity. 

“Where there is ambiguity,” it said, 
“the shipper will be given the benefit of 
the doubt, in conformity with the princi- 
ple often enunciated by the Commission 
that vague or indefinite tariffs will be 
construed strictly and in favor of the 
shipper rather than the maker of the 
tariff. 

“The defendants take the position, 
however, that the two classification items 
are neither contradictory nor ambiguous, 
since, it is contended, these vehicles are 
not of the type usually referred to as 
dumping or hauling vehicles, but are 
either ordinary highway trucks or driv- 
ing tractors, known generally as freight 
locomotives. They submit that if this is 
not sufficient to distinguish the two 
classification items, the absence of trac- 
tor lug tires on the vehicles would be 
determinative of the issue.” 

The Commission said the Secretary of 
the Army argued that use of a limiting 
phrase, “with tractor lug tires” in con- 
nection with the description of hauling 
vehicles rendered the item embodying 
the description more specific than the 
term “freight hauling automobiles,” and 
that therefore item 43810 should take 
precedence over item 43780, provided the 
vehicles were equipped with tractor lug 
tires. 

While the tire manufacturers had ap- 
parently not produced or advertised as 
such a tire specifically denominated a 
tractor lug tire, they had produced tires 
designed for use on farm tractors and 
later similar tires for use on so-called 
off-the-highway dumping and hauling 
vehicles, the Commission said. 

“The use of these tires was so general 
that apparently there was no misunder- 
standing of the term until the question 
was raised in connection with these 
Army vehicles,’ said the Commission. 
“The military tire was specially designed 
to improve the wearing qualities on 
improved highways, and at the same 
time to give somewhat better traction 
on dirt roads. The type of lugs adopted 
in this design are radically different 
from those normally appearing on trac- 
tor tires. 

“We are of the opinion, and find, 
that none of these vehicles was equipped 
with tires that reasonably may be de- 
scribed as tractor lug tires. In view of 
this finding, it is not necessary to fur- 
og discuss the contentions of the par- 

ies.” 


See Late News, pages 11, 12, 


and 13, for other I.C.C. action. 





Tuggle Dissents From 
Extensive Rights Grant 


To Auto Transporters 


Commissioner Tuggle has voiced 
his first written dissent as a member 
of the Commission’s division 5 in 
connection with a grant of authority 
by the other members of the divi- 
sion to two automobile transporters 
involving traffic going to points 
throughout the United States. 


By a report and order in MC-8550, 
Sub. 6, Truckaway Corporation Exten- 
sion—Pontiac, Mich., and MC-41136, Sub. 
20, Fleet Carrier Corporation, Exten- 
sion—Pontiac, Mich., the majority, 
adopted an Examiner’s recommendations 
as follows: 


“In No. MC-41136 (Sub.-No. 20), the 
examiner finds that the present and fu- 
ture public convenience and necessity re- 
quire operation by Fleet Carrier Corpora- 
tion as a common carrier by motor ve- 
hicle, in interstate or foreign commerce, 
over irregular routes, (1) of trucks, truck 
tractors, buses, chassis, and vehicles de- 
signed to be used alternatively for the 
transportation of passengers or prop- 
erty, and parts and accessories for, and 
moving in the same vehicle with, the ve- 
hicles to be transported (a) in initial 
movements, in driveaway service, from 
the sites of plants of the General Motors 
Corporation (G.M.C. Truck and Coach 
Division) in Pontiac, Mich., to points 
in Alabama, Arizona, Arkansas, Califor- 
nia, Colorado, Florida, Georgia, Idaho, 
Iowa, Kansas, Louisiana, Minnesota, 
Mississippi, Missouri, Montana, Ne- 
braska, Nevada, New Hampshire, New 
Mexico, North Dakota, Oklahoma, South 
Dakota, Tennessee, Utah, Vermont, and 
Wyoming; (b) in secondary movements, 
in driveaway service, from points in Ala- 
bama, Arizona, Arkansas, California, 
Colorado, Idaho, Iowa, Kansas, Louisi- 
ana, Maine, Minnesota, Mississippi, Mon- 
tana, Nebraska, Nevada, New Hampshire, 
New Mexico, North Dakota, Oklahoma, 
Oregon, South Dakota, Utah, Vermont 
Washington, and Wyoming to the sites 
of the plants specified in (1)(a); (c) in 
initial movements, in truckaway service, 
from the sites of the plants specified in 
(1) (a), to all points in the United States; 
(d) in secondary movements, in truck- 
away service, from all points in the 
United States to the sites of the plants 
specified in (1)(a); (2) cabs and bodies, 
between the sites of the plants specified 
in (1) (a), on the one hand, and all points 
in the United States, on the other; (3) 
passengers, who are at the time repre- 
sentatives of manufacturers or purchasers 
of new buses and who have been desig- 
nated by their principals to accompan 
such buses during the transportatior 
thereof, in initial movements, in drive- 
away service, and the baggage of suc! 
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representatives, in special operations, 
from and to the points specified in (1) (a). 

“In No. MC-8550 (Sub-No. 6), the ex- 
aminer finds that the present and future 
public convenience and necessity re- 
quire operation by Truckaway Corpora- 
tion as a common carrier by motor 
vehicle, in interstate or foreign com- 
merce, over irregular routes, (1) of 
trucks, truck tractors, buses, chassis, and 
vehicles designed to be used alterna- 
tively for the transportation of pas- 
sengers or property, and parts and ac- 
cessories for, and moving in the same 
shipment with, the vehicles to be trans- 
ported, (a) in initial movements, in 
driveaway service, from the sites of 
plants of the General Motors Corpora- 
tion (G.M.C. Truck and Coach Division) 
in Pontiac, Mich., to points in Maine, 
Oregon and Washington; (b) in second- 
ary movements, in driveaway service, 
from points in Maine, Oregon and 
Washington to the sites of the plants 
specified in (1)(a); (c) in initial move- 
ments, in truckaway service, from the 
sites of the plants specified in (1) (a) 
to all points in the United States; (d) in 
secondary movements, in truckaway 
service from all points in the United 
States to the sites of the plants speci- 
fied in (1)(a); (2) of cabs and bodies, 
between the sites of the plants specified 
in (1) (a), on the one hand, and all 
points in the United States, on the other; 
(3) passengers, who are at the time rep- 
resentatives of manufacturers or pur- 
chasers of new buses and who have been 
designated by their principals to ac- 
company such buses during the trans- 
portation thereof, in initial movements, 
in driveaway service, and the baggage 
of such representatives, in special opera- 
tions, from the sites of the plants speci- 
fied in (1) (a) to points in Maine, Oregon 
and Washington.” 

The majority adopted the recommenda- 
tions of one of its examiners, whose rec- 
ommended report was reproduced as 
part of the Commission’s report. The 
majority said that, through their co- 
operation over the years, the two ap- 
plicants had taken care of all of the 
shipper‘s traffic which had moved by 
for-hire motor service. The grant of au- 
thority recommended by the examiner, 
they said, would enable a continuance of 
such service without any diversion of 
traffic from any other motor carrier 
and without material adverse effect on 
any one. In the circumstances, the ma- 
jority said, “we agree with the findings 
of the examiner and adopt them as our 
own.” 


Commissioner Tuggle’s Dissent 


In his dissent, Commissioner Tuggle 
said: 

“The report of the majority would 
grant additional driveaway service to 
each applicant, but applicants have not 
established that the existing driveaway 
service is inadequate. The supporting 
shipper now has driveaway service avail- 
able to the entire United States, and 
when consideration is given to the re- 
duction in the volume of driveaway traf- 
fic which is supposed to occur after the 
cruckaway operations are instituted, I am 
convinced that no need for additional 
driveaway service is established. A need 
is established for truckaway service from 
the shipper’s plant at Pontiac to all 
ints in the United States, but the rec- 
2rd does not establish a need by the 
shipper for the services of both appli- 
eants. Although it might be somewhat 
nore convenient for the shipper to have 
wo carriers available for every ship- 
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ment, it is not established that there 
would be sufficient volume to require the 
services of two carriers to all points. 
Neither applicant should be granted 
truckaway authority to the entire coun- 
try, but authority should be granted 
which would authorize a single service 
to areas where there are comparatively 
few shipments, and service by both to 
areas with many shipments.” 





Motor Rate Reductions on 
Aluminum, N.C. to East, 
Unreasonable, Says I.C.C. 


The Commission, division 3, has 
found not shown just and reasonable, 
proposed reduced motor common car- 
rier commodity rates, minimum 
30,000 pounds, on aluminum billets, 
blooms, ingots, pigs, or slabs, from 
Badin, N.C., to 21 eastern destina- 
tions. 


A report was issued in I. and S. M- 
4668, Aluminum, Badin, N.C., to the 
East, and an order requiring that the 
proposed schedules be canceled on or 
before April 19, on one day’s notice. The 
proceeding was discontinued. The Com- 
mission’s action was without prejudice 
to filing new schedules in conformity 
with views expressed in the report. 

The Commission concluded that mo- 
tor rates, minimum 30,000 pounds, should 
not be less than three cents higher than 
the corresponding rail rates, minimum 
80,000 pounds. 

The reduced rates, said the Commis- 
sion, were proposed in schedules filed 
to become effective January 13, 1953, and 
later, by motor carriers parties to cer- 
tain tariffs published by Agent R. S. 
Cooper or by the Southern Motor Car- 
riers Rate Conference. On protest of 
certain railroads and the Baltimore 
Steam Packet Co., it said, operation of 
the schedules was suspended to and 
including August 12, 1953, and the re- 
spondent carriers voluntarily postponed 
the effective date indefinitely. 


I.C.C. Conclusions 


“The past experience of the protest- 
ing railroads,’ said the Commission, 
“apparently has convinced them that 
their 80,000-pound rates on aluminum 
must be maintained on a lower level 
than the rates of the competing motor 
carriers, which are based on a 30,000- 
pound minimum. In the light of the 
importance of the aluminum traffic to 
the two short-line railroads serving Ba- 
din, it seems more than probable that if 
the reduced rates here proposed become 
effective, the railroads would again at- 
tempt to restore the existing relation. 
Where this might end cannot be fore- 
seen, but it is evident that the situa- 
tion is potentially destructive of the rate 
adjustments of both agencies of trans- 
portation, and that it is our duty, under 
the national transportation policy, to 
prevent this kind of competition wher- 
ever possible. 

“Nevertheless, we must recognize that 
the respondents in the past have suffered 
a loss of traffic when rail 80,000-pound 
rates lower than the motor 30,000-rates 
have been established, and are here con- 
fronted with a strong competitive threat 


and potential diversion of the traffic. 


Although, under the circumstances dis- 
closed by the present record, we are con- 
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strained to find that the proposed rates 
are lower than necessary to meet the 
competition, and unjust and unreason- 
able, and if permitted, would contravene 
the national transportation policy, we 
are of the opinion that the existing dis- 
parities in favor of the rail rates, rang- 
ing from 8 to 11 cents, are too high. 

“We conclude that motor rates, mini- 
mum 30,000 pounds, should not be less 
than 3 cents higher than the corerspond- 
ing rail rates, minimum 80,000 pounds. 
In establishing such rates, the respond- 
ents may increase fractions less than 
one-half cent to one-half cent, and 
fractions in excess of one-half to the 
next whole figure.” 

The Commission said that in an effort 
to regain aluminum traffic lost to motor 
carriers, the railroads established, effec- 
tive January 26, 1952, two scales of rates 
from Badin to eastern destinations. It 
said that in that month the railroads 
transported about 4.7 per cent of avail- 
able aluminum traffic from Badin to 
eastern destinations and that this per- 
centage increased to 31.4, 59.4, and 46.8 
per cent, respectively, in the ensuing 
three months of 1952. On May 2, 1952, it 
said, the railroad rates were increased 
15 per cent as authorized by the Com- 
mission in Ex Parte 175, Increased 
Freight Rates, 1951, which resulted in 
the railroad rates being generally some- 
what higher than the motor rates. 

“The aluminum tonnage transported 
by the railroads from Badin dropped to 
approximately 24.5 per cent in May, 1952, 
19.1 per cent in June, 1952, and 5.7 per 
cent during the next four months, of 
the total outbound tonnage from that 
origin,” said the Commission. 

The two proponents of the reduced 
motor rates, Virginia-Carolina Freight 
Lines, Inc., and Morgan Trucking Co., 
Inc., believed, said the Commission, that 
if the proposed rates were not permitted 
to become effective, most, if not all, 
aluminum traffic, especially when the 
supply of aluminum again became plenti- 
ful, would move in all-rail service. It 
said they urged that the suspended rates, 
which in some instances were slightly 
lower, and in others, slightly higher than 
the present 80,000-pound railroad rates, 
be permitted to become effective. 


The Commission said that in the ab- 
sence of testimony on behalf of the 
shipper involved with respect to its pref- 
erence for rail or motor service under 
different rate levels, it was not possible 
to find that the rate level was at all 
times the controlling element in the dis- 
tribution of the traffic, or that the motor 
rates must be on an equality with the 
railroad rates in order for the respond- 
ents to participate in the traffic. The 
Commission added: 


“We believe the instant proceeding is 
distinguishable from other proceedings 
in which division 3 has approved rates 
of motor common carriers made to meet 
rail 80,000-pound rates. See Iron and 
Steel, Follansbee, W.Va., to McKees 
Rocks, Pa., 52 M.C.C. 589, and Iron and 
Steel Between St. Louis and Indianapolis, 
54 M.C.C. 182 . . . (decided September 
24, 1953).” 


The Commission dismissed a petition 
of the Atlantic Coast Line, the Southern 
and eastern Trunkline Territory rail- 
roads for reopening of the proceeding 
and further hearing to show total volume 
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of aluminum traffic transported by the 
railroads and by the respondent motor 
carriers from Badin to the 21 eastern 
destinations, and the total tonnage of 
aluminum transported by the railroads 
from Badin to points in Official Terri- 
tory in January, 1953. 


Demurrage Involving Error 
In Advice About Service 
Order Held Reasonable 


Holding that erroneous interpre- 
tation of a service order of the Com- 
mission, “without more,” is inade- 
quate as a basis for a finding of un- 
reasonableness, the Commission, di- 
vision 2, has dismissed a complaint 
of Anson & Gilkey Co., a manufac- 
turer of sash, doors, and millwork at 
Merrill, Wis., regarding demurrage 
charges on lumber. 


By a report and order in No. 31301, 
Anson & Gilkey Co. v. Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., the 
Commission found applicable and not 
shown to have been unreasonable, de- 
murrage charges of $5 for the first two 
debit days, $10 for the next two days, 
and $20 thereafter, made under service 
order No. 865. Demurrage on Freight 
Cars, for the detention of 54 interstate 
box car shipments of lumber at Merrill 
in August and September, 1951. The 
Commission said the shipments had ac- 
cumulated in such numbers that the 
complainant directed that all shipments 
be stopped. 

“The complainant contends,” said the 
Commission, “that the detention of these 
cars, which ranged from 8 to 19 days 
per car, was due in part to the unusually 
heavy receipts and unfavorable weather 
conditions, but the primary reason ad- 
vanced is the fact that the defendant’s 
agent at Merrill advised the complain- 
ant on August 21 that amendment No. 
13 to service order No. 865 had sus- 
pended the penalty charges on all equip- 
ment, whereas that amendment applied 
only to refrigerator cars.” 

Amendment No. 13, it said, was issued 
on August 20, 1951, to become effective 
on September 1, 1951, and extended the 
non-application of penalty charges on 
refrigerator cars until October 1, 1951. 
Supplement No. 3 to the demurrage tar- 
iff, which contained the provisions of 
amendment No. 13, it said, was issued 
on August 28 but was not received by 
the defendant’s agent at Merrill until a 
few days later. Prior to the issuance of 
supplement No. 3, however, said the 
Commission, the agent received notice 
from the defendant railroad’s general 
office that amendment No. 13 to service 
order No. 865 had been issued, and the 
agent misinterpreted the notice as apply- 
ing to all equipment rather than to 
refrigerator cars only. 

“The complainant relied on the infor- 
mation furnished by the agent, and this 
gave the complainant the impression 
that the equipment shortage which gave 
rise to the service order had ended,” said 
the Commission. “The agent later dis- 
covered his error and so advised the com- 
plainant on September 11, 1951.” 


It said the complainant stated that if 
it had been aware of the fact that the 
information furnished by the defendant 
railroad’s agent on August 21 as to 
amendment No. 13 was incorrect, it 
would have unloaded the lumber along 
railroad right-of-way in Merrill for later 
transfer to its plant. The lumber, said 
the Commission, was subject to stain 
and deterioration when unloaded in the 
open, and the record indicated that the 
complainant felt that it would suffer less 
damage by leaving the lumber in the 
cars and paying the normal demurrage 
charges. 

The record also showed, however, it 
continued, that seven cars were placed 
for unloading on and between September 
13 and 22, 1951, after the complainant 
had been informed of the agent’s error, 
which were held for a total period of 55 
days beyond the two days’ free time on 
each car. 

“The defendant regrets the error of its 
agent,” said the Commission, and feels 
that it has a moral obligation to refund 
the excess penalty charges which ac- 
crued by reason thereof. The penalty 
charges were legally applicable, as our 
service orders have the same effect as 
a legally-effective tariff, and the errone- 
ous interpretation of a service order, 
without more, like the misquotation of 
a rate, by the defendant’s agent is in- 
adequate as a basis for a finding of 
unreasonableness. To hold otherwise 
might result in rendering nugatory our 
service orders and applicable tariffs, and 
in unjust discrimination. 

“The record is convincing that the 
principal reason for the accrual of these 
demurrage charges at the complainant’s 
plant in August and September was 
the usually large number of shipments 
made before the complainant directed 
all of the shippers to cease shipping on 
August 21. This is indicated by the 
fact that 33 cars were placed for un- 
loading on and between August 21 and 
31, all of which contained ponderosa 
pine from the far western States. It 
must be concluded, therefore, that the 
complainant did not make a diligent 
effort to stop the shipments of lumber 
in time to avoid the large accumulation 
which occurred.” 





Pipeline Property Values 
Stated by 1.C.C. Division 


Valuation of property owned and used 
for common carrier purposes by Tus- 
carora Oil Co., Ltd., as of December 31, 
1952, has been tentatively determined as 
$8,675,000 by the Commission, division 2. 

A report and order were issued in Val- 
uation No. 1290 (1952 Report), Tentative 
Valuation Report on the Property of 
Tuscarora Oil Co., Ltd., as of December 
31, 1952. 

Protests to the tentative valuation 
would be due at the Commission in 
Washington, D.C., on or before 30 days 
from March 9, said a notice. It was 
addressed to the U.S. Attorriey General, 
the governors of New Jersey and Penn- 
sylvania, and to Tuscarora in care of its 
president, John W. de Groot, Harrisburg, 
Pa. 


The Commission, division 2, also ten- 
tatively determined the valuation of 
property owned and used for common 
carrier purposes by Transit and Storage 
Co., of Wayne, Mich., as $4,548,000 of 
December 31, 1952. A report and order 
were issued in Valuation No. 1295 (1952 
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Report), Tentative Valuation Report on 
the Property of Transit and Storage Co., 
as of December 31, 1952. A notice ad- 
dressed to the U.S. Attorney General, the 
governors of Michigan and Ohio, and to 
the company, said any protests would 
be due at the Commission 30 days from 
March 15. 


Reparation Awarded on Car 
Demurrage at Mich. Plant 
At Time of Labor Dispute 


The Commission, division 2, has 
awarded reparation on finding un- 
reasonable in some instances, to the 
extent that they exceeded $1.80 a 
car a day, without allowance for free 
time or for Saturdays, Sundays, or 
holidays, demurrage charges col- 
lected for detention at St. Joseph, 
Mich., of cars loaded with packing 
crates in the summer of 1950. A 
labor dispute was the major cause 
of the detention, the Commission 
said. 


By its report in No. 31208, Whirlpool 
Corporation v. Chesapeake & Ohio Rail- 
way Co., the Commission said the com- 
plainant manufacturer of household 
laundry equipment alleged that demur- 
rage charges collected for detention of 
23 cars loaded with packing crates on 
and between June 15 and August 31, 
1950, were inapplicable, and unjust and 
unreasonable. 

The packing crates were used to ship 
household units, and were received im- 
mediately preceding and during the 
period of labor difficulties at the Whirl- 
pool plant, said the Commission. 

“On June 27, 1950,” it said, “the com- 
plainant’s employes commenced a slow- 
down of operations motivated by negotia- 
tions under way for adjustments in pen- 
sions and severance pay, which con- 
tinued until July 2, 1950. The complain- 
ant’s plant was shut down completely on 
the latter date for the annual two-weeks 
vacation. A portion of the plant was 
reopened on July 10, 1950, but resumption 
of all operations did not occur until 
July 17, 1950. When the plant was re- 
opened in part, on July 10, the slow- 
down was still in effect. A strike was 
called on August 4, 1950, which was con- 
tinued until August 28, or for 24 days.” 

The defendant railroad, said the Com- 
mission, charged the complainant, under 
an average demurrage agreement, at the 
rate of $1.80 on cars held in the period 
of the strike, except that on two cars the 
full demurrage charges appeared to have 
been collected. It said the full demurrage 
charges were collected also for detention 
in the slow-down period and the time 
required to unload the cars after the 
strike ended. 


Four of the 23 cars on which the full 
demurrage charges accrued, said the 
Commission, arrived at the complainant’s 
plant on June 15, 20, and 21, 1950. It 
said the complainant was unable to ex- 
plain why these cars were not unloaded 
promptly. The complainant stated that, 
although their detention might have 
been due in part to other causes, the 
labor difficulties were a contributing 
cause for the delay in their release, said 
the Commission. 


As to the four cars that arrived at the 
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plant on and between June 15 and 21, 
1950, the fact that they arrived from 
four to eight working days prior to the 
date when the slow-down began, and the 
further fact that the labor dispute was 
not the sole reason for the failure to 
effect their release in the free time al- 
lowed, were “convincing that the com- 
plainant should not be relieved of the 
applicable charges on these cars during 
the period of the slow-down,” said the 
Commission. 

“With respect to the annual two-weeks 
vacation period,” the Commission con- 
tinued, “it does not appear that the 
complainant exercised due diligence in 
not making some effort during that time, 
by retaining the services of sufficient 
unloading crews, to unload at least some 
of the cars. With these exceptions, the 
record is convincing that the exaction of 
demurrage charges for this detention 
was unreasonable to the extent that the 
charges exceeded $1.80 a car a day, in- 
cluding Saturdays, Sundays, and holi- 
days, without allowance for free time.” 

The demurrage charges collected were 
found unjust and unreasonable to the 
aforementioned extent, exclusive of the 
four cars that arrived on June 15, 20, 
and 21, 1950, and the cars held during 
the two-weeks annual vacation period 
ne July 2 and ending July 17, 





D.C.-to-Va. Transit Fares 
Prescribed by Commission 


Maximum reasonable bus and bus- 
street car fares between the District of 
Columbia and U.S. government installa- 
tions in nearby Virginia and intermedi- 
ate points have been prescribed by the 
Commission. 

It issued a 7l-page fourth supplemen- 
tal report and an order on further hear- 
ing in No. 28991, Passenger Fares Be- 
tween District of Columbia and Nearby 
Virginia. Commissioner Freas concurred 
in part, Commissioner Knudson dis- 
sented, and Commissioners Arpaia and 
Clarke did not participate in disposition 
of the proceeding, according to the re- 
port. 

In a press summary of its report the 
Commission said it had authorized an 
increase to 20 cents from the present 15- 
cent cash bus fare between the District 
of Columbia and government installa- 
tions in nearby Virginia. It said its order 
required three days’ notice before the in- 
creased fares might be put into effect. 

Continuing, the summary said, in part: 

“The Commission also authorized an 
increase in the price of tokens from 
13% cents (3 for 40 cents) to 16 cents 
(5 for 80 cents) for the two Virginia 
bus lines involved in the case—the Ar- 
lington, Barcroft and Washington 
Transit Co., and the Washington, Vir- 
ginia and Maryland Coach Co., Inc. 

“The interline fare between the Capi- 
tal Transit Co., and the two bus lines 
operating into Virginia was authorized 
to be increased to 28 cents from the 
present 23-cent interline fare. 

“The new fares will apply between the 
District and the Pentagon Building, the 
Navy Annex at Arlington, the Army Air 
Force Annex at Gravelly Point, and the 
Washington National Airport, and to in- 
termediate points. 

The local token and cash fares pre- 
scribed for the Virginia lines are the 
same as those now in effect for Capital 
Transit Co. operations within the Dis- 
trict. 





“The Commission found that since the 
last increases in these fares, January 8, 
1951, the three transit firms had lost 
some patronage and had encountered 
increased labor and materials costs.” 

The four-page summary for the press 
was the first press release on a Commis- 
sion decision prepared by Robert J. 
Test, newly appointed assistant secre- 
tary of the Commission. 





Oil Field Haulers’ Pact 
Under Bulwinkle Section 
Approved With Conditions 


The Commission, division 2, has 
conditionally approved an agree- 
ment filed under section 5a of the in- 
terstate commerce act by approxi- 
mately 280 common carriers by motor 
vehicle, members of the Oil Field 
Haulers Association, Inc. 


Approval was by a report in Section 
5a Application No. 35, Oil Field Haulers 
Association, Inc.—Agreement. An order 
of approval was withheld pending advice 
that the applicants assented to the con- 
ditions of approval set forth by the 
Commission and that the agreement had 
been amended accordingly. 

Conditions prescribed by the Commis- 
sion were that the agreement be amend- 
ed to provide for deletion of provisions 
respecting (1) filing by the association 
of petitions for suspension of, or com- 
plaints against the rates of carriers not 
signatories to the agreement, and (2) 
representation of member carriers in 
proceedings before the Commission and 
other administrative or legal bodies in 
matters relating to the rates of such 
carriers. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the antitrust laws with respect 
to agreements regarding rates and re- 
lated matters when such agreements 
have Commission approval. 


Provisions Marked for Deletion 


The Commission said that under the 
association’s by-laws, one of the asso- 
ciation’s purposes was to file on behalf of 
participating carriers petitions for sus- 
pension of, or complaints against, rates 
of other carriers which might adversely 
affect the rates of the participating car- 
riers and to prosecute such petitions or 
complaints. 

Another association purpose, it said, 
was stated to be the representation of 
members before the federal Commission, 
state regulatory commissions, and other 
administrative, judicial or legislative 
bodies in all matters relating to the 
rates of such carriers, including the de- 
fense of rates subject to litigation. The 
Commission added: 

“For the reasons stated in Chicago 
Suburban Motor Carriers Association, 
Inc.—Agreement, 288 I.C.C. 415, at page 
420, these provisions have no place in an 
agreement submitted for approval under 
section 5a. Both of the provisions, there- 
fore, should be deleted.” 

U.S. Protest Rejected 

The Commission rejected a _ protest 
against approval of the agreement filed 
by the U.S. Department of Justice, say- 
ing: 

“The department contends that the 
agreement should not be approved be- 
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cause it goes beyond the scope and au- 
thority of section 5a and does not meet 
the standards, terms, conditions and re- 
quirements thereof. No evidence was 
submitted in support of these conten- 
tions and the protest in nowise directs 
attention to any particular portion of 
the agreement that is objectionable as 
charged. We are of the opinion that 
the general protest is without merit.” 


By amendments to the agreement, said 
the Commission, the applicants had 
complied with conditions of approval 
recommended by a Commission exami- 
ner. It said the examiner, in his pro- 
posed report, recommended that the 
agreement be approved subject to specific 
conditions that it be amended to provide 
(1) that any change or changes pro- 
posed by a member under its right to 
take independent action be published 
for the carrier’s account at least within 
30 days after receipt by the association 
of its formal written request for such 
publication, and (2) that public hearing 
or rehearings on proposed changes be 
held within 15 days from date of publi- 
cation of notice of hearing or rehearing. 


Association Functions 


The report described the association’s 
functions including its acting as tariff 
publishing agent, its dissemination of in- 
formation of interest to its members, and 
promotion of cooperation between its 
members. Membership in the association 
was open to any motor carrier engaged 
in the transportation of oil field, pipeline, 
or refinery equipment, materials, supplies 
and related commodities, including 
heavy or cumbersome commodities re- 
quiring special equipment to load, unload, 
or transport, said the Commission. It 
added that of the 280 association mem- 
bers, more than 150 operated five trucks 
or less. 

The Commission said the oil field haul- 
ers’ agreement provided that all proposed 
tariff changes, notices of dates and places 
of rate committee meetings, and disposi- 
tion notices of each proposal be pub- 
lished in the association’s docket bulletin, 
to be sent to all members and to shippers 
and shipper organizations desiring it. It 
said the procedure for proposing and 
effecting tariff changes provided for pub- 
lication of docket notices and digest of 
proposals in a national traffic publica- 
tion, public hearing, recommendations by 
the rate committee, and provisions for 
making the recommendations final, with 
notice thereof in the association’s bulle- 
tin and a national traffic publication. 


1.C.C. Reiterates Need to 


Protect Track Motor-Cars 


Referring to the fact that, since 1944, 
it has repeatedly told railroads to provide 
adequate protection for the movement 
of track motor-cars, the Commission, in 
a report on an accident on the Norfolk 
& Western, in which the operator of a 
track motor-car was killed, recommended 
that that railroad provide adequate 
protection for the movement of such 
cars. The report, No. 3553, was written 
by Chairman Johnson in the absence of 
Commissioner Clarke. 


On January 12, the chairman said, 
there was a rear-end Collision between 
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a track motor-car and an engine on 
the Norfolk & Western near White, 
W.Va., which resulted in the death of 
one signal maintainer, who was operat- 
ing the car. The conditions surrounding 
the accident, as described in the report, 
showed that because of a curved track 
and a hill, the vision of the fireman on 
the engine was restricted to 1,200 feet, 
while it was said that the engineer did 
not see the motor-car until the engine 
struck it. ¥ 

“Since January 1, 1944, the Commis- 
sion has investigated 46 collisions, in- 
cluding the present case, which were 
caused by failure to provide adequate 
protection for the movement of track 
motor-cars,” said Chairman Johnson. 
“These accidents resulted in the death 
of 82 persons and the injury of 144 
persons. One of these accidents occurred 
on the line of the Norfolk & Western at 
Kimball, W.Va., about 61 miles east of 
White, on April 24, 1950, and resulted 
in the death of six maintenance-of-way 
employes. In the reports covering the 
investigations of these accidents, the 
Commission repeatedly has recommend- 
ed that the carrier take measures to 
provide adequate protection for the 
movement of track motor-cars on its 
line.” 





N. Y. O. & W. Trustee Ratified 


The Commission, division 4, by a re- 
port and order in Finance No. 11662, New 
York, Ontario & Western Railway Co. 
Reorganization, has ratified the appoint- 
ment of Lewis D. Freeman, of Arling- 
ton, Va., as substitute trustee or trustee 
of the debtors’ properties, and fixed his 
compensation as trustee at a maximum 
of $15,000 a year. 

Included in the debtors, besides the 
N. Y. O. & W., are the Ontario, Carbon- 
dale & Scranton Railway Co., Ellenville 
& Kingston Railroad Co., and Port Jer- 
vis, Monticello & Summitville Railroad 
Co., secondary debtors. Mr. Freeman 
was also ratified as trustee of the prop- 
erty of the Pecksport Connecting Rail- 
way Co. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Baled Straw 


No. 31171, I. J. and B. L. Cousino, et 
al. v. Ann Arbor Railroad Co., et al. 
By division 2. Reparation awarded on 
finding assailed rates on baled straw, 
carloads, from points in Michigan, New 
York, Ohio, Pennsylvania and Wiscon- 
sin to Terre Haute and Vincennes, Ind., 
had been, were, and for the future would 
be unreasonable to the extent they had 
exceeded, exceeded, or might exceed 
rates based on class 22.5 of the established 
class-rate adjustment prescribed pur- 
suant to the general class-rate inves- 
tigation, plus the general increase 
authorized in Ex Parte No. 175. Repara- 
tion awarded. The Commission said 
that the rates assailed were based on an 
exceptions rating of column 32.5K, which 


ranged about 26 per cent of ‘the first- 
class rates maintained for application in 
connection with the classification ratings. 


Bananas 


No. 31947, A. Levy and J. Zananer Co., 
et al. v. Southern Pacific Co. By division 
3, on reconsideration. Reparation award- 
ed on finding assailed rates on imported 
bananas, carloads, from the Port of San 
Francisco, Calif., to destinations within 
the switching limits of San Francisco, 
found inapplicable and that applicable 
switching charges to delivery points in 
zone 1 were those provided in the de- 
fendant’s switching tariff, I.C.C. No. 4960, 
subject to increases authorized in Ex 
Parte No. 175; that applicable charges 
to Drumm Street team tracks were 
those named in the switching tariff, plus 
rates lawfully published for interstate or 
foreign movements in State Belt Rail- 
road Co.’s switching tariff, subject to 
absorption as authorized in defendant’s 
tariffs. Applicable charges not shown 
to have been or to be unreasonable. 


Basketballs, Etc. 


No. 31223, Seamless Rubber Co. v. Na- 
tional Carloading Corporation. By divi- 
sion 2. Proceeding discontinued. Found 
that class rates charged on inflated bas- 
ketballs, footballs, and volleyballs, in 
boxes, moved in freight forwarder serv- 
ice from New Haven, Conn., to various 
points in Texas, were inapplicable, and 
that commodity rates of $5.96 a 100 
pounds prior to August 28, 1951, and 
$6.32 on and after that date for the re- 
mainder of 1951, were applicable as 
the rate to Canutillo, applied as a maxi- 
mum to the involved destinations. 


RAILROAD ABANDONMENTS 


Reconsideration Denied in 
Utah Rail Abandonment 


The Commission, by a report and 
order on reconsideration in Finance No. 
17851, National Coal Railway Co., et al., 
Abandonment, has denied a petition of 
the Consumers National Coal Co., for 
reconsideration and modification of the 
certificate and order issued in the pro- 
ceeding (T.W., Dec. 12, 1953, p. 52). 


In order to afford the petitioner or 
any other interested party a further 
opportunity to purchase the line for con- 
tinued operation, the Commission said 
it was extending the time within which 
an offer to purchase the line for con- 
tinued operation might be made, to 40 
days from March 1. The order also 
provided that a certificate and order of 
December 1, 1953, would become effective 
40 days from and after March 1. The 
report said Commissioners Arpaia and 
Clarke did not participate in disposition 
of the case. 

The Commission said that in Decem- 
ber its division 4 permitted, with a con- 
dition, the abandonment by the National 
Coal Railway Co., and abandonment 
of operation by the Utah Railway Co., 
lessee, of the former’s entire line of 
railroad extending from Darrah to Un- 
ion, approximately 8,702 miles, together 
with 0.726 mile of side and spur tracks, 
all in Carbon county, Utah. The condi- 
tion was that sale by National Coal 
Railway of the line or a portion of it, 
including essential tracks or facilities, 
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would be at a price not less.than fair net 
salvage value to any responsible person, 
firm, or corporation offering within 40 
a to purchase it for continued opera- 
ion. 


The effective date of the certificate 
and order was stayed pending disposi- 
tion of Consumer National Coal Co.’s 
petition, the Commission said. That 
petitioner, it said, contended that the 
applicant railroad’s estimate of $104,297 
as net salvage value of recoverable ma- 
terial on the branch was not the present 
fair net salvage value because the price 
of scrap iron had materially decreased 
since the estimate was made. It said 
the petitioner asked the Commission to 
determine the fair net salvage value. 


The petitioner, said the Commission, 
asserted that on December 9, 1953, the 
Utilities Elkhorn Coal Co. entered “into 
an ageement with Utah Coking Coal, 
Inc. an affiliate of the petitioner Con- 
sumer National, for purchase by Utilities 
Elkhorn of 1,000 tons of coal from Utah 
Coking’s mines, situated 20 miles from 
the southern terminus of the Utah Rail- 
way, for test purposes at Geneva, Utah. 


The Commission said that if the peti- 
tioner Consumer National offered to pur- 
chase the line for continued operation 
at the fair net salvage value, which was 
a matter to be determined by the inter- 
ested parties, no difficulty should be en- 
countered in obtaining an itemized in- 
ventory of the property from the carrier. 
It appeared, however, said the Commis- 
sion, that the purchase was dependent 
on the outcome of the test on coal for 
coking and that the test would not be 
completed for some time. It said the line 
could not be expected to continue in op- 
eration awaiting the result of the coal 
test. 


Coast Line 


The Commission, division 4, by a 
memorandum to the press, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 18360, Atlantic 
Coast Line Railroad Co., Abandonment. 
The applicant had requested a certifi- 
cate authorizing abandonment of 13.64 
miles of its line between Kissimmee and 
Dr. Phillips, in Osceola and Orange 
counties, Fla. The railroad said 3.08 
miles of trackage, extending out of Kis- 
simmee, would be retained for industrial 
purposes. Because of a lack of traffic, 
it said, no need for continued operation 
of the line existed and it desired to sal- 
vage the rail and other metal materials. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-2202, Sub. 100, Roadway Express, 
Inc., Akron, O., Extension—Odenton, Md. 
Certificate denied. General commodities, 
with exceptions, serving Odenton as an 
off-route point in connection with regu- 
lar-route operations. 

* MC-67500, Sub. 2, Bernard and Ne- 
miah Goldstein, dba Blue Ridge Trucking 
Co., Asheville, N.C.. Common Carricr. 
Certificate granted. General commodi- 
ties, with exceptions, between varios 
points and places in N.C., serving all in- 
termediate points on all described rout: s, 
applicant to furnish sworn stateme 't 
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of consummation and authorization of 
transaction proposed in MC-F-5455, B & 
P Motor Lines—Purchase—Howell Bry- 
son and R. L. Prevost, Jr. 

* MC-112445, Sub. 4 Grant C. Gibson, 
dba Grant Gibson Transports, Chicka- 
sha, Okla., Extension—Sulphate Black 
Liquor Skimmings. Certificate granted. 
Sulphate black liquor skimmings, bulk, 
in tank vehicles, from Crossett, Ark., and 
points within nine miles thereof, to Tex. 
points, over irregular routes. Commis- 
sioner Elliott noted a dissent. 

* MC-8681, Sub. 30, Western Auto 
Transports, Inc., Denver, Colo., Extension 
—Kansas City, Mo. Certificate granted. 
Over irregular routes, automobiles, trucks, 
and chassis, secondary movements, truck- 
away, between Kansas City, Mo., on the 
one hand, and, on the other, Denver and 
Pueblo, Colo., authority not to be com- 
bined with any now held to perform a 
through service. Commissioner Elliott 
noted a dissent. 

* MC-85686, Sub. 1, W. R. Beaver, dba 
Mountain Bus Lines, Marion, Va., Exten- 
sion—Galax. Certificate denied. Pas- 
sengers and their baggage in the same 
vehicle, (1) between Marion and Galax, 
Va., (2) between Riverside Camp and 
Fries, Va., (3) between Marion and 
Hungry Mother State Park, Va., and (4) 
between Chilhowie and 3-Way Service 
Station, Va., over described routes, serv- 
ing all intermediate points on each route. 


*MC-111611, Sub. 12,” Noerr Motor 
Freight, Inc., Lewiston, Pa., Extension— 
Wooden Patterns. Certificate granted. 
Wooden patterns used in manufacture of 
iron or steel castings, uncrated, between 
Baltimore, Md., and Burnham, Pa., over 
irregular routes. 

* MC-11275@. Sub. 7, Armored Carrier 
Corporation, Bayside, Long Island, N.Y., 
Extension — Delaware - Maryland - Vir- 
ginia-District of Columbia. Permit 
granted. Commercial papers, documents, 
and written instruments, except currency 
and negotiable securities, as are used in 
the conduct and operation of banks and 
banking institutions, between points in 
Del., Md., Va., and D.C., within 100 miles 
of Washington, D.C., over irregular 
routes. 

* MC-113514, Chemical Transports, 
Inc., Dallas, Tex.,—Muriatic Acid. Cer- 
tificate granted. Over irregular routes, 
muriatic (hydrochloric) acid, in bulk, 
in tank avehicles, (a) from Fort Worth 
and Machovec,, Tex., to specified points 
in Kan., and Okla.; (2) from Denver 
City, Tex., to Hobbs, N.M.; and (c) from 
Fort Worth, Tex., to Shreveport-Bossier 
City, La. 

* MC-43177, Sub. 19, B. B. & I. Motor 
Freight, Inc., Bloomington, Ind., Exten- 
sion—Culley Generating Station, em- 
bracing MC-35628, Sub. 181, Interstate 
Motor Freight System, Inc., Extension— 
Same; MC-25567, Sub. 30, Hancock 
Trucking, Inc., Extension—Same; MC- 
22115, Sub. 8, Morrow, Inc., Extension— 
Same; MC-2401, Sub. 12, Motor Freight 
Corporation, Extension—Same; MC-2986, 
Sub. 14, Indianapolis & Southern Motor 
Express, Inc., Extension—Same; MC- 
106943, Sub. 46, Eastern Motor Express, 
fne., Extension—Same; and MC-108905, 
Sub. 11, Jasper & Chicago Motor Express, 
Tnc., Extension—Same. In all proceed- 
ings, except and MC-106943, Sub. 46, 
certificates granted, Commissioner Elliott 
dissenting in part. General commodities, 
vith exceptions, serving Southern In- 
liana Gas and Electric Co. plant situ- 
ited on Ohio River near Yankeetown, 
ind., as an off-route point in connection 
vith regular-route operations to and 


from Evansville, Ind. Application in 
MC-43177, Sub. 19, insofar as it seeks 
regular-route authority denied. Certifi- 
cate denied in MC-106943, Sub. 46, “as 
applicant now has authority to perform 
the service proposed.” 

* MC-8000, Sub. 2, H. P. H. Auto Truck- 
ing Co., Inc., Newark, N.J., Extension— 
Southern States. Certificate denied. 
Over irregular routes, (1) varnish, paint, 
and materials used in the manufacture 
of paint, ester gum solution, pine oil, 
turpentine, natural and synthetic resins, 
vegetable and forest products extract 
and distillates, in bulk, in tank vehicles, 
from points in five southern states, to 
points in 13 northeastern and mid-west- 
ern states, and District of Columbia, and 
(2) vegetable oils, in bulk, in tank ve- 
hicles, from points in Indiana and Illi- 
nois to Whippany, N.J., and (3) varnish, 
in bulk, in tank vehicles, from Whippany, 
to points, O., Ind., Ill., Mich., and Va. 


* MC-13123, ‘Sub. 16, Wilson Freight 
Forwarding Co., Cincinnati, O., Extension 
—Hamilton County, O. Certificate 
granted. General commodities, with ex- 
ceptions, serving points in Hamilton, 
county, O., within four miles of the 
Cincinnati, O., commercial zone, as off- 
route points in connection with regular- 
route operations. 


* MC-80428, Sub. 12, H. L. & F. Mc- 
Bride, Goshen, N.Y., Extension—Ohio, 
embracing MC-111435, Sub. 2, C. & E. 
Trucking Corporation, Extension—Fla- 
voring Syrup. In MC-80428, certificate 
granted. Over irregular routes, liquid 
sugar, invert sugar, syrup and flavorings, 
in bulk, in tank vehicles, from New 
York, N.Y., to points in O., with excep- 
tions. In MC-111435, permit granted. 
Over irregular routes, liquid sugar, invert 
sugar, syrup and flavorings, in bulk, in 
tank vehicles, from New York, N.Y., to 
Annapolis and Baltimore, Md., Allentown, 
Harrisburg, and Pittsburgh, Pa., and 
Alexandria, Va. 


* MC-103993, Sub. 27, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension— 
Vicksburg, Miss., embracing MC-106297, 
Sub. 21, Mid-States Trailer Transport, 
Inc., Extension—Vicksburg, Miss. Cer- 
tificates granted. In MC-103993, Sub. 
27, trailers, designed to be drawn by 
passenger automobiles, in initial move- 
ment, truckaway, from the Magnolia 
Trailer Manufacturing Co., near Vicks- 
burg, Miss., to points in the U.S., over 
irregular routes. In MC-106297, Sub. 21, 
trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, 
truckaway, from Waltersville, Miss., to 
points in the U.S., over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18431, New- 
burgh & South Shore Railway Co., Notes, 
granting authority to issue an unsecured 
promissory note for $450,000, to be delivered 
to the United States Steel Corporation to 
replace and refund a 314 per cent promis- 
sory note for $200,000 held by it, and to 
evidence a loan of $250,000 from that cor- 
poration to replenish the applicant’s work- 
ing capital. Approved. 


Report and order in F.D. No. 18368, Chesa- 
peake & Ohio Railway Co. Trackage Rights, 
involving an application to acquire trackage 
rights over the Chicago & Western Indiana 
Railroad in Chicago. ,APproved. 


Report and order in F.D. No. 18440, Pitts- 
burgh & West Virginia Railway Co. Bonds, 
granting authority to issue not exceeding $7,- 
500,000, principal amount, of first-mortgage 
37%, per cent bonds, series A, to be sold at 
98.401 per cent of principal, and accrued in- 
terest, and the proceeds, together with other 
funds, used to redeem $8,749,000, principal 
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amount, of applicant’s outstanding first- 
mortgage 414 per cent gold bonds, series A, 
B, and C, due December 1, 1958, April 1, 
1959, and April 1, 1960, respectively. Ap- 
proved. aes 


Report and order in F.D. No. 18425, Illinois 
Central Railroad Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $6,000,000 of Illinois Central 
equipment-trust certificates, series 38, to be 
issued by the Guaranty Trust Co. of New 
York, as trustee, and sold at 99.16 per cent 
of principal and accrued dividends in con- 
nection with the procurement of certain new 
equipment. Approved. 

x 


Report and order in F.D. No. 18402, Gulf, 
Colorado & Santa Fe Railway Co. Bonds, 
(1) granting authority to the Gulf, Colorado 
& Santa Fe Railway Co., to issue not exceed- 
ing $46,659,000 aggregate principal amount 
of general income mortgage 6 per cent bonds, 
consisting of series A $42,310,000, series B 
$615,000, series C $1,532,000, series D $779,000, 
and series E $1,423,000, to be delivered to the 
Atchison, Topeka & Santa Fe Railway Co., 
in satisfaction of a like aggregate principal 
amount of bonds, issued or obligation there- 
on assumed by applicant, and owned by the 
Atchison, Topeka & Santa Fe Railway Co., 
the new bonds to be pledged by the latter 
under its general and adjustment mortgages, 
and (2) that part of the application which 
requests authority to execute a proposed gen- 
eral income mortgage dismissed for want of 
jurisdiction. Approved. 

% a 


Report and order in F.D. No. 18403, Pan- 
handle & Santa Fe Railway Co. Bonds, grant- 
ing authority to the Panhandle & Santa Fe 
Railway Co. to issue one general income 
mortgage 6 per cent bond, series A, in the 
principal amount of $9,000,000, and one 
general income mortgage 6 per cent bond, 
series B, in the principal amount of $11,- 
984,000, to be delivered to the Atchison, 
Topeka & Santa Fe Railway Co. in satis- 
faction of a like total principal amount of 
bonds, issued or obligation thereon assumed 
by applicant, and owned by the Atchison, 
Topeka & Santa Fe Railway Co., the new 
bonds to be pledged by the latter under its 
general and adjustment mortgages, and (2) 
that part of the application which requests 
authority to execute a proposed general in- 
come mortgage dismissed for want of juris- 
diction. Approved. 


MOTOR FINANCE CASES 


MC-F-5526, Kent Fitzgerald—Control; Capi- 
tal Transit Lines, Inc.—Purchase (Portion)— 
The Greyhound Corporation, embracing MC- 
1501, Sub. 83, The Greyhound Corporation, 
Extension, Dixon-Sterling, Ill. Purchase by 
Capital Transit Lines, Inc., Springfield, Il., 
of certain operating rights and property of 
The Greyhound Corporation, Chicago, IIl., 
and acquisition by Kent Fitzgerald, Spring- 
field, of control of Capital Transit Lines, Inc., 
through stock ownership, and of the rights 
and property through the purchase, author- 
ized, with conditions. Issuance of certificate 
to Greyhound authorized, with conditions. 
Order effective April 14. 


* * ® 


MC-F-5209, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—Dorre Trucking Corp., embracing 
MC-F-5210, Rudolph R. Bregman, et al.— 
Control; Rudolph Motor Service, Inc.—Pur- 
chase—H. A. Kronman and R. Kamel; MC- 
F-5211, Same—Purchase—Capitol Freight 
Lines, Inc., a Maryland corporation; MC-F- 
5212, Same—Purchase—Capitol Freight Lines, 
Inc., a New Jersey corporation, and MC-52839, 
Sub. 1, Capitol Freight Lines, Inc., a New 
Jersey corporation. Applications denied, ef- 
fective 90 days from March 5, with tempo- 
rary authority previously granted to be 
terminated on effective date. 

ox * * 


MC-F-5321, J. L. Lawhon, et al.—Control; 
Refrigerated Transport Co., Inc.—Purchase 
(Portion)—Frozen Food Express. Applica- 
tion of Refrigerated Transport Co., Inc., At- 
lanta, Ga., for authority to purchase certain 
operating rights of Frozen Food Express, 
Dallas, Tex., and of J. L., and R. R. Lawhon, 
and Winton Teagle to acquire control of 
the rights through the purchase, denied. 


MC-F-5075, Bernard L. White—Purchase— 
Ora Harper. Purchase by Bernard L. White, 
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dba White’s Motor Transport, Rochester, 
Minn., of the operating rights and property 
of Ora Harper, dba Waterloo-Decorah Freight 
Line, Waterloo, Ia., authorized, with condi- 
tions, Commissioner Mitchell dissenting. 
Order effective April 13. Issuance of cer- 
tificate of public convenience and necessity 
to Bernard L. White, dba White’s Motor 
Transport, authorized, with conditions. 


Orders 


1.C.C. Sustains Motion of 
Sand, Gravel Producers in 


Missouri State Rate Case 


The Commission, by an order in 
No. 31003, Missouri Intrastate Freight 
Rates and Charges, has sustained a 
motion of sand and gravel producers 
in the St. Louis, Mo. area, for modi- 
fication of the Commission’s order 
of February 1 in this proceeding, 
insofar as it reopened the case for 
further hearing on a petition filed by 
them (T.W., Feb. 13, p. 25). 


The producers’ motion asked for modi- 
fication of the February 1 order so as 
to include the intrastate rate on sand 
and gravel from intermediate points be- 
tween Pacific and St. Louis, to St. Louis, 
Mo., and from Pacific, Mo., to intermedi- 
ate points between Pacific and St. Louis, 
Mo., and also, the switching rate thereon 
at Pacific, Mo., and St. Louis, said the 
Commission. 


On March 1, said the Commission, the 
Missouri Public Service Commission filed 
with the federal Commission a motion 
to vacate the latter’s order of February 
1, except a portion with respect to further 
hearing as to rates on sand and gravel, 
stating that the state Commission, on 
February 24, entered an order, effective 
March 5. The state commission’s order, 
it said, authorized the respondent rail- 
roads operating in Missouri, on five days’ 
notice, to establish and maintain for 
intrastate transportation of freight from 
and to points in Missouri, freight rates 
and charges no lower than the approved 
rates and charges, as provided in the 
federal Commission’s report of October 
5, 1953, in the instant proceeding, except 
on sand and gravel, in carloads, from 
Pacific, Mo., and intermediate points be- 
tween Pacific and St. Louis, to St. Louis, 
and to intermediate points between Paci- 
fic and St. Louis, and in the switching 
rate on the same commodities applicable 
within the switching limits of St. Louis 
and at Pacific. 

The federal Commission said the re- 
spondent railroads had advised that they 
were agreeable to the requested vacation 
of order. 


By the instant order the federal Com- 
mission modified the first ordering par- 
agraph of its order of February 1 to read 
as follows: 

“It is ordered, That the said petition of 
the sand and gravel producers in the St. 
Louis area be, and it is hereby, granted, 
and that the above-entitled proceeding 
be, and it is hereby, reopened for further 
hearing upon said petitioners’ request for 








modification of the findings so as to elim- 
inate the proposed increase in the rate 
on sand and gravel, in carloads, from 
Pacific, Mo., and from intermediate points 
between Pacific and St. Louis, to St. 
Louis, Mo., and to intermediate points 
between Pacific and St. Louis, Mo., and 
in the switching rate on the same com- 
modity applicable within the switching 
limits of St. Louis, Mo., and at Pacific, 
Mo. 

The federal Commission set aside its 
order of February 1 except insofar as it. 
denied a petition of the Missouri com- 
mission for reconsideration, and re- 
opened the proceeding in No. 31003 for 
further hearing, as modified by the 
instant order. 

No. 21003 was assigned for hearing 
April 9 in St. Louis at the Mark Twain 
hotel, before Examiner Otto A. Hanson. 


Competitive Bid Exemption 
Plea of C.G.W. Dismissed 


The Commission, by an order by Com- 
missioner Mahaffie, has dismissed, at 
the applicant’s request, the application 
in Finance No. 18350, Special Application 
of Chicago Great Western Railway Co. 
for Exemption From Competitive Bidding 
Requirement in the Sale of $6,000,000 
Principal Amount of Collateral Trust 
Bonds (T.W., Dec. 12, p. 62). 

In a letter to the Commission, counsel 
for the railway said that in view of a 
possible change in the company’s plans 
for refinancing of its existing bank 
loans and the providing of additional 
working funds, it desired to withdraw 
the special application for exemption 
from competitive bidding filed in Finance 
No. 18350. 

The letter said the alternative plans 
of the company were not advanced to a 
point at which it desired to withdraw the 
original application filed in Finance No. 
18086, Chicago Great Western Securities. 
That application was for authority to 
issue $6,000,000 of bonds. The railroad’s 
counsel requested that the application 
in Finance No. 18086 be held in abeyance 
pending future amendment or with- 
drawal. 


Federal Barge Lines, Inc., 
Substituted as Applicant 


The Commission, by its order by Com- 
missioner Mahaffie in W-381, Sub. 4, 
Inland Waterways Corporation—Exten- 
sion—Port Cargill, has substituted the 
Federal Barge Lines, Inc., in lieu of In- 
land Waterways Corporation, operating 
as Federal Barge Lines, as applicant in 
the proceeding. 


The order stated that on December 3, 
1953, the Commission, division 4, made 
and filed its report and entered its order 
in Finance No. 18261, Federal Barge 
Lines, Inc., Purchase, Etc., approving 
purchase by Federal Barge Lines, Inc., of 
the operating rights and properties of 
Inland Waterways Corporation, operat- 
ing as Federal Barge Lines. It said that 
Inland and Federal Barge Lines, Inc., 
requested that the latter be substituted 
in lieu of the former as applicant. 


In the instant proceeding, it said, In- 
land, operating as Federal Barge Lines, 
asked for a revised certificate authoriz- 
ing extension of its operations as a com- 
mon carrier by non-self-propelled vessels 
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with the use of separate towing vessels 
in the transportation of commodities, 
generally, and by towing vessels in the 
performance of general towage, to in- 
clude service between ports and points 
along the Minnesota River below and 
including Port Cargill, Minn., in con- 
nection with and as an extension of its 
presently authorized operations. 





‘Notice’ Rule Relating to 
Motor Property Carriers 
Made Effective March 22 


Under present orders of the Com.- 
mission, notices to “interested per- 
sons,” such as competitors, of the 
filing of applications for operating 
authority by motor carriers of prop- 
erty would be required only through 
publication in the Federal Register 
of the authority sought, beginning 
March 22, it was stated at the Com- 
mission. Until that time applicants 
would be required, as formerly, to 
serve on competitors a notice of the 
filing of such applications, it was 
stated. 


Inquires had been received by TRAFFIC 
Wor .p regarding the new notice require- 
ments, after the Commission’s issuance 
of special rules governing the notice of 
filing of applications by motor carriers of 
property, effective March 22 (T.W., Feb. 
20, p. 41). 

Apart from the publication in the Fed- 
eral Register of the notice to “interested 
persons” in the form of summaries of the 
authority sought, which would be pre- 
pared by the Commission, no other no- 
tice by applicants to interested persons 
would be required beginning March 22, 
except that applicants would not be re- 
lieved from the present obligation to file 
copies of applications as specified in in- 
structions on the applications, it was 
stated. These instructions require the 
filing of copies of applications with gov- 
ernors, state boards, and district direc- 
tors of the Commission’s Bureau of Mo- 
tor Carriers. 

The Commission also issued a notice of 
proposed rule-making requiring that no- 
tice of filing by motor carriers of pas- 
sengers of applications for operating, 
leasing, control and other authority 
would be given by publication of a sum- 
mary of the authority sought in the 
Federal Register (T.W., Feb. 20, p. 20). 
This notice proposed the same require- 
ments as the aforementioned special 
rules for motor carriers of property with 
respect to notice to interested persons in 
the Federal Register, and filing of copies 
of applications with governors, state 
boards, and district directors. 

The notice regarding applications by 
motor carriers of passengers specified 
that no oral hearing on the proposed 
rules was contemplated, but that repre- 
sentations for or against the proposed 
rules might be filed with the Commis- 
sion on or before March 27. 


Rail Accounts System Notice 


The Commission, division 1, has ap- 
proved the inclusion of switching and 
terminal companies of Class I steam 
railroads in the terms of an order of 
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November 18, 1952, regarding rules gov- 
erning the separation of operating ex- 
penses, taxes, equipment rents, and joint 
facility rents between freight service and 
passenger service on Class I line-haul 
steam railroad companies. 

A notice announcing the approval was 
issued by Secretary Laird. The notice 
also said: 

“Any interested persons may on or 
before May 15,°1954, file with the Com- 
mission written views or arguments to 
be considered in this connection, and 
may request oral argument thereon. 
Unless otherwise decided after consid- 
eration of representations so received, 
an order will be entered making the 
modification.” 


Rail Reparation Payments 
Ordered in Meat Rate Case 


The Commission has awarded the 
Cudahy Packing Co. reparation of $5,- 
832.64 and in various other amounts, by 
an order of the Commission by Commis- 
sioner Mahaffie in No. 29510, Sub. 1, 
Cudahy Packing Co. v. Atchison, Topeka 
& Santa Fe Railway Co., an embraced 
proceeding in Armour & Co. v. Ahnapee 
& W. Ry. Co., 272 L.C.C, 759, and 281 
I.C.C. 385. 

The $5,832.64 was ordered paid to 
Cudahy by the Milwaukee and the Santa 
Fe railways, by April 15. Among numer- 
ous other amounts ordered paid to Cud- 
ahy by the same date by different rail- 
roads, were: $3,036.42 by the Rock Island, 
the Rio Grande, and the Western Pa- 
cific; $2,876.61 by the Santa Fe; $1,- 
841.04 by the Burlington and the Rio 
Grande; $1,646.14 by the Burlington, the 
Rio Grande, and the Western Pacific; 
$1,634.66 by the Burlington and the 
Santa Fe; and $1,259.53 by the Burling- 
ton and the Union Pacific. 





Additional Time Allotted 


For Rail-Trailer Views 


The Commission, by Commissioner 
Knudson, has issued a notice further ex- 
tending until April 15 the time for filing 
representations in No. 31375, Movement 
of Highway Trailers by Rail. 

The proceding was instituted when 
the New Haven Railroad asked a series 
of 20 questions arising out of its trailer 
on-flat-car service. Motor carriers have 
raised other questions, and the Commis- 
sion had asked comment by interested 
parties. 

Text of the notice follows: 

“On February 2, 1954, the time for filing 
representations in the above proceeding 
was extended from February 15 to March 
15, 1954. The eastern railroads have re- 
quested that the time for such filing be 
further extended to April 15. They state 
that this additional time is required for 
these railroads to consider and formulate 
policy and position as a basis for re- 
sponding to the Commission’s notice. 

“It appears advisable, therefore, to ex- 
tend the time as thus requested. Accord- 
ingly, the division will receive sugges- 
tions for formulation of the proposed 
rules on or before April 15, 1954.” 





Pay for W.C. Trustee Counsel 


The Commission, division 4, by an or- 
der in Finance No. 14720, Wisconsin 








Central Railway Co. Reorganization, 
has approved as reasonable the sum of 
$25,000 as the maximum limit of com- 
pensation to be paid to James E. Dor- 
sey for his services and the services of 
his partners and associates in the pe- 
riod January 1 to December 31, 1953. The 
Commission said Mr. Dorsey was coun- 
sel for the Wisconsin Central trustee. 





Temporary Right Continued 
For Federal Barge Lines 


The Commission, division 4, has au- 
thorized the Federal Barge Lines, Inc., 
to continue to perform water carrier 
service authorized in W-1067, Federal 
Barge Lines, Inc., Temporary Authority 
Application, until further order of the 
Commission, but not beyond the time an 
application in W-381, Sub. 4, has been 
finally determined. 

The action was by an order in W-1067. 
In that proceeding, the Commission said, 
it had granted Federal Barge Lines, Inc., 
by an order of September 23, 1953, tempo- 
rary authority to operate as a common 
carrier by towing vessels in the per- 
formance of general towage, and by non- 
self-propelled vessels with the use of 
separate towing vessels in the trans- 
portation of commodities generally, be- 
tween ports and points along the Minne- 
sota River below and including Port 
Cargill, Minn., in connection with and 
as an extension of the operations its was 
authorized to perform under an order 
of September 14, 1953, in Finance No. 





No. A-90 of Eastern Central Motor Car- 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5739, Food Products—Be- 
tween Chicago and Kansas, the Com- 
mission, Board of Suspension, suspended 
from March 4, to and including October 
3, schedules as published in supplement 
No. 4 to schedule MF-I.C.C. No. 28 of 
Crouch Bros., Inc., St. Joseph, Mo. The 
suspended schedules propose to estab- 
lish new motor-contract-carrier mini- 
mum rates and charges on food prod- 
ucts, less than truckload and truckload, 
except butter, eggs and dressed poultry, 
minimum 20,000 pounds, between Chi- 
cago, Ill., and points in Kansas. 

I. and S. M-5740, Participation of Ma- 
rine Forwarding, Inc., the Commission, 
Board of Suspension, suspended from 
March 6 to and including October 3, 
schedules as published in supplement No. 
121 to tariff MF-I.C.C. No. 50 of Motor 
Carriers Tariff Bureau, Inc., agent, sup- 
plement No. 9 to tariff MF-I.C.C. No. A- 
505 of Middle Atlantic Conference, agent, 
and other tariffs. The suspended sched- 
ules provide for the participation of Ma- 
rine Forwarding, Inc., Trenton, N.J., in 
tariffs naming rates, ratings, rules and 
regulations between various points in 
Middle Atlantic States Territory. 

I. and S. M-5741, Glue, Plastics— 
Wallingford, Conn. to Missouri, the 
Commission, Board of Suspension, sus- 
pended from March 4, to and including 
October 3, schedules as published on 
7th revised page No. 285-A and 6th re- 
vised page No. 336 to tariff MF-I.C.C. 
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18261, Federal Barge Lines, Inc., Purchase 
of Operating Rights of Inland Water- 
ways Corporation. 

The Commission said that the service 
authorized temporarily in W-1067 corre- 
sponded with that for which the carrier 
by application in W-381, Sub. 4, sought 
a certificate of public convenience and 
necessity. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Jason A. Aisner, Boston, Mass.; Burr 
Tracy Ansell, Washington, D.C.; Nich- 
olas S. Chanak, Hibbing, Minn.; Irving 
Lee Chasen, Washington, D.C.; John 
Raymond Clark, Pittsburgh, Pa.; Wil- 
liam Henry Cross, Washington, D.C.; 
William Dun, Jr., Raleigh, N.C.; Clyde 
Fillmore, Wichita Falls, Tex.; Robert A. 
Fisher, Detroit, Mich., and Francis R. 
Foley, Pawtucket, R.I. 


Riley C. Garner, Memphis, Tenn.; Os- 
car J. Greene, New Rochelle, N.Y.; Mat- 
thew S. Heaphy, Boston, Mass.; Harriss 
Hassell Jarrell, High Point, N.C.; Wil- 
liam Q. Keenan, New Haven, Conn.; 
Samuel Charles Klein, Washington, 
D.C.; Alvin A. London, Charlotte, N.C.; 
John Foley Ford, Manden, N.D.; George 
Mitchell Simmerman, Pascagula, Miss.; 
James M. Stewart, Des Moines, Ia., and 
William Wimer, Des Moines, Ia. 





riers Association, agent, Akron, O. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on glue, N.O.I., dry or liquid, 
and plastic materials or products, viz: 
liquids, N.O.I., powder, granules, pellets, 
flakes, lumps or solid mass, in truck- 
loads, from Wallingford, Conn., to St. 
Louis, Mo. 

I. and S. M-5742, Foodstuffs—Augusta, 
Ga., to N.C. & S.C., the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4, 
schedules as published in supplement No. 
61 to tariff MF-I.C.C. No. 390 of R. S. 
Cooper, Agent, Greensboro, N.C., and in 
supplement No. 32 to tariff MF-I.C.C. 
No. 650 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
new and reduced common carrier com- 
modity rates on foodstuffs, less than 
truckload, from Augusta, Ga., to various 
destinations in North Carolina and South 
Carolina, in lieu of higher class rates. 


I. and S. M-5743, Silicate—Anderson, 
Ind. to Chicago and Toledo, the Com- 
mission, Board of Suspension, suspended 
from March 5 to and including October 
4, schedules as published in supplement 
No. 39 to tariff MF-I.C.C. No. 697 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on sili- 
cate, dry, and other than dry, from 
Anderson, Ind., to Chicago, Ill. and 
Toledo, O., in lieu of higher class rates. 


I. and S. M-5744, Auto Parts—St. Louis 
and Evansville to Illinois, the Commis- 
sion, Board of Suspension, suspended 
from March 5 to and including October 
4, schedules as published on 2nd revised 
page 33 of tariff MF-I.C.C. No. 2 of Agent 








40 


| icc NEWS 


L. K. Mocabee, East St. Louis, Ill. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on automobile parts and other 
articles, less truckloads, between Evans- 
ville, Ind. and Fairfield, Ill., and between 
St. Louis, Mo., and various points in Illi- 
nois. 

I. and S. M-5745, Iron & Steel— 
Youngstown, Ohio to St. Louis, Mo., the 
Commission, Board of Suspension, sus- 
pended from March 5 to an including 
October 4, schedules as published on 
2nd, 3rd and 4th revised pages Nos. 9-D 
to MF-I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on iron and steel articles, subject to 
20,000 and 32,000-pound minimums, from 
Youngstown, Niles and Warren, O., to 
St. Louis, Mo. 

I. and S. M-5746, Iron and Steel Arti- 
cles to Dubuque, Iowa, the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4, 
schedules as published in supplement No. 
2 to MF-I.C.C. No. 5 of G. H. Wolter, 
doing business as P. & W. Truck Line, 
Albia, Ia. The suspended schedule pro- 
posed to establish new and reduced motor 
common carrier commodity rates on iron 
and steel articles from points in Illinois 
and Missouri to Dubuque, Ia. 


I. and S. M-5747, Ferro-Chrome Alloys 
—Riverdale, Ill., to Buffalo, the Commis- 
sion, Board of Suspension, suspended 
from March 5 to and including October 
4, schedules as published in supplement 
No. 15 to tariff MF-I.C.C. No. 735 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 78 cents a 100 pounds minimum 30,000 
pounds, on ferro-chrome alloys from 
Riverdale, Ill., to Buffalo, N.Y., in lieu 
of a higher class rate. 


I. and S. M-5748, Paints—Brunswick, 
Ga., to Memphis, Tenn., the Commission, 
Board of Suspension, suspended from 
March 5 to and including October 4, 
schedules as published in supplement 
No. 32 to tariff MF-I.C.C. No. 650 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on paints, paint materials or putty, mini- 
mum 30,000 pounds, from Brunswick, Ga., 
to Memphis, Tenn. 


I. and S. M-5849, Waste Paper—Hart- 
ford Transportation Co., Inc., the Com- 
mission, Board of Suspension, suspended 
from March 8 to and including October 7, 
schedules as published in supplement No. 
1 to tariff MF-I.C.C. No. 90 of Hartford 
Transportation Co., Inc., Newington, 
Conn. The suspended schedules proposed 
a reduced motor common carrier com- 
modity rate on waste paper from New 
York and Long Island City, N-Y., and 
three New Jersey points to New Haven, 
Conn. 


I. and S. M-5750, Auto Lamps—Lexing- 
ton, Ky., to Texas, the Commission, 
Board of Suspension, suspended from 
March 3 to and including October 2, 
schedules as published in joint tariff 
MF-I.C.C. No. 671 issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish a reduced minimum 


weight of 16,000 pounds in connection 
with motor common carrier commodity 
rates on incandescent automobile lamps, 
sealed beam, with bulbs inserted, from 
Lexington, Ky., to Dallas and Houston, 
Tex. 

I, and §S. M-5751, Foodstuffs—Terre 
Haute to Adrian and Detroit, the Com- 
mission, Board of Suspension, suspended 
from March 6 to and including October 5, 
schedules as published in tariff MF-I.C.C. 
No. 219 of Merchants Freight System, 
Inc., Terre Haute, Ind. The suspended 
schedules propose to establish motor 
common carrier commodity rates on 
canned, preserved or prepared food- 
stufis, minimum 20,000 pounds, from 
Terre Haute, Ind., to Adrian and De- 
troit, Mich., and an alternating com- 
modity rate, minimum 30,000 pounds, to 
Detroit. 

I. and S. M-5752, Chemicals & Bldg. 
Material—N.J. and N.Y., the Commis- 
sion, Board of Suspension, suspended 
from March 8 to and including October 
7, schedules as published in supplement 
No. 1 to tariff MF-I.C.C. No. 1 of Ter- 
minal Freight Transport, Inc., East 
Rutherford, N.J. The suspended sched- 
ules propose new truckload motor com- 
mon carrier commodity rates on chem- 
icals and on building paving and roofing 
material from certain points in New Jer- 
sey to certain destinations in New York, 
in lieu of higher class rates. 

I. and 8. M-5753, Commodity Rates— 
Rite Way Transit Co., the Commission, 
Board of Suspension, suspended from 
March 6 to and including October 5, 
schedules as published in tariff MF-I.C.C. 
No. 9 of Rite-Way Transit Co., South 
Beloit, Ill. The suspended schedules pro- 
pose new reduced rates on various com- 
modities between Chicago and Rockford, 
Tll., and South Beloit, Ill., and Beloit, 
Wis. 

I. and S. M-5755, Cement—Contractors 
Transit, Inc., the Commission, Board of 
Suspension, suspended from March 9, to 
and including October 8, schedules as 
published in tariff MF-I.C.C. No. 9 of 
Contractors Transit, Inc., Indianapolis, 
Ind. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on cement between 
points in Indiana and Louisville, Ky., 
and points in Illinois and Ohio, in lieu 
of higher class rates. 

I. and S. M-5756, Coal Tar Dyes—Toms 
River, N.J., to New York, N.Y., the Com- 
mission, Board of Suspension, sus- 
pended from March 10 to and including 
October 9, schedules as published in 
supplement No. 3 to tariff MF-I.C.C. No. 
20 of New Jersey Forwarding Co., New- 
ark, N.J. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on coal tar dyes, other than 
synthetic indigo, in less-truckloads for 
various weight groups and truckload 
minimum 23,000 pounds, from ‘Toms 
River, N.J., to New York, N.Y., in lieu of 
higher class rates. 


I. and S. M-5757, Chromic Acid—Ber- 
nard Baron, Inc., the Commission, Board 
of Suspension, suspended from March 10 
to and including April 7, schedules as 
published in supplement No. 1, to MF- 
L.C.C. No. 88, of Bernard Baron, Inc. The 
suspended schedules propose to estab- 
lish reduced motor common carrier com- 
modity rate, on chromic acid, from New- 
ark, N.J., to Brooklyn, N.Y., in lieu of a 
higher class rate. 

I. and S. M-5758, Sulphur Dioxide— 
Copperhill, Tenn. to Fox, Ala., the Com- 
mission, Board of Suspension, suspended 
from March 10 to and including October 
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9, schedules as published in schedule 
of minimum rates and charges, MF- 
1.C.C. No. 10, of Fred A. Shelton, Mc- 
Caysviille, Ga. The suspended sched- 
ule proposes a reduced motor contract 
carrier minimum rate or charge on sul- 
phur dioxide, minimum 20,000 pounds, in 
tank vehicles, from Copperhill, Tenn., to 
Fox, Ala. 

I. and S. No. M-5759, Aluminum Bil- 
lets, Etc.—Tulsa to Kansas City, the 
Commission, Board of Suspension, sus- 
pended from March 10 to and including 
October 9, schedules as published in 
supplement 32 to tariff MF-I.C.C. No. 237 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a 32,000- 
pound motor common carrier commodity 
rate on aluminum billets, blooms, in- 
gots, pigs or slabs, from Tulsa, Okla., to 
Kansas City, Mo. 

I. and S. M-5760, Minimum Charges 
Between Pittsburgh & Central Territory, 
the Commission, Board of Suspension, 
suspended from March 10 to and includ- 
ing October 9, certain schedules as pub- 
lished in supplements Nos. 38 and 25 
to tariffs MF-I.C.C. Nos. 580 and 670, 
respectively, of the Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose to es- 
tablish increased minimum charges in 
connection with freight less than a 
capacity load, moving on class or com- 
modity rates, between the Pittsburgh, 
Pa., area and points in central states, 
including Illinois Territory, over Han- 
cock Trucking, Inc., Hayes Freight Lines, 
Inc., and Interstate Motor Freight Sys- 
tem. 

I. and S. M-5761, Various Commodities 
—Middle Atlantic & New England, the 
Commission, Board of Suspension, sus- 
pended from March 10 to and including 
October 9 certain schedules as published 
in tariff MF-I.C.C. No. 30 and supple- 
ments Nos. 7 and 8 thereto, of Agent 
G. F. Morgan, Sr., Washington, D.C. The 
suspended schedules propose to estab- 
lish new and reduced motor common 
carrier truckload and less_ truckload 
commodity rates on various commodities 
from and to points in Middle Atlantic 
Territory, and between points in that 
territory and New England Territory. 

I. and S. M-5762, Pet. Prod.—Lookout 
Mountain to Tennessee, the Commission, 
Board of Suspension, suspended from 
March 16, to and including October 15, 
schedules as published in supplement 
No. 6 to I.C.C. No. 9 of Walker Hauling 
Co., Inc., Atlanta, Ga. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on petro- 
leum and petroleum products, in tank 
trucks, from Lookout Mountain, Ga., to 
Harriman and Sunbright, Tenn. 

I. and S. No. 6188, Commodities—Los 
Angeles to Chicago Via Forwarder, the 
Commission, Board of Suspension, sus- 
pended from March 6 to and including 
October 5, schedules as published on 
original pages 32-B and others, to I.C.C.- 
F.F. No. 5 of Carl E. Anderson, Robert C. 
Anderson, Grace E. Anderson and Arthur 
E. Anderson, doing business as Western 
Freight Association. The suspended 
schedules proposed to establish a new 
freight forwarder commodity rate on 
freight, all kinds, minimum 20,000 
pounds, from Los Angeles, Calif., to Chi- 
cago, Ill. 

I. and S. No. 6189, Coal—Western Ken- 
tucky Mines to Georgia, the Commission, 
Board of Suspension, upon its own mo- 
tion, suspended from March 5 to ana 
including October 4, schedules as pub- 
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lished in supplement 10 to Agent C. A. 
Spaninger’s tariff I.C.C. No. 1311 and 
in supplement No. 30 to Illinois Central 
Railroad Company tariff I.C.C. No. E- 
1860. The suspended schedules propose 
to establish reduced rates on bituminous 
fine coal, carloads from mines on the 
Illinois Central and Louisville and Nash- 
ville Railroads in Western Kentucky to 
Krannert and Yates, without observing 
provisions of section 4 of the interstate 
commerce act. 

I. and S. No. 6190, Pet. Prod.—Chat- 
tanooga to Tennessee, the Commission, 
Board of Suspension, suspended from 
March 9, to and including October 8, 
schedules as published in supplement 
No. 129 to Agent C. A. Spaninger’s tariff 
I.C.C. No. 1253. The suspended schedules 
propose reduced rail commodity rates on 
petroleum and petroleum products, in 
tank cars, from Chattanooga, Tenn., to 
Harriman and Sunbright, Tenn. 


COMMISSION ORDERS 


No. 29276, Kellogg Co., et al. v. A. & S., et 
al. Proceeding reopened for further hearing 
with respect to issues of applicability and 
reasonableness of Tates involved. 

* oo 





MC-113873, Weisse and Enders, Common 
Carrier Application. Effective date of rec- 
ommended order postponed to Mar. 15. 

ae a 7: 


MC-114233, Sub. 4 TA, Refrigerated Service, 
Inc. Applicant’s petition for reconsideration 
of denial order of Dec. 16, 1953, denied. 

~ cm 


I. & S. M-4946, Liquors—From Peoria to 
Minneapolis & St. Paul; I. & S. M-5097, 
Metal Products—Southwest Freight Lines, 
Inc. Effective date of recommended orders 
postponed to Mar. 10. . 

eo col 


MC-FC-56189, Williams Truck Lines, Trans- 
feree, and Carlson Hybrid Corn Co., Inc., 
Transferor. Order of Oct. 7, 1953, vacated, 
Transfer of certain operating rights approved, 
subject to condition. 

- 

MC-59264, Sub. 14 TA, Smith & Solomon 
Trucking Co. Temporary authority granted 
to continue in effect until Apr. 15. 

* ak 


MC-52751, Ace Lines, Inc. Certificate of 
Dec. 22, 1950, revoked, in part, at carrier’s 
request. 

oe * ae 

MC-112148, Sub. 6 TA, James H. Powers. 
Amended joint petition of Bos Truck Lines, 
Inc., et al., and petition of Heuer Truck 
Lines for reconsideration, denied. 

oe ~ 


I. & S. M-5499, Prepared Mustard—Jerse 
City to Philadelphia. Order of Dec. % 1953, 


vacated, and proceedin 
Meee p g discontinued as of 


* * * 

MC-F-5231, Sherwood Brannon-—Control; 
Standard Motor Freight, Inc.—Purchase— 
Madison Transportation Co. Proceeding re- 
opened for further hearing at a time and 
Place to be fixed. ¥ 

: . 


MC-F-5555 (Supplemental), W. E. Maile, 
Sr.—Control; Royal Transit, Inc.—Control 
and Merger—Rockford Motor Service, Inc. 
Proceeding reopened and order of Dec. 21, 
1953, modified to exclude from merger any 
operations in interstate or foreign commerce 
conducted by Rockford Motor Service, Inc., 
under proviso. 

* * me 

MC-FC-56272, S. F. Douglas Truck Line. 
Transferee, and Ace Lines, Inc. Order of 
Oct. 29, 1953, vacated. Transfer of certain 
operating rights approved, subject to con- 
dition. 

* x - 


MC-FC-56508, Nelson Trucking Service, 
Inc., Transferee, and Nelson Trucking Serv- 
ice, Transferor. Order of Jan. 18, setting 
matter for hearing at a time and place to 
be fixed, vacated. Application dismissed at 
applicants’ request. 

. _ 


No. 30852, Hytron Radio & Electronics 
Corp., et al. v. A. T. & S. F., et al. Com- 
Dlainant’s petition for reconsideration and 
argument denied. 

a * o 


No. 31030, Wisconsin Oil Refining Co., Inc. 


v. C. B. & Q., et al. Complainant’s petition 
for reconsideration and po dented. 





No. 31125, Carl A. Jarson, et al. v. Railway 
Express Agency, Inc. Complainant’s petition 
for reconsideration denied. 

* OK ok 


No. 31148, Page Belting Co. v. B. & M., et 
al.; No. 31148, Sub. 1, J. F. McElwain Co. v. 
B. & O., et al. Defendants’ petition for re- 
consideration denied. Order of Oct. 26, 1953, 
reinstated and modified so as to postpone 
effective date to Apr. 26, without change in 
requirement of not less than 30 days’ notice. 

oe 


Finance 18350, Special Application of Chi- 
cago Great Western Ry. Co. for Exemption 
from Competitive Bidding Requirement in 
Sale of $6,000,000 Principal Amount of Col- 
lateral Trust Bonds. Application dismissed 
at applicant’s request. 

* 


MC-6078, D. F. Bast. Applicant’s petition 
to enlarge scope of operating authority 
specified in certificate of Nov. 5, 1942, to in- 
clude authority to operate to and from all 
points in Pa. denied. a 

> 

MC-69492, Sub. 5, Henry Edwards Truck- 
ing Co. Extension—Scrap Leather; MC-106379, 
Sub. 15, Gulf Southwestern Transportation 
Co. Extension—Gulf Coast; MC-106379, Sub. 
17, Same Extension—Heavy Hauling; MC- 
110698, Sub. 26, Miller Motor Line of N.C., 
Inc., Extension—Lyles, Tenn. Effective date 
of recommended orders stayed pending fur- 
ther order of Commission. 

ve ~ ~ 


MC-88352, Sub. 11, William L. Dunn, Ex- 
tension—Radio Sets; MC-88352, William L. 
Dunn and Frank Aiosa Common Carrier Ap- 
plication. Applicant’s late-tendered petition 
for leave to amend application in MC-88352, 
Sub. 11, and reconsideration of both proceed- 
ings rejected. > a 

MC-96574, T.E.V. Corp. Contract Carrier 
Application; MC-96574, Sub. 1, Same Exten- 
sion—Brick. Applicant’s petition for recon- 
sideration and vacation of order of Aug. 27, 
1953, denied. 

a cd * 

MC-103490, Sub. 42, Provan Petroleum 
Transportation Co., Extension—N.J. Appli- 
cant’s petition for reconsideration denied. 

* 


MC-103826, Sub. 3, Richard Oliver Harrell 
Extension—Va. Applicant’s petition for re- 
consideration denied. — 


MC-105281, Sub. 1-EX, C. E. Whitmore. 
Order of Dec. 7, 1953, recoking certificate of 
exemption, vacated, and certificate of exemp- 
tion reinstated effective Mar. 3. 


MC-111896, Sub. 2 TA, Aurelio Herrera and 
Virgilio Ruiz. Applicant’s petition for re- 
consideration of order of Dec. 30, 1953, deny- 
ing temporary authority, denied. 


MC-114199, Edgar J. Martel Common Car- 
rier Application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. negroes 


No. 30064, Coleman Co., Inc., et al. v. A.C. 
& Y., et al.; No. 30064, Sub. 1, Eaton Metal 
Products Corp., Kansas Division, et al. v. 
Same; No. 30064, Sub. 2, Western Iron & 
Foundry Co. v. Same. Order of Dec. 7, 1953, 
modified to become effective May 25, and to 
change notice required from 30 to 15 days. 

* 


Ex Parte 172, Water Carrier Service on 
Great Lakes with Non-Owned Vessels. Peti- 
tion of Copper Steamship Co., et al., for re- 
consideration and further hearing, denied. 

te ak 


MC-55783 (Corrected), Moss Truck Line, 
Inc. Protest of Byers Transportation Co., 
Inc., objecting to order of May 27, 1953, as 
corrected, reopening proceeding on Com- 
mission’s own motion for clarification and 
amendment of certificate of Sept. 18, 1951, 


denied. 
* te a 


MC-C-1597, Bowman Biscuit Co. v. Airline 
Express, et al. Complaint dismissed at com- 


plainant’s request. 
* x x 


Respondents having canceled suspended 
schedules under special permissions, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-4864, Commodities—Quinn 
Freight Lines, Inc.; I. & S. M-4870, Iron or 
Steel Articles—Trenton, N.J. to New Eng- 
land; I. & S. M-4938, Petroleum—Tuscaloosa, 
Ala. to Ga., Miss. & Tenn.; I. & S. M-5043, 
Motor Vehicles—Mich. to N.M.; I. & S. M- 
5148, Groceries, Twin Cities to Sioux City, 
Ia.; I. & S. M-5210, Roofing Materials— 
Newark, N.J. to Md., Va. & D.C.; I. & S. M- 
5217, Alcoholic Liquors—Baltimore to Pitts- 
burgh; I. & S. M-5242, Photographic Mate- 
rials—Rochester to Chicago; I. & S. M-5243, 
Glue—Springfield, Mass. to Chicago and St. 
Louis; I. & S. M-5264, Foodstuffs & Castings 
—Pacific Inland Tariff Bureau; I. & S. M- 
5268, Rags and Scrap Paper, Ind. & Ky. to 
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Lockland, Ohio; I. & S. M-5272, Class Rates— 
Middle Atlantic & New England Points; I. & 
S. M-5279, Books, Chicago to Pacific Coast 
Points; I. & S. M-5280, Cartridge Bag Cloth, 
Greenville, S.C. to Watson, Ind.; I. & S. M- 
5287, Beverages—Englewood, N.J. to East; 
I. & S. M-5290, Clay—Wyo. to Ia., Minn. & 
Neb.; I. & S. M-5291, Shock Absorbers—Lit- 
tleton, Colo. to Dallas; I. & S. M-5303, Roof- 
ing—Baltimore to Va. and W.Va.; I. & S. 
M-5324, Radio Sets—Indianapolis to Cin- 
cinnati & Toledo; I. & S. M-5332, Candy or 
Confectionery—Savannah to Jacksonville. 

I. & S. M-5046, Minimum Storage Charges 
—South and Other Points; I. & S. M-5222, 
Roofing—Twin Cities to N.Dak.; I. & S. M- 
5295, Butter, Cheese, Canned Goods—Con- 
verse Trucking Service; I. & S. M-5327, Floor 
Coverings, East Walpole, Mass. to Midwest; 
I. & S. M-5330 and First Supplemental, 
Liquors Between Greendale, Ind. & East & 
New England; I. & S. M-5353, Paints Between 
San Francisco and Wash.; I. & S. M-5346, 
Machinery & Belts, Fort Worth, Tex. to Chi- 
cago; I. & S. M-5374, Glue, Plastic Products 
—Cincinnati to Chicago; I. & S. M-5358, 
Radio & TV Sets—Indianapolis to Milwaukee; 
I. & S. M-5364, Cellulose Film—Newark to 
Minn.; I. & S. M-5407, Plastic Materials, 
South Bound Brook to Philadelphia; I. & 8S. 
M-5393, Welding Bars, Cleveland, Ohio to 
New York; I. & S. M-5404, Petroleum—Bay 
City, Mich. to Ohio, Wis. & Pa.; I. & S. M- 
5409, Building Materials—Yale Transport 
Corp.; I. & S. M-5417, Meats—Twin Cities to 
Williston, N.D.; I. & S. M-5419, Agricultural 
Implement Parts—Chicago to Albany; I. & S. 
M-5440, Foodstuffs—Fla. to Ga. Points; I. & 
S. M-5445, Glass—St. Louis, Mo. to Mich. 
Points; I. & S. M-5455, Denims—Stonewall, 
Miss. to Cincinnati, Ohio; I. & S. M-5459, 
Commodities—Converse Trucking Service. 

I. & S. M-5461, Paints—Reading, Pa., to 
Baltimore and Washington; I. & S. M-5472, 
Chemicals—Claymont, Del. & Marcus Hook, 
Pa. to N.J.; I. & S. M-5497, Gaskets—Marietta, 
Ohio to Central Territory; I. & S. M-5539, 
Yeast—Sumner, Wash. to Mont.; I. & S. M- 
5560, Iron or Steel Pipe Between Pueblo and 
N. Mex.-Tex.; I. & S. M-5573, Iron & Steel 
Articles—Weirton, W.Va., to Syracuse; I. & 
S. M-5555, Alcoholic Liquors—Dennis Truck 
Line, Inc.; I. & S. M-5597, Cellulose Film— 
Royal Transportation Go. : 


I. & S. M-4999, Clothing Trimmings— 
Conn. to Va.; I. & S. M-5007, Cotton Mixed 
Yarn—Within South. Effective date of rec- 
ommended orders postponed to Mar. 15. 


MC-F-5605, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—Alfred C. Schaar and Moss Truck 
Line, Inc. Motion of Knaus Truck Lines., 
Inc., et al., for postponement of hearing, 
overruled. 

co * ob 

MC-F-5634, J. W. Ringsby — Control; 
Ringsby Truck Lines, Inc. — Purchase — 
Motorways, Inc. Protestants’ motion to dis- 
miss application as having been fully covered 
by decision in MC-F-5050, Ringsby Truck 
Lines, Inc.—Control and Merger, 58 M.C.C. 
739, or, in alternative, to treat it as another 
petition for further hearing, overruled. 


Released Rates Orders 1113 and 1111. Ap- 
plicant rail carriers’ petitions for reconsid- 
eration and modification of orders in certain 
respects denied. Released Rates Order 1113 
of Dec. 10, 1953, reinstated and modified so 
as to provide that rescission of Released 
Rates Order 1104 will become effective Apr. 
10, instead of Mar. 10. 


MC-110779, Sub. 5, Lewis Transport, Inc., 
Extension—Tory, Ind.; MC-113873, Weisse 
and Enders Common Carrier Application. 
Effective date of recommended orders stayed 
pending further order. of Commission. 


MC-114091, Sub. 1, Direct Transport Co. of 
Ky., Inc., Common Carrier Application. Ef- 
fective date of recommended order further 


postponed to Mar. 15. 
cs * * 


I. & S. M-5648. Alcoholic Liquors—Hart- 
ford, Conn. to Chicago, Ill. Respondent’s 


petition for vacation of order of suspension 
denied. 


s _ ao 
MC-FC-35257, Battletown Transfer, Inc., 
Lessee, and Carbaugh Van Service, Inc., 


Lessor. Order of Jan. 13 vacated. Lease of 
certain operating rights approved subject to 
condition. 


* * * 
MC-FC-55481 (Corrected), East End Cart- 
ing Co., Transferee, and East End Carting 
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Co., Transferor. Order of Aug. 5, 1953, va- 
cated. Transfer of certain operating rights 
approved subject to conditions. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-4852, Marion Trucking Co., Inc., et 
al.—Investigation of Control—E. E. Mills 
Trucking Co., Inc.; MC-F-5033, Thomas Mar- 
cuccilli—Control—E. E. Mills Trucking Co., 
Inc.; MC-F-5202, Donald A. McCullough— 
Control—Same. Order of Nov. 23, 1953, 
stayed pending disposition of petition of re- 
spondents in MC-F-4852, applicants in MC- 
F-5033, and E. E. Mills Trucking Co., Inc., 
in MC-F-5202 for reconsideration and post- 
ponement of effective date of order. 

* * 7 


No. 31144, Magee Carpet Co. v. Reading, 
et al. Order of Jan. 28 stayed pending dis- 
position of defendants’ petition for recon- 
sideration by Commission. 

* * oa 


Released Rates Order 1113. Order of Dec. 
10, 1953, stayed pending disposition of ap- 


plicant carriers’ petition for reconsideration. 





Faplications 
and Petitions 





Rails Ask 1.C.C. Probe of 
Kentucky State Coal Rates 


Railroads operating in Kentucky have 
petitioned the Commission for an in- 
vestigation of intrastate rates and 
charges on coal within that state. 

They said that the Railroad Commis- 
sion of Kentucky, by order of December 
9, 1953, extended rate increases on intra- 
state traffic, corresponding to the gen- 
eral increases authorized by the fed- 
eral Commission in Ex Parte 175, In- 
creased Freight Rates, 1951, until De- 
cember 31, 1955, except that the exten- 
sion “shall not apply to the increase 
granted on the intrastate coal rates on 
November 12, 1953, nor to the increase 
on the intrastate sand and gravel rates 
authorized on November 14, 1951, and 
November 12, 1952.” 


On February 10, 1954, said the railroad 
petitioners, the Kentucky commission 
granted an extension of the Ex Parte 175 
increases in the intrastate rates on sand 
and gravel to expire December 31, 1955, 
“thus leaving the additional 6 per cent 
increase on coal authorized in that com- 
mission’s order of November 12, 1953, to 
expire on February 28, 1954.” 


The railroads asserted that, effective 
March 1, 1954, as a result of the state 
commission’s action, they had been, and 
were being, denied the full amount of 
the Ex Parte 175 increase in their intra- 
State rates and charges on coal, “al- 
though the interstate rates and charges 





on coal have borne, are bearing, and will 
continue to bear, the full amount of the 
increase authorized by this Commission 
in that proceeding.” 

They said that the interstate freight 
rates and charges on coal between points 
in Kentucky and points in other states 
as increased under the federal Commis- 
sion’s orders in Ex Parte 175 were not 
in excess of just and reasonable rates 
and charges. They asserted that the 
Kentucky commission’s refusal to grant 
the same increases in their intrastate 
rates and charges after February 28, 
1954, as the federal Commission granted 
with respect to coal to, from, and be- 
tween points in Kentucky, caused undue 
and unreasonable advantage, preference, 
and prejudice as between persons and 
localities in intrastate commerce in Ken- 
tucky, on the one hand, and interstate 
commerce, on the other, and unreason- 
able and unjust discrimination against 
interstate commerce. The railroads also 
said the state commission’s action would 
deprive them of a large amount of reve- 
nue to which they were rightfully en- 
titled. 





Motor Carrier Challenges 
Rate Bureau’s Authority to 
Bring Complaint Against It 


American Transit Lines, Inc., a 
motor carrier, has challenged the 
“authority” of the Central States 
Motor Freight Bureau, Inc., Chicago, 
Ill., to bring an action against it be- 
fore the Commission. 


By a complaint in MC-C-1589, Central 
States Motor Freight Bureau, Inc., v. 
American Transit Lines, Inc., the rate 
bureau alleged that the defendant car- 
rier maintained class and commodity 
rates in its tariff MF-I.C.C. Nos. 5, 6, 
and 9, in violation of section 216 of the 
interstate commerce act (T.W., Nov. 
21, 1953, p. 50). That section of the 
act relates to rates, fares, and charges 
of common carriers by motor vehicle. 


The defendant carrier moved the 
commission to dismiss the complaint 
against it. 


“The complainant is not a proper party 
to bring this complaint,” said the de- 
fendant carrier. “It is a corporation 
organized for tariff-making purposes. It 
is not a carrier, shipper or practitioner 
before this commission, and it is with- 
out authority under its by-laws to 
bring the type of action here contem- 
plated.” 


The defendant carrier said that in 
section 5a application No. 33, Central 
States Motor Common Carriers—Agree- 
ment, the Commission, division 2, found 
that approval of the rate bureau’s agree- 
ment was prohibited by paragraph (6) 
of section 5a of the act (T.W., Aug. 15, 
1953, p. 39). 


Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from provisions of the antitrust 
laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 
Paragraph (6) relates to the right of in- 
dependent action by parties to the 
agreements. 


In the Central States application No. 
33, said the defendant carrier, the Com- 
mission discussed that part of the agree- 
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ment attempting to give bureau Officers 
authority to act for its members in ad- 
ministrative and judicial proceedings. 
The carrier quoted the Commission as 
saying: “The shipping interests and the 
Department (of Justice) oppose the pro- 
visions of the agreement which author- 
ize the bureau officers at their dis- 
cretion to seek suspension of proposed 
rate changes or to litigate rate matters 
before regulatory bodies. .. . For reasons 
stated in Middle Atlantic Conference— 
Agreement, supra, provisions of this kind 
have no proper place in agreements sub- 
mitted for approval under section 5a.” 

American Transit Lines said it was 
a matter of record within the Commis- 
sion that as a result of the Commission’s 
decision the complainant rate bureau 
amended it by-laws and eliminated 
article XVI. That article, among other 
things, it said, would have authorized 
certain bureau officers, on behalf of the 
association and its members, to file com- 
plaints and other documents regarding 
transportation charges, with regulatory 
agencies. 

“The complaint in this action is dated 
October 29, 1953, while on September 16, 
1953, a little more than one month prior 
to instituting this action, complainant 
amended its by-laws by eliminating its 
authority to do the very thing it now 
seeks to do,” said the defendant carrier. 

The defendant said it appeared from 
the record that in filing the complaint 
the complainant rate bureau had vio- 
lated the Commission’s ruling in section 
5a application No. 33. 

The defendant carrier also filed an 
answer to the bureau’s complaint in 
which it asserted, among other things, 
that the complainant bureau had not 
established that the defendant’s rates 
were unduly low, prejudicial, or other- 
wise unlawful. 





Idaho Commission Asks 


Rejection of Rate Plea 


The Idaho Public Utilities Commission, 
replying to a petition of railroads operat- 
ing in Idaho and Utah for a section-13 
investigation by the federal Commission 
into alleged failure of the authorities of 
those two states to permit Ex Parte 175 
increases on traffic within the states, has 
asked that the railroads be required to 
amend their petition to separate their 
alleged cause of action against Idaho 
from that against Utah (T.W., Feb. 13, 
p. 31). 

The Idaho body also asked that the 
amended petition as to Idaho be dis- 
missed and that the railroads be required 
to come before it and produce material 
evidence sufficient for the Idaho com- 
mission to determine the matter on its 


merit. It said an estimated loss of $387,- 
804 a year in revenue in Idaho was 
“speculative.” 


The Idaho commission said that the 
laws of the state required a showing (it 
underlined the word “showing”) before 
it and a finding that an increase was 
justified. It asserted that the railroads 
had failed to submit the necessary evi- 
dence. It said that, rather than deny- 
ing the requested increase on sugar bee's, 
beet final molasses, and certain other 
commodities, it had reopened the matter 
so that further evidence might be sub- 
mitted, and had requested the railroads 
to submit such evidence. 

If any action by it, said the Idaho 
commission, had caused the alleged | 2- 
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due preference to interstate commerce— 
an allegation which it denied—‘it is sub- 
mitted that such preference, prejudice 
or discrimination is being promoted and 
encouraged only by petitioners in that 
they have failed to diligently promote 
their petition before the Idaho respond- 
ent.” 

The Idaho regulatory body also said it 
denied an allegation of the railroads that 
the federal Commission was the only or 
logical body to effect the requested in- 
creases within the state. It said the 
railroads had certain responsibilities in 
this matter “before the Idaho respond- 
ent,” to offer the additional evidence it 
had requested. 


FINANCE APPLICATIONS 


Finance No. 18446, supplemental. Guy A. 
Thompson, trustee, Missouri Pacific Rail- 
road Co., records sale of $3,000,000 of its 
equipment trust certificates, Series XX, to 
Halsey, Stuart & Co., at 99.309 per cent of 
principal and with a dividend rate of 234 
per cent a year. 





* * 

Finance No. 18447, supplemental. Guy A. 
Thompston, trustee, St. Louis, Brownsville 
& Mexico Railway Co., records sale of $1,- 
845,000 of its equipment trust certificates, 
Series FF, to Halsey, Stuart & Co., at 99.319 
per cent of principal with a dividend rate of 
234 per cent a year. ae te 

Finance No. 18452, Minneapolis, St. Paul 
& Sault Ste. Marie Railroad Co. (Soo Line), 
asks order approving agreement of October 
8, 1953, renewing and extending an agree- 
ment granting Soo Line’s predecessor the 
right to operate its passenger and freight 
transfer trains over certain lines of railroad 
owned by the predecessor of the Minneap- 
olis & St. Louis Railway Co., in Minneapolis, 
Minn., a total of 3-37 miles of track. 


Finance No. 18454, Everett Railroad Co., 
newly-formed to take over and operate about 
5 miles of the line of the Huntingdon & 
Broad Top Mountain Railroad & Coal Co., 
abandonment of which is sought in Finance 
No. 18017, asks authority to issue 2,000 shares 
of common stock, par value $25 a share. 
The portion of the railroad to be acquired 
extends from its point of connection with 
the Pennsylvania Railroad Co. at Mount 
Dallas, northward to Tatesville, Huntingdon 
county, Pa. 

ae * *~ 

Finance No. 18456, Central Railroad Co. 
of New Jersey asks authority to issue $1,- 
980,000 of equipment trust certificates to 
cover part of the cost of seven diesel locomo- 
tive units and four self-propelled passenger 
cars, estimated to cost $2,500,000. The cer- 
tificates will be dated April 1 and will mature 
in 15 annual installments. Competitive bids 
will be asked. 

oo a - 

Firance No. 18457, Illinois Central Railroad 
Co., asks authority to issue $6,300,000 I.C. 
equipment trust certificates, series 39, pro- 
ceeds to be used to pay not exceeding 75 
per cent of cost of 1,500 all-steel box cars 
to cost an estimated $8,700,000. Competitive 
bids to be received up to noon, central 
standard time, Thursday, March 25, by A. B. 
Huttig, treasurer, Illinois Central Railroad 
Co., room 301, 135 East Eleventh Place, Chi- 
cago 5, Ill. 

* ~ oe 

Finance No. 18458, McCloud River Railroad 
Co., asks authority to acquire 10-mile “spur 
400,’’ extending from Pondosa upper yard to 
Ditch Creek, Shasta county, Calif., and to 
construct 22-mile extension of its line of 
railroad from Ditch Creek to Burney, Shasta 
county, to be the only rail connection be- 
tween Burney and stations situated on ap- 
plicant’s lines of railroad and railroads con- 
necting with applicant’s line. 

& * * 


MC-F-5653, Thomas W. and W. Thayer 
Martin, a partnership dba Martin Brothers, 
Bessemer, Pa., ask authority to acquire con- 
trol of Martin Bros. Trucking, Inc., a new 
corporation. 

* * * 


MC-F-5654, R. E. Baughman, dba Hiawatha 
Motor Coaches, Topeka, Kan., asks authority 
to purchase certain operating rights of 


zramecontinental Bus System, Inc., Dallas, 
‘ex. 
* * * 


MC-F-5655, Truck Transport Co., Detroit, 





Mich., asks authority to purchase certain 
operating rights of Fisher-Ehlando Corpora- 
tion, Detroit. 


PETITIONS FOR REHEARING, ETC. 


No. 30937, Allenberg Cotton Co., et al. v. 
A.G.S., et al. Complainants and interveners 
ask reopening, rehearing and consolidation 
with No. 31328, California Cotton Cooperative 
Assn., Ltd., et al. y. AGS., et al. 


MC-7746, Sub. 53, United Truck Lines, Inc., 
Extension—Auburn General Depot. Consoli- 
dated Freightways, Inc., et al., ask reopening 
for receiving competent proof on true 
mileage. 

* *& * 

I. & S. 6122, Weighing Service at Texas 
Port Cities. Respondents ask reconsidera- 
tion, reopening and rehearing. 

aE 


MC-52318, Sub. 37, Luper Transportation 
Co., Inc. Applicant asks that application 
be handled under shortened or modified 
procedure. 

a * oe 

MC-112713, Sub. 42 TA, Yellow Transit 
Freight Lines, Inc. Applicant asks reconsid- 
eration and review by appellate division 5. 

a * a 


MC-114019, Emery ‘Transportation Co., 
Conversion Application; MC-114021, Midwest 
Transfer Co. of Ill. Applicants ask reversal 
of ruling on evidence of examiner, or a 
declaratory opinion. 


MC-114215, Sub. 1 TA, George Bostwick. 
Applicant asks reconsideration of order of 
Feb. 15, denying temporary authority. 

* a co 


MC-F-5623, Fielding Childress—Control; 
Columbia Terminals Co.—Control; Southern 
Express, Inc.—Control; Central Express, Inc, 
—Purchase—Clifford C. Elliott. Central Ex- 
press, Inc., asks reconsideration of order of 
Jan. 28, denying application to operate 
temporarily. 

* « & 

MC-C-1115, Motor Carrier Rates New York 
City Area-New England. New England Motor 
Rate Bureau, Inc., asks modification with 
respect to filing date. 

co ue K 

I. & S. M-5674, Small Shipments Reduc- 
tions—South and East. Grubb Motor Lines, 
Inc., asks vacation of order of suspension. 

* 


MC-F-5365, Household Moving and Storage, 
Inc.—Purchase (Portion)—G & P Transpor- 
tation Co., Inc. Applicants ask rehearing. 

a of * 


MC-FC-56390, John H. Glowatsky, Trans- 
feree, and McFadden’s Freight Line., Inc., 
Transferor. Applicants ask reconsideration 
and modification of order of Feb. 1. 

ae co 


W-360, Sub. 2, A. L. Mechling Barge 
Lines, Inc. Class I rail carriers in Western 
District ask that application be set for 
hearing. 

* oo x 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Southern Pacific Co., et al., ask 
exemption of their work and maintenance 
of way cars from order of Sept. 21, 1945, as 
amended. 

K oe * 

No. 31024, Missouri Farmers Assn., Inc. v. 
A.G.S., et al. Defendants ask reopening and 
reconsideration. 

= * * 


No. 31146, Ark-Mo Plant Food Co., Inc. v. 


St. L.-S.F., et al. Defendants ask recon- 
sideration. 
BE * * 
No. 31163, Louisiana Intrastate Freight 


Rates & Charges. Consolidated Chemical 
Industries, Inc., asks reopening and recon- 
sideration on record as made and modifica- 
tion of findings. 

* * 

MC-200, Sub. 150, Riss & Co., Inc. Appli- 
cant asks reinstatement of application, hear- 
ing together with similar applications of five 
other carriers set on Mar. 29, at Kansas City, 
Mo.. before Joint Board 179, and postpone- 


ment of hearing date on all applications to 
May 18. 


* * * 


MC-4991, Sub. 6, Missouri-Oklahoma Express, 
Inc.; MC-7341, Sub. 9, Felten Truck Line; 
MC-10761, Sub. 38, Transamerican Freight 
Lines, Inc.; MC-21170, Sub. 27, Bos. Freight 
Lines, Inc.; MC-26739, Sub. 15, Wagner 
Freight Lines, Inc.; MC-35737, Sub. 6, Cassell 
Transfer & Storage Co.; MC-52310, Sub. 14, 
Bruce Motor Freight, Inc.; MC-53965, Sub. 14, 
Graves Truck Line, Inc.; MC-58948, Sub. 64, 
Union Freightways; MC-61440, Sub. 62, Lee 
Way Motor Freight, Inc.; MC-71478, Sub. 19, 
Chief Freight Lines Co.; MC-76829, Sub. 13, 
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Wichita Forwarder Co.; MC-105807, Sub. 15, 
Red Ball Transfer Co.; MC-106194, Sub. 6, 
C & G Truck Line; MC-106648, Sub. 2, C. E. 
Whitworth; MC-109132, Sub. 8, Freightways, 
Inc.; MC-110055, Sub. 12, Airline Express, 
Inc.; MC-110325, Sub. 2, Transcon Lines; 
MC-2202, Sub. 105, Roadway Express, Inc.; 
MC-2309, Sub. 31, Gillette Motor Transport, 
Inc.; MC-22920, Sub. 19. Reliable Motor 
Freight Line; MC-52746, Sub. 40, Knaus 
Truck Lines, Inc.; MC-111651, Sub. 4, Middle- 
west Freightways, Inc.; MC-112713, Sub. 35, 
Yellow Transit Freight Lines, Inc. Appli- 
cants ask reinstatement of applications and 
hearing. 
co x % 


MC-71459, Sub. 7, Southern California 
Freight Lines. Applicant asks reopening. 
cs co * 


MC-83539, Sub. 11, C & H Transportation 
Co. Applicant asks reinstatement of appli- 
cation and hearing. ‘ 

a ok * 

MC-85749, Sub. 3, Decatur Transit Truck 
Line, Inc. Applicant asks issuance of a 
declaratory order, or in alternative, an inter- 
pretation of its operating authority. 

* * 


MC-92983, Sub. 58, Eldon Miller, Inc., Ex- 
tension—Additional States. Class I rail car- 
riers in Trunk Line, Central and Western 
Trunk Line territories, et al., ask further 
consideration by Division 5 or reconsidera- 
tion by entire Commission. 

a * 

MC-113645, Texas Auto Transports, Inc., 
Contract Carrier Application; MC-F-5399, 
Roy G. Woods—Control—Texas Auto Trans- 
ports, Inc. Applicants and General Motors 
Corp. ask reconsideration. | 


MC-114118, Marshall McFarland Contract 


Carrier Application. Applicant asks recon- 
sideration. 
* * * 


MC-C-1115, Motor Carrier Rates New York 
City Area-New England. New England En- 
velope Co. asks reopening, further hearing, 
reconsideration and/or argument. AB & C 
Motor Transportation Co., Inc., asks ex- 
emption from order with respect to rates 
that apply to foodstuffs and applying to 
shipments of plastic materials. McFaddin 
Express, Inc., asks exemption from order of 
rates applying to shipments of plastic ma- 
terials. 

* * * 

I. & S. M-5674, Small Shipments Reduc- 
tions—South and East. DeHart Motor Lines, 
Inc., et al., and Virginia-Carolina Freight 
Lines, Inc., ask vacation of order of sus- 
pension. 





C omy laints 





MC-C-1622, J. Russell Latcham—Revoca- 
tion of Certificate. 

Investigation ordered into practices of 
J. Russell Latcham, Sigourney, Ia., in 
connection with alleged discontinuance 
of operations authorized in certificate 
MC-43176. 





Proposed Reports 





Motor Prehearing Conference 


The Commission has issued a report 
by Examiner W. T. Croft of a prehear- 
ing conference held March 2 in Wash- 
ington, D.C., in MC-114183, Floyd Baum- 
chen and R. F. McDonald, Common 
Carrier Application. 


Examiner Croft, in his report, stated, 
among other things: 


“Upon a call for appearances, no one 
responded on behalf of applicant. After 
appearances on behalf of protestants 
and interveners in opposition were 


- taken, the conference was recessed for 
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one hour at the end of which time the 
examiner again called for appearances 
without receiving any response from, or 
on behalf of, applicants. 

“In view of the failure of applicants 
or anyone on their behalf to attend the 
conference, counsel for all protestants 
and interveners in opposition joined in 
a motion to dismiss the application with 
prejudice. 

“After the lapse of ten days from the 
service of this report within which time 
applicants may reply to said motion, it 
will be brought to the attention of the 
Commission for such action as then ap- 
pears to be appropriate.” 





Examiner Finds Reasonable 
Rate on Corn From Indiana 


To Louisville Via Memphis 


Examiner James A. Parsons has 
recommended that the Commission 
find not shown to have been unrea- 
sonable or otherwise unlawful, rates 
charged on three carloads of bulk- 
shell corn shipped from Mt. Vernon, 
Ind., to Louisville, Ky., via Memphis, 
Tenn. 


By his proposed report in No. 31386, J. 
R. Short Milling Co. v. Louisville & 
Nashville Railroad Co., Examiner Par- 
sons also proposed dismissal of the com- 
plaint. 


He said one carload of the corn was 
shipped from Mt. Vernon to Memphis 
on August 17, 1953, and two carloads 
were shipped on August 20, the same 
three carloads having ben reshipped io 
Louisville on August 25. 


In August, 1953, he said, the com- 
plainant, a miller of corn into dry corn 
products, with headquarters in Chicago, 
Ill, sold a quantity of surplus white 
corn to a grain dealer in Memphis, and 
the three carloads involved in the in- 
stant case were shipped to the pur- 
chaser. On arrival, he said, the corn 
was rejected as not meeting contract 
specifications. New bills of lading were 
negotiated at Memphis, and reference 
made thereon to the original shipping 
date and to Mt. Vernon as the point 
of origin, he said, and added that the 
cars were then reshipped to Louisville, 
where the corn was sold. 


“Charges were collected on the basis 
of a local commodity rate of 32 cents a 
100 pounds from Mt. Vernon to Memphis, 
plus a local class 2214-V rate of 53 cents 
from Memphis to Louisville, subject to 
applicable increases,” said the examiner. 
“The complainant does not contest the 
rate from Mt. Vernon to Memphis, but 
assails the local class rate from Mem- 
phis to Louisville. The rate sought is 
a proportional rate of 33 cents from 
Memphis to Louisville.” 


He said the tariff named a propor- 
tional rate of 33 cents from Memphis 
to Louisville on grain originating in a 
number of states, including Illinois and 
Kentucky, not including Indiana. The 
complainant, he said, contended that 
exclusion of Indiana as an origin from 
which the proportional rate from Mem- 
phis to Louisville would apply was un- 
reasonable. He said the complainant 


requested that an order be issued com- 
pelling the carriers to include Indiana 
as a point of origin so that propor- 
tional rates from Memphis to points in 
Southern Freight Association Territory 
would apply. 


‘Disadvantages of Location’ 


“The record does not disclose any 
large or regular movement from Mt. 
Vernon, or other Indiana origin points, 
to Louisville, via Memphis, and there is 
no attempt to show that the local class 
rate from Memphis to Louisville is un- 
reasonable per se,” said the examiner. 
“Here, the complainant seeks to move the 
limiting line eastward to include the en- 
tire state of Indiana, but this record 
contains no evidence which would war- 
rant disturbing the present group rela- 
tionship. The Commission cannot re- 
move disadvantages of location. Group 
lines generally have the appearance of 
injustice to points adjacent to those 
lines but all dividing lines are more or 
less arbitrary and must necessarily be 
drawn somewhere. To make exception to 
an established grouping would only lead 
to similar complaints from other points.” 


The examiner said the tariff also 
named a rate of 33 cents from points on 
the L. & N. (East St. Louis to Maunie, 
Ill., inclusive), which were more distant 
than Mt. Vernon, to Memphis, which 
could be used in combination with the 
proportional rate from Memphis to 
Louisville. He said the complainant con- 
tended that, under application of the 
intermediate rule, the assessment of 
rates higher from Mt. Vernon to Louis- 
ville, via Memphis, than from more dis- 
tant Illinois points on the same line to 
Louisville, via Memphis, was unlawful. 

“In applying the intermediate-point 
rule,” said the examiner, “it is well set- 
tled that the rate from the named more 
distant point must be an applicable rate, 
and that all of the restrictions or lim- 
itations attaching thereto attach also to 
rates made by the rule from intermediate 
points. That is to say, a rate determined 
by use of the intermediate-point rule 
can have no broader application from the 
intermediate point than it has from the 
named more distant point. 


“Proportional rates are intermediate 
rates within the meaning of the fourth 
section, provided the proportional rates 
are not restricted to preclude their ap- 
plication to the traffic in question. If 
the intermediate point is not a named 
origin, it follows that the proportional 
rate applicable on traffic from more 
distant origins, being so restricted, is 
not applicable in determining through 
rates on shipments originating at the 
intermediate point. The limitations 
placed in tariffs restricting the use of 
proportional rates to shipments originat- 
ing at certain named points must be ful- 
ly respected.” 


Water Service to Bogalusa 


Examiner F. H. Schweickhardt has 
recommended that the Commission find 
John I. Hay Co., and Dixie Carriers, 
Inc., entitled to amended certificates au- 
thorizing water carrier service between 
ports and points along the Pearl River 
and West Pearl River segment of the 
Gulf Intercoastal Waterway System be- 
low and including Bogalusa, La., in con- 
nection with and as an extension of their 
respective authorized orperations. 


By a proposed report in W-49 Sub. 8, 
John I. Hay Co., Extension—Bogalusa, 
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embracing W-377, Sub. 5, Dixie Car- 
riers, Inc., Extension—Bogalusa, the ex- 
aminer said that the Commission should 
find that applicants extended their op- 
erations to Bogalusa, within a reasonable 
time after the waterway system to that 
port was opened for navigation, and 
that by reason thereof they were entitled 
to amended certificates authorizing such 
operations. 


Examiner Finds Carrier Not 
Providing Adequate Service 


Examiner L. B. Dunn has recom- 
mended that the Commission find that 
Jacob J. Vargo, of Perkasie, Pa., a motor 
carrier, is not now providing a reason- 
ably continuous and adequate service in 
conformity with his certificate, MC- 
100387. The examiner’s recommended 
report was issued in MC-C-1540, Jacob 
J. Vargo—Revocation of Certicate, an 
investigation proceeding instituted by the 
Commission, division 5. Any exceptions 
were required to be filed with the Com- 
mission in Washington, D.C., within 20 
days from March 5. 

An order should be entered, said the 
examiner, requiring the respondent 
Vargo, within 45 days of the effective 
date of the order, to institute and main- 
tain reasonably continuous and adequate 
service under the certificate and to com- 
ply with section 216 of the interstate 
commerce act. That section relates to 
rates, fares, and charges of common car- 
riers by motor vehicle. 

The respondent carrier, according to 
the examiner, should then be given 10 
days to inform the Commission in writ- 
ing, under oath, whether or not com- 
pliance has been made. 

The examiner further found that if 
the respondent failed, within the time 
allowed, to institute the required service, 
he should be ordered to inform the Com- 
mission if an oral hearing was desired 
at which to present further evidence as 
to why his certificate should not be re- 
voked. 


Motor Finance Proposals 


Examiner Bruce W. Card has recom- 
mended that the Commission authorize, 
with conditions, acquisition by Pacific 
Intermountain Express Co., Oakland. 
Calif., of control of West Coast Fast 
Freight, Inc., System Truck Service, Inc., 
System Parts and Equipment Co., Inc., 
Produce Distributing Co., Inc., and 
Eckert Forwarding & Distributing Co., 
Inc., all of Seattle, Wash., and System 
Tank Lines, Inc., of Portland, Ore., 
through purchase of capital stock. 

The examiner’s proposed report was 
issued in MC-F-5565, Pacific Intermoun- 
tain Express Co.—Control—West Coast 
Fast Freight, Inc., et al. embracing 
Finance No. 18288, Pacific Intermoun- 
tain Express Co.—Stock. 


Granting of authority to Pacific Inter- 
mountain to issue 60,000 shares of com- 
mon stock, par value $5 a share, was 
also recommended. The examiner said 
authority was asked by Pacific Inter- 
mountain to issue the stock in equal pro- 
portions to Donald H. Roberts, otf 
Beverly Hills, Calif., and B. M. Stewart, 
of Seattle, as part of the consideration 
for the purchase of the capital stoc 
of the west coast companies. 

By a proposed report in MC-F-548", 
Interstate Motor Freight System—Pur- 
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chase—Capital Freight Lines, Inc., and 
embraced case, Examiner Thomas J. 
Patrick recommended that the Commis- 
sion deny an application of Interstate 
Motor Freight System, Grand Rapids, 
Mich., for authority to purchase the 
motor carrier operating rights of Capital 
Freight Lines, Inc., (Robert W. Newlon, 
trustee), Columbus, O. The embraced 
case was MC-35628, Sub. 186, Interstate 
Motor Freight System, Grand Rapids, 
Mich. The examiner recommended dis- 
missal of an application of Interstate for 
a certificate authorizing continuance of 
operations of Capital between points in 
Ohio. 

Examiner Thomas J. Patrick has rec- 
ommended, on further hearing, that the 
Commission authorize, with conditions, 
the purchase by Contract Carriers, Inc., 
Anderson, Ind., of the motor carrier 
operating rights of John C. Loer and 


Constance B. Loer, partners, doing busi- © 


ness as Loer Trucking Co., Marion, Ind., 
and acquisition by N. A. Waters and L. L. 
Waters, of Chicago, IIl., of control of the 
rights through the purchase. A _ pro- 
posed report on further hearing was is- 
sued in MC-F-5217, N. A. Waters and 
L. L. Waters—Control; O.L.D. Forward- 
ing, Inc.—Purchase—John C. Loer and 
Constance B. Loer. The report said the 
name O.L.D. Forwarding, Inc., had been 
changed to Contract Carriers, Inc. 





Examiner Says Approve New 
Rail Extension to Dallas 


Examiner Paul C. Albus has recom- 
mended that the Commission, division 4, 
find that the present and future public 
convenience and necessity permit con- 
struction by the Gulf, Colorado & Santa 
Fe Railway Co., of a 48.5-mile line of 
railroad in Denton, Collin, and Dallas 
counties, Tex. 


A proposed report of the examiner was 
issued in Finance No. 18216, Gulf, Colo- 
rado & Santa Fe Railway Co. Con- 
struction. He said the railroad asked 
authority to construct the line to extend 
from its main line near Sanger, between 
Fort Worth and Gainesville, Tex., to a 
point near Reinhardt, on its Parish 
branch, and to Dallas. 


The examiner said the chief use and 
purpose of the proposed line would be to 
improve the applicant railroad’s service 
to the Dallas metropolitan area by sub- 
stantially reducing the mileage of its 
present route into Dallas from the north. 
He said the applicant proposed to estab- 
lish through passenger service from 
Dallas to the north, in lieu of the pres- 
ent service which requires Dallas pas- 
sengers to use shuttle bus service to 
and from Fort Worth. 


“The area traversed by the proposed 
line in the immediate vicinity of Dallas 
is well adapted to industrial develop- 
ment, and witnesses for the applicant 
expressed the opinion that the construc- 
tion and operation of the new line, and 
the improvement of service resulting 
therefrom, would stimulate industrial 
development in the Dallas metropolitan 
area,” said the examiner. “The proposed 
onstruction would not affect the appli- 


cant’s freight traffic south or west of 
Dallas.” 


Railroad interveners in the proceed- 
ing, said the examiner, were the Texas 
~% New Orleans, the St. Louis South- 
vestern, and the Missouri-Kansas-Texas. 

“While they do not oppose per se the 


construction by the applicant of a cut-off 
to provide expedited service to and from 
Dallas, they are interested in preserving 
the right to develop industrially the terri- 
tory tributary to their respective lines 
which they fear is in danger of invasion 
by the proposed line,” said the examiner. 


He said that inasmuch as the appli- 
cant might not construct an extension 
that would invade the territory served 
by the interveners without prior author- 
ity of the Commission, “it would seem 
that the apprehensions of the interveners 
in this respect are premature.” 


The examiner recommended that the 
Commission not impose in the instant 
proceeding a condition suggested by 
counsel for the intervening railroads 
limiting the applicant to through service 
over any portion of the line to be con- 
structed. 


Orchids 


No. 31130, Society of American Florists 
v. Railway Express Agency, Inc. By 
Examiner William J. Sweeney. Recom- 
mends finding unreasonable express clas- 
sification rating of two times first class 
on orchids, in less-than-carloads, to the 
extent that it exceeds or will exceed a 
rating of one and one-half times first 
class. The examiner said that rating ap- 
peared maximum reasonable in the light 
of the adverse effect “such unreasonable” 
rating had produced on the movement of 
orchids, and giving consideration to the 
fact that a rating of first class applied 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Iron or Steel 


I. and S. M-5188, Iron or Steel—Be- 
tween Worcester, Mass., and Pennsyl- 
vania. By Examiner Charles Murphy. 
Recommends finding proposed reduced 
commodity rate of 87 cents, minimum 
23,000 pounds, on iron and steel articles 
between Pittsburgh, Pa., and Donora, 
Pa., on the one hand, and, on the other, 
Worcester, just and reasonable. Rec- 
ommends finding reduced rate of 175 
cents, minimum 30,000 pounds, on the 
same traffic, not shown just and reason- 
able, and that proposed schedules, to 
the extent not shown to be just and 
reasonable, be ordered canceled, and 
proceeding discontinued. By schedules 
filed to become effective August 1, 1953, 
and later, Liberty Motor Freight Lines, 
Inc., Chicago, proposed to establish the 
reduced rates, which were suspended 
until February 28 on protest of several 
motor carriers. 


Glue 


I. and S. M-4961, Glue, Solid—New 
York City and New York. By Examiner 
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on orchids for many years prior to 
June, 1952. 


Apples 


I. and S. No. 6071, Apples—Virginia- 
West Virginia to South. By Examiner 
Charles E. Morgan. Recommends find- 
ing just and reasonable and otherwise 
not unlawful proposed increased rates on 
fresh apples, carloads, from origins in 
West Virginia, Virginia, and Maryland, 
to the south and that the proceeding be 
discontinued. By schedules filed to be- 
come effective February 1, 1953, respond- 
ent railroads proposed an increased basis 
of rates, column 25V in a tariff of Agent 
Spaninger and 25K in a tariff of Agent 
Boin from points in the origin territory. 
The examiner said the principal question 
was whether the suspended basis would 
be unduly preferential and prejudicial 
because they were proposed from points 
on the Baltimore & Ohio and the Penn- 
Sylvania were higher than rates from 
nearby points on the Norfolk & Western 
and the Southern. The examiner said 
the B. & O. and the Pennsylvania could 
not require the other two roads to in- 
crease the rates from points on their lines 
and that the B. & O. and Pennsylvania 
should not be compelled under the cir- 
cumstances described to maintain the 
same truck competitive basis of rates on 
their lines as was provided from points 
on the lines of the Norfolk & Western 
and the Southern. 





Gerald F. Colfer. Recommends finding 
not shown just and reasonable proposed 
reduced motor common carrier rate on 
glue, N.OI., solid, in bags, minimum 
23,000 pounds, between New York, N.Y., 
on the one hand, and, on the other, 
Gloversville and Jamestown, N.Y. By 
schedules filed to become effective 
May 18, 1953, Hide & Skins Transporta- 
tion Corp., of New York, N.Y., pro- 
posed to establish the reduced rate which 
was suspended on protest of Middle At- 
lantic Conference and railroads in Trunk 
Line Territory until December 17, 1953. 
The examiner said the respondent indi- 
cated it intended to cancel the proposed 
schedules. This had not been done, he 
said, and the rates were in effect. Re- 
spondent did not appear at hearing, the 
examiner said. He recommended that 
the schedules be ordered canceled and 
the proceeding discontinued. 


Iron and Steel Forgings 


I. and S. M-4821, Iron & Steel Forg- 
ings—Cudahy, Wis., to Indianapolis, 
embracing also I. and S. M-5061, Iron 
& Steel Castings, Milwaukee to Indiana- 
polis. By Examiner Thomas F. Kilroy. 
Recommends order requiring cancellation 
of proposed schedules to extent found 
unlawful and discontinuing proceedings, 
on finding not unreasonable or other- 
wise unlawful, proposed rates, minimum 
32,000 pounds, and not shown just and 
reasonable, proposed rates, minimum 
20,000 pounds. By schedules filed in the 
title proceeding to become effective April 
1, 1953, and later, said the examiner, 
seven motor common carriers parties to 
tariffs of Central States Motor Freight 
Bureau, Inc., proposed reduced com- 
modity rates on iron or steel forgings, 
N.O.1., in the rough, and iron or steel 
rings, in the rough, respectively, min- 
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imum 32,000 pounds, from Cudahy to 
Indianapolis and Speedway, Ind. On 
protest of the bureau, the schedules were 
suspended to October 31, 1953, when 
they became effective, he said. In the 
sub-title case, by schedules filed to 
become effective June 18, 1953, he said, 
Motor Express, Inc., of Indiana proposed 
to establish reduced commodity rates on 
iron or steel castings, N.OI., in the 
rough, and on forgings and rings, minima 
20,000 and 32,000 pounds, from Mil- 
waukee and nine points taking the 
Milwaukee rate, to Indianapolis, Speed- 
way, and Maywood, Ind. On protest of 
the bureau, he said, the schedules were 
suspended to January 17, 1953, and the 
respondents voluntarily postponed the 
effective date indefinitely. The Com- 
mission, division 2, he said, vacated the 
order of suspension insofar as it sus- 
pended operation of a proposed 38-cent 
rate, minimum 32,000 pounds, on forgings 
and rings from Cudahy to Indianapolis 
and Speedway, but continued investiga- 
tion of the schedules. 


Tobacco 


I. and S. M-4955, Tobacco—From and 
to Points in Virginia. By Examiner Jair 
S. Kaplan. Recommends finding just 
and reasonable proposed motor common 
carrier commodity rates of 32 cents a 
100 pounds, minimum 18,000 pounds, and 
26 cents, minimum 30,000 pounds, on ex- 
port traffic; and 33 cents, minimum 18,- 
000 pounds, and 30 cents, minimum 
30,000 pounds, on intercoastal and im- 
port traffic of unmanufactured leaf to- 
bacco, between Richmond, Va., on the one 
hand, and. on the other, Newport News 
and Norfolk, Va. By schedules filed to 
become effective May 15, carriers par- 
ties to tariffs of Middle Atlantic Con- 
ference, proposed the reduced rates, 
which were suspended to March 14 on 
protest of interested railroads. The ex- 
aminer said the proceeding should be 
discontinued. 


Acids and Chemicals 


I. and S. M-5228, Acids, Chemicals— 
Buffalo to N.Y. and NJ. By Examiner 
John Palmeri. Recommends order re- 
quiring cancellation of proposed sched- 
ules and discontinuing proceeding on 
finding not shown just and reasonable, 
common carrier commodity rates on cer- 
tain acids and chemicals, from Buffalo, 
N.Y., to New York, N.Y., zone 1, of 68 
cents a 100 pounds, minimum 30,000 
pounds, and to New York City zone 2, 
of 70 cents, minimum 30,000 pounds. The 
rate schedules, he said, had been filed 
to become effective August 15, 1953, by 
carriers parties to tariffs of Middle At- 
lantic Conference, and, on protest of 
Trunkline Territory railroads, except 
the Chesapeake & Ohio, were suspended 
to March 14, 1954. The examiner said 
the proposed rates were initiated by, 
and published at the request of, Eastern 
Frieght-Ways, Inc., and were made ap- 
plicable for account of other conference 
carriers for competitive reasons. The 
examiner said the respondents had failed 
to meet the burden of establishing that 
the proposed change in rates was just 
and reasonable. He said it was his opin- 
ion that establishment of the proposed 
rates “would serve merely to weaken the 
competitive position of rail carriers 





without justification therefor, and that 
the proposed schedules should be can- 
celed.” 


Lamp Ballasts 


I. and S. M-5312, Shock Absorbers— 
Lamp Ballasts—Central to West. By 
Examiner William E. Huffman. Recom- 
mends order requiring cancellation of 
schedules and discontinuance of pro- 
ceeding on finding not shown just and 
reasonable, commodity rates on fluo- 
rescent lamp ballasts, minima 20,000 and 
30,000 pounds, from Danville, Ill., and 
points grouped therewith, to certain 
points in Transcontinental Territory. The 
schedules, he said, were filed to be- 
come effective September 26, 1953, by 
common Carriers parties to a tariff of the 
Rocky Mountain Motor Tariff Bureau, 
Ince. On protest of rail carriers in the 
territory, he said, operation of the sched- 
ules was suspended until April 25, 1954. 
Hall Freight Lines, Inc., and other car- 
riers, and the bureau, presented evidence 
in support of the proposed rates, said 
the examiner. He said the proposed 
rates were to meet rail competition. 


Stairways 


I. and S. M-5223, Stairways—St. Paul, 
Minn., to Trunk Line. By Examiner 
John P. McCarthy. Recommends find- 
ing proposed reduced less-truckload 
motor rates on folding or disappearing 
stairways, from St. Paul and St. Paul 
Park, Minn., to Baltimore, Md., Harris- 
burg and Philadelphia, Pa.. New York, 
N.Y., and Washington, D.C., not shown 
just and reasonable. and that suspended 
schedules be ordered canceled without 
prejudice to establishing rates in each 
instance 11 cents a 100 pounds higher 
than those suspended. The rate to Bal- 
timore as proposed would have been 
556 cents a 100 pounds on shipments of 
less than 1,500 pounds, and 546 cents 
for 1,500 pounds or more. Published to 
become effective August 13, 1953, by 
certain motor carriers the rates were 
suspended on protest of Eastern Cen- 
tral Motor Carriers Association, Inc., 
until March 12. Motor Cargo, Inc., was 
referred to as respondent, other carriers 
having evidenced no interest in support 
of the suspended schedules. 


Paper 


I. and S. M-5207, Paper Between Seat- 
tle and Washington Points. By Examin- 
er William F. King. Recommends dis- 
continuance of proceeding and order re- 
quiring cancellation of suspended sched- 
ules on finding not shown just and rea- 
sonable, proposed commodity rates on 
paper end paper articles from Port 
Townsend and Port Angeles, Wash., to 
Seattle, Wash. The examiner said the 
rates were proposed by schedules filed 
to become effective August 7, 1953, by 
common carriers parties to a tariff of 
Pacific Inland Tariff Bureau, Inc., and 
were suspended to March 7, 1954, on pro- 
test of Puget Sound Navigation Co., a 
water carrier, and Black Ball Freight 
Service, a motor common carrier. He 
said the respondents postponed the ef- 
fective date to June 4. Peninsula Truck 
Lines, Inc., he said, was proponent of 
the proposed rates. 


Phthalic Anhydride 


I. and S. M-5103, Phthalic Anhydride 
—Buffalo, N.Y., to Philadelphia, Pa. By 
Examiner James H. Gaffney. Recom- 
mends that Commission vacate order of 
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suspension and discontinue proceeding 
on finding just and reasonable, schedule 
filed to become effective June 30, 1953, by 
common carriers parties to tariffs of 
Middle Atlantic Conference, proposing 
reduced commodity rate of 67 cents a 
100 pounds, minimum 28,000 pounds, on 
phthalic anhydride, from Buffalo to 
Philadelphia, Operation of the schedule 
had been suspended to January 29, 1954, 
on protest of Trunk Territory railroads, 
except the Chesapeake & Ohio, and the 
conference further postponed the effec- 
tive date to April 29. The examiner said 
the present rate maintained by Boyce 
Motor Lines, Inc., proponent of the re- 
duced rate, was 72 cents, minimum 28,000 
pounds, and the present rail rate was 66.7 
cents, minimum 40,000 pounds. The ex- 
aminer said the proposed rate was com- 
parable to the rail rate, minimum 40,000 
pounds. He stated that the object of the 
respondent carrier’s proposal was resto- 
ration of its prior competitive position. 


Storage Batteries 


I. and S. M-5208, Batteries & Battery 
Boxes to or From Hamburg, Pa. By Ex- 
aminer William F. King. Recommends 
order requiring cancellation of suspended 
schedules and discontinuing proceeding 
on finding schedules not justified. By 
schedules filed to become effective Aug- 
ust 8, 1953, said the examiner, Winfield 
Alfred West, dba West Motor Freight, 
proposed to establish common carrier 
commodity rates on electric storage bat- 
teries, minimum 23,000 pounds, from 
Hamburg, Pa., to Chicago and Rock 
Island, Ill. On protest of Eastern Cen- 
tral Motor Carrier Association, he said, 
the schedules were suspended to March 8, 
1954. The examiner stated that because 
the respondent maintained rates on stor- 
age batteries from Hamburg to certain 
points in Ohio and Michigan that were 
uniformly three cents lower than rates 
maintained by association carriers was 
not sufficient to establish reasonableness 
of the proposed rates on a level three 
cents lower than rates of motor common 
carrier competitors. The examiner con- 
cluded that the proposed rates had not 
been shown to be just and reasonable. 


Liquor 


I. and S. M-5247, Liquor—Ohio, Ind., 
and Ky., to Fargo, N.D. By Examiner 
Reece Harrison. Recommends order re- 
quiring cancellation of proposed sched- 
ules and discontinuing proceeding, on 
finding not shown just and reasonable, 
proposed reduced commodity rates on 
alcoholic liquor, minimum 30,000 pounds, 
from Cincinnati, O., Lawrenceburg, Ind., 
and Louisville, Ky., to Fargo, N.D. The 
examiner said the schedule proposing 
the rates, which were to be in lieu oi 
present class rates reflecting the classifi- 
cation basis of fourth class, minimum 
16,000 pounds, were filed to become ef- 
fective August 21, 1953. On protest of 
Western Trunkline Territory railroads 
they were suspended to March 20, 1954. 
Apparently, said the examiner, the con- 
sidered traffic was moving by rail and 
the respondent carriers were attempting 
to obtain a portion of it for themselves. 
He said the proposed motor rates were 
lower than the rail 20,000-pound rates, 
but were 5.25 cents a 100 pounds higher 
than rail 40,000-pound rates. The ex- 
aminer asserted it was his opinion that 
the 5.25-cents spread between the rates 
was not sufficient to offset the value of 
accessorial services provided witho'* 
charge by motor carriers for which ra:! 
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carriers would have to make a charge if 
such services were supplied by them. 


Boots or Shoes 


I. and S. M-5010, Shoes—Boston Group 
to Harrisburg, Pa. By Examiner Samuel 
Horwich. Recommends order requiring 
cancellation of proposed schedules, and 
discontinuing proceeding, on finding not 
shown just and reasonable, common 
carrier commodity rate on boots or 
shoes, N.O.I., of $1.75 a 100 pounds, any 
quantity, from Boston, Mass., and points 
taking the Boston rate, to Harrisburg, 
Pa. The examiner said the schedules 
proposing the rates were filed to become 
effective June 1, 1953, by common Car- 
riers parties to tariffs of Middle Atlan- 
tic Conference. On protest of the New 
England Territory railroads, the rates 
were suspended to December 31, 1953, 
the respondents having further post- 
poned the effective date to March l, 
1954, when the rates became effective, 
he said. The examiner said the former 
motor carrier rate was $1.87, any-quan- 
tity, and the former rail rates were 
$1.702, minimum 24,000 pounds, and 
$2.427, in less-than-carload lots. New 
Pennsylvania Motor Express, Inc., he 
said, was the main proponent of the 
proposed rates and the sole carrier to 
adduce evidence in support of the 
proposal. 


Confectionery 


I. and S. M-4901, Candy and Confec- 
tionery to Philadelphia. By Examiner 
Jair S. Kaplan. Recommends order re- 
quiring cancellation of proposed sched- 
ules and discontinuing proceeding on 
finding not shown just and reasonable, 
commodity rates on candy and confec- 
tionery and related articles, minimum 
30,000 pounds, from Fulton, Oswego, and 
Syracuse, N.Y., to Philadelphia, Pa. The 
examiner said the schedules were filed 
to become effective April 27, 1953, by com- 
mon carriers parties to certain Middle 
Atlantie Conference tariffs. They were 
suspended to November 26, 1953, on pro- 
test of Trunkline Territory railroads, 
the respondent carriers having postponed 
the effective date to February 24, 1954, 
when they became effective, he said. The 
proposed rates, he said, were: minimum 
30,000 pounds, 60 cents a 100 pounds, 
from Fulton and Oswego, and 59 cents, 
from Syracuse to Philadelphia. Accord- 
ing to the examiner, it was “quite ob- 
vious” that the respondents had failed 
to discharge their statutory burden of 
proof. He said the suspended rates 
could not, therefore, be allowed to become 
effective. 


Preserved Sausage 


MC-C-1538, Three Star Smoked Fish 
Co., Inc., et al. v. Ringsby Truck Lines, 
Inc. By Examiner Francis J. Sweeney. 
Recommends dismissal of complaint on 
finding applicable, rates charged and 
collected by defendant carrier on various 
shipments of cooked, cured, or preserved 
sausages and cooked, cured, or preserved 
meats, from Chicago, IIll., to Los Angeles, 
Calif. The examiner said the issue in 
the proceeding was whether the sausage 
and meats listed in the involved tariff 
at the rates sought were to be inter- 
preted in light of a packing rule as re- 
quiring them to be packed “in glass or 
metal cans in barrels or boxes or in 
metal cans in crates.” In the classifica- 
tion, he said, sausage and cooked meats 
listed in the defendant’s tariff at the 


rates sought by the complainants were 
required to be packed in glass or metal 
cans in barrels or boxes or in metal cans 
in crates. The complainants admitted, 
he said, that their commodities were not 
packed in that manner, but rather were 
packed loose in wooden boxes or barrels. 
In the circumstances, the examiner said 
he concluded that the rates charged 
were applicable on the complainants’ 
commodities packed in bulk in barrels or 
boxes. 


Certificates—Licenses—Permits 


Colorado (Fort Collins)—MC-113398, 
Sub. 2, A. L. Emery, dba Cinema Service, 
Extension—Nebraska. Certificate pro- 
posed. Motion picture films and incid- 
dental advertising material, over de- 
scribed regular routes, between specified 
points in Neb., serving specified inter- 
mediate and off-route points. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 7, Wright Motor Lines, Inc., Exten- 
sion—Canned Foods. Certificate pro- 
posed. (1) Canned foods, and (2) frozen 
grape juice, from Springdale, Ark., to 
points in Wyo., and in a described area 
of Neb., and Clovis, N.M., and points in 
a described N.M. area, over irregular 
routes. 

District of Columbia (Washington)— 
MC-106965, Sub. 69, M. I. O’Boyle & 
Son, Inc., Extension—Vinegar. Certifi- 
cate proposed. Over irregular routes, 
vinegar, bulk, in tank vehicles, from 
Chambersburg, Pa., to Winchester, Va. 

District of Columbia (Washington)— 
MC-106965, Sub. 68, M. I. O’Boyle & 
Son, Inc., Extension—Lauryl Alcohol 
Sulfates. Certificate proposed. Over 
irregular routes, lauryl alcohol sulfates, 
bulk, in tank vehicles, from Baltimore, 
Md., to points in Ill., Ind., Mich., Minn., 
Mo., O., and Wis. 

Georgia (Atlanta) — MC-107515, Sub. 
90, Refrigerated Transport Co., Inc., Ex- 
tension—Chicago. Certificate and dual 
operations proposed. (1) Meats, meat 
products, and meat by-products, except 
canned meats, and (2) dairy products, 
from Chicago, IIl., to points in Ga., N.C., 
and S.C., subject to restriction that dairy 
products may be transported only in 
mixed shipments with meats, meat prod- 
ucts or meat by-products of not less 
than 5,000 pounds, over irregular routes; 
conditioned on not tacking or joining 
authority granted to any authority pres- 
ently held by applicant. 


Georgia (Atlanta)—-MC-107515, Sub. 
108, Refrigerated Transport Co., Inc., 
Extension—Memphis, Tenn., embracing 
MC-104819, Sub. 70, C. E. McBride, Ex- 
tension—Memphis, Tenn. Certificates 
proposed, and approval of dual opera- 
tions in title case. Over irregular routes, 
meats, meat products, meat by-products 
and dairy products, in MC-107515, Sub. 
108, from Memphis to points in Ga., N.C., 
S.C.; in MC-104819, Sub. 70, from Mem- 
phis to points in Ala., La., Md., Miss., 
Va., W.Va., and D.C., in each case re- 
stricted against tacking. 


Georgia (Elberton)—MC-504, Sub. 12, 
Louis Patz, dba Harper Motor Lines, Ex- 
tension—Glass Products. Certificate pro- 
posed. Over irregular routes, (1) canned 
goods, from Caro, Mich., to points in Ala. 
and Fla.; (2) glass containers and clos- 
ures and in connection therewith cor- 
rugated boxes, knocked down, (a) from 
Owens, W.Va., to points in Ala. and Ga., 
and (b) from Gas City, Ind., to points in 
Ga., and in a described area of Fla.; and 
(3) glass blocks and materials and sup- 








47 


| ICC NEWS 


plies used in their installation, and glass 
insulators, from Muncie, Ind., and points 
in Ga. 

Illinois (Farmer City) — MC-107295, 
Sub. 38, Pre-Fab Transit Co., Extension 
—Sioux Falls, S.D. Certificate proposed. 
Metal grain and corn storage buildings, 
complete, knocked down or in sections, 
from Sioux Falls, S.D., to points in US. 
and D.C., over irregular routes. 

Indiana (South Bend)—MC-114349, 
Huck Transport Corp., Contract Carrier. 
Denial of permit proposed. Malt bever- 
ages, in containers, from Milwaukee, 
Wis., Detroit, Mich., Cincinnati, O., and 
St. Louis, Mo., to South Bend, over ir- 
regular routes, and empty containers 
and rejected shipments on revurn. 

Iowa (Iowa City)—MC-92983, Sub. 77, 
Eldon Miller, Inc., Extension—lIllinois. 
Certificate proposed. Over irregular routes 
petroleum and petroleum products, ex- 
cept crude petroleum and crude oils, 
bulk, in tank vehicles, between points in 
Tll., with restrictions that authority is not 
to be tacked or joined with any authority 
now or later held by applicant, and that 
shipments moved under this authority 
must originate at pipe lines, barges, or 
rail cars located in Ill. 

Michigan (Muskegon)—MC-2998, Wol- 
verine Express, Inc., Extension—Baby 
Foods, etc. Certificate proposed. Baby 
foods, from Fremont, Mich., to points in 
described area of O.; and roofing and 
roofing materials and supplies, from 
Cleveland to points in a described Mich. 
area. 

Michigan (Wyandotte) — MC-114253, 
Labadie Bros. Co., Common Carrier. 
Denial of certificate proposed. Clay brick, 
from Bessemer, Darlington, Fallston, 
Beaver Falls, Pa., and Nelsonville, Logan, 
New Lexington, and Canton, O., and 
points and places in O., within 50 miles 
of Canton, O., to Detroit, Mich. and 
points within 50 miles of Detroit; clay 
structural, facing and quarry tile from 
Bessemer, Darlington, Fallston, Beaver 
Falls, Pa., and Nelsonville, Logan, New 
Lexington, and Canton, O., and points 
and places in O., within 50 miles of 
Canton, except Barberton and Uhrichs- 
ville, O., to Detroit and points in Mich., 
within 50 miles of Detroit, and empty 
containers or other such incidental facil- 
ities used in transporting the afore- 
mentioned commodities on return move- 
ment. : 

Missouri (Kansas City) — MC-107511, 
Sub. 5, Indianapolis-Kansas City Motor 
Express Co., Extension—Richmond, Va. 
Certificate proposed. General commodi- 
ties, with exceptions, between Indianap- 
olis, Ind., and Richmond, Va., and re- 
turn, over a described route, serving no 
intermediate points. 

Missouri (Springfield) -MC-62621, Sub. 
10, Ozark Trails, Inc., Extension—Port 
Leonard Wood, Mo. Denial of certificate 
proposed. Passengers and their baggage, 
and express, mail and newspapers, when 
transported in same vehicle with passen- 
gers, between Lebanon, Mo., and Fort 
Leonard Wood., Mo., over described regu- 
lar routes, and return, serving all inter- 
mediate points. 

Missouri (St. Louis)—-MC-30378, Sub. 
39, Associated Transports, Inc., Exten- 
sion—Benton and Washington counties, 
Ark. Certificate proposed. New automo- 
biles, new trucks, new chassis, initial 
movements, truckaway or driveaway, 
and (2) automobile- and truck-bodies 
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and cabs, from Kansas City, Mo., to 
points in Benton and Washington coun- 
ties, Ark. 


New York (New York)—MC-50307, Sub. 
13, Interstate Dress Carriers, Inc., Ex- 
tension — Hagerstown. Certificate pro- 
posed. Over irregular routes, (1) ma- 
terials and supplies used in the manu- 
facture of garments, from Hagerstown, 
Md., to Northumberland, Philadelphia, 
Shamokin, Hazleton, Honesdale, and 
Lehighton, Pa., and (2) garments, on 
hangers, from the Pa. points to Hagers- 
town, authority not to be joined to any 
presently held. 

New York (New York)—MC-66562, 
Sub. 1180, Railway Express Agency, Inc., 
Extension—Corry and Oil City, Pa. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Cory, Pa., and Oil City Pa., over a de- 
scribed regular route, serving named 
intermediate points, with usual restric- 
tions. 

North Carolina (Raleigh)—-MC-13300, 
Sub. 53, Carolina Coach Co., Extension— 
Relocated Highways. Passengers, bag- 
gage, express, mail, newspapers, over 
regular routes between described Del. 
and Md. points. 


Ohio (Bettsville)—-MC-27962, Sub. 9, 
Craun Transportation, Inc., Extension— 
Gypsum. Permit proposed. Plaster and 
plaster products, gypsum and gypsum 
products, cement and lime, from Grand 
Rapids, Mich., and points within 3 miles 
thereof, to points in O., over irregular 
routes. 


Ohio (Middletown)—MC-45813, Sub. 2, 
Dumford Trucking Co., Extension—Lock- 
land, O. Permit proposed. Paper, pulp- 
board, and paper boxes, from Lockland 
and Middletown, O., to Covington, Ky., 
and to points in O., within 100 miles of 
Middletown, O. 


Ohio (Summitville)—MC-114092, Rog- 
ers Truck Service, Common Carrier. De- 
nial of certificate proposed. Over ir- 
regular routes, (1) refractory brick, from 
Wellsville, Irondale and New Salisbury, 
O., to points in Pa. on and west of U.S. 
219, and (2) empty containers or other 
incidental facilities on return. 


Oregon (Grants Pass)—-MC-35624, Sub. 
3, Dean S. Axtell, Extension—California 
and Oregon Counties. Certificate pro- 
posed. Mineral ores and concentrates, 
between points in 4 Ore. counties and 2 
Calif. counties, over irregular routes. 


Rhode Island (West Warwick)—MC- 
10179, Sub. 1, Dodd’s Transportation, Inc., 
Extension—Washington County, R.I. Cer- 
tificate proposed. General commodities, 
with exceptions, between West Warwick, 
R.I., on one hand, and, on other, points 
in Washington county, R.I. 


Texas (Houston) — MC-114395, A. F. 
Jamail & Sons, Common Carrier. 
Denial of certificate proposed. Over ir- 
regular routes, rice and rice bran, pack- 
aged or otherwise when shipped, in 
sacks and bags, from Port Lavaca, Tex., 
and points within one mile thereof, to 
all points in Calif. and Fla. 


Texas (Houston)—MC-30319, Sub. 38, 
Southern Pacific Transport Co., Exten- 
sion—Off-Route Point. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Freeport Sulphur Co., 
east of Damon, Tex., as off-route point 
in connection with authorized regular 


route operation between Damon and 
Simonton, Tex., subject to same re- 
strictions and conditions as set forth in 
certificate MC-30319, but with specified 
modification. 


Washington (Ferndale) — MC-41379, 
Sub. 2, A. R. Holeman and Melton Jen- 
sen, dba Ferndale Auto Freight, Exten- 
sion—Neptune Beach. Denial of certifi- 
cate proposed. Over regular routes, (1) 
general commodities, with exceptions, 
between Ferndale, Wash., and Neptune 
Beach, Wash., over a specified route, 
serving all intermediate points, including 
new General Petroleum Corporation re- 
finery near Neptune Beach, and off-route 
points within 3 miles of refinery, and 
(2) ethyl fluid and compound (tetra- 
ethyl lead), bulk, in tank trucks, from 
Ferndale to aforementioned refinery 
and points within 3 miles thereof, over 
route specified in (1). 


West Virginia (Charleston)—MC-1504, 
Sub. 119, Atlantic Greyhound Corpora- 
tion, Extension—Relocated Highway 220. 
Certificate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, in same vehicle with passengers, 
between junction old U.S. highway 220 
and relocated U.S. highway 220 near 
northern city limits of Ridgeway, Va., 
and junction same highways approxi- 
mately 1.2 miles north of Ridgeway, over 
relocated U.S. highway 220, serving ail 
intermediate points. : 


Wisconsin (Coleman)—MC-109650, Sub. 
5, Joseph Kust, dba Kust Trucking of 
Coleman, Wis., Extension—Illinois. Per- 
mit proposed. Over irregular routes, com- 
mercial furniture and fixtures, uncrated, 
from Coleman to points in IIl., Ia., Minn., 
N.D., S.D., and lower Mich. peninsula. 


TRAFFIC WORLD 


Wisconsin (Fond du Lac)—MC-113555, 
Sub. 3, Osborn & Son Trucking Co., Inc., 
Contract Carrier. Permit and dual oper- 
ations proposed. Over irregular routes, 
patterns (wood or metal) and pattern 
parts (wood or metal) uncrated, between 
LaCrosse, Reedsburg, Marshfield, Wis., 
and points in a described Wis. area, on 
one hand, and, on the other, Menominee, 
Saginaw, and Iron Mountain, Mich., Chi- 
cago, South Chicago, and South Beloit, 
TIll., Cincinnati, Dayton and Elyria, O., 
Bedford, Ind., and St. Louis, Mo. 

Wisconsin (Green Bay) — MC-55236, 
Sub. 27, Olson Transportation Co., Ex- 
tension—Wisconsin. Certificate proposed. 
General commodities, except household 
goods, (1) between Fond du Lac, Wis., 
and junction U.S. highway 41 and Wis. 
highway 100 near Milwaukee, Wis., over 
US. highway 41; (2) between Cedar 
Grove, Wis., and Manitowoc, Wis., over 
a described route; (3) between junction 
Wis. highway 42 and Sheboygan county 
trunk A near Howards Grove, Wis., and 
Haven, Wis., over Sheboygan county 
trunk A; (4) between Appleton, Wis., 
and Bonduel, Wis., over Wis. highway 


47; (5) between Green Bay, Wis., and 
Algoma, Wis., over Wis. highway 54; 
and (6) between Bellevue, Wis., and 


Kewaunee, Wis., over Wis. highway 29, 
serving no intermediate points on the 
aforementioned routes, as alternate cr 
connecting routes in connection with 
regular routes; with restriction. 
Wisconsin (Milwaukee) — MC-112916, 
Sub. 1, George R. Dannies, dba Galena 
Towing Service, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
wrecked or disabled motor vehicles, be- 
tween points in Milwaukee county, Wis., 
on the one hand, and, on the other, 
points in Ill., Ia., Ind., Mich., and Minn. 





Hearin 4 
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Per Diem Hearing Resumed to Receive 
Testimony of Susquehanna’s President 


Many Objections Made to Revised Testimony Prepared Since Hearing 
In January. Norton Says That Railroads With Large Car Ownership 
Consider Per Diem Charge Obligatory for All of the Railroads. 


Direct and rebuttal testimony of 
H. K. Norton, president of the New 
York, Susquehanna & Western Rail- 
road, was the subject of detailed ob- 
jections at an adjourned hearing in 
No. 31368, Chicago, Burlington & 
Quincy Railroad Co., et al. v. New 
York, Susquehanna & Western Rail- 
road Co., et al., before Examiner 
Howard Hosmer, which began March 
9 in Washington, D.C. 


Hearing in the case was adjourned 
from January 21 to March 9 because of 
objections raised to the prepared testi- 
mony offered by Mr. Norton at that time. 
It was objected to by the complaining 
railroads on the ground that it was in 
large part an attack on Association of 
American Railroad personalities, and a 
collateral attack on the procedures for 
joint action on rate matters which had 





been approved by the Commission (T.W., 
Jan. 30, p. 47, and Jan. 23, p. 23). 

The adjourned hearing was completed 
March 10. Briefs are to be filed by 
June 1. 

The proceeding involves charges by 
more than 20 railroads that the defend- 
ant lines used freight cars owned by the 
complaining roads and paid per diem 
rates for the use of the cars less than 
those established by agreement of the 
railroads. Effective August 1, 1953, the 
amount to be paid for the use of freight 
cars by other than the owning railroads 
was set at $2.40 a day. The complaining 
railroads asserted that the Susquehanna 
had settled or offered to settle for per 
diem charges at no higher than $1.33 a 
car a day. Other short-line railroas 
withdrew from the per diem agreemenis, 
and notices that they would pay less 
than the $2.40 were given by still other 
roads (T.W., Sept. 26, 1953, p. 47.) 
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March 13, 1954 


At the opening of the adjourned hear- 
ing Examiner Hosmer several times 
called attention to his responsibility for 
keeping the record free. He called for 
a discussion off the record:of the direct 
and rebuttal testimony prepared by Mr. 
Norton, and in the course of that dis- 
cussion the examiner ruled on the por- 
tions of the testimony which would be 
admitted, subject to objection by counsel 
for the complaining railroads, and to 
exceptions to his rulings by counsel for 
the defendant railroads. 

Examiner Hosmer ruled generally that 
portions of the testimony which repeated 
data in exhibits, which were received, in- 
to the record, mostly without objection, 
should not be copied into the record. 


Position of Large Roads 


In the portions of Mr. Norton’s direct 
testimony which was admitted in evi- 
dence, he placed the Pennsylvania, the 
New York Central, and the Baltimore & 
Ohio in the class of railroads having net 
per diem debit balances which he said 
were so small in relation to their gross 
revenues as to be insignificant, and as 
having “substantial ownership interests 
in subsidiary roads which customarily 
have very substantial per diem credit 
balances.” The three railroads and their 
subsidiaries had, as of July, 1953, an 
aggregate of 558,443 votes in fixing the 
per diem rental rate out of a total vote 
of 1,769,384 representing the total reve- 
nue freight car ownership of the country 
as of that date, said Mr. Norton. He 
said the aggregate per diem net credit 
balance of the three roads and their sub- 
sidiaries was for 1952 “over $20,000,000.” 

Since 1945, Mr. Norton said, those three 
roads and another group which had 
697,443 votes on per diem rates, had 
voted in favor of every per diem rate in- 
crease with a few exceptions. 

Mr. Norton also asserted that the large 
car-owning railroads regarded as obliga- 
tory on all railroads, whether or not 
they assented, the rates fixed under the 
“A.A.R. procedures.” That was evi- 
denced, he said, by 11 railroads declining 
to pay the Susquehanna the traffic bal- 
ances due it, and by three or four rail- 
roads altering their tariffs to require 
prepayment of any shipment to a Sus- 
quehanna destination “and then with- 
held the Susquehanna division.” He 
added that “others altered the shipping 
instructions of customers so as to route 
around the Susquehanna.” Examiner 
Hosmer asked what the basis of those 
statements was. Mr. Norton replied that 
the Susquehanna had data from con- 
signees on 98 cars. 

Mr. Norton recalled that suits had been 
filed against the Susquehanna by a num- 
ber of railroads demanding payments 
for the use of their cars. He said that, 
in answer, the Susquehanna had alleged 
“via counterclaim, a violation of the 
Sherman act in the allegedly combined 
effort of these complainants, and other 
railroads, to exact from the Susquehanna 
a rate fixed by their joint action and 
never agreed to by the Susquehanna .. .” 

In cross-examination of Mr. Norton by 
R. R. Bongartz, for the complainants, it 
was developed that, on traffic to and from 
Seatrain Lines’ ships, the current per 
diem of $2.40 was paid by Seatrain to 
Susquehanna and by the latter to the 
owning railroad, and that the per diem 
cn Seatrain traffic accrued from the time 
the car was delivered by the connecting 
lailroad, and from the time the car was 
received from Seatrain to the time it was 
celivered to the connecting railroad. 

Later, Mr. Norton said that, since the 


Susquehanna had notified the other 
railroads of its determination to pay 
the lower per diem, the difference be- 
tween the $1.33 it offered to pay con- 
necting railroads and the $2.40 paid by 
Seatrain had been placed in a reserve 
account. 

In the course of this questioning, Mr. 
Norton declared that if it had not been 
for Seatrain traffic, his railroad would 
have been “back in bankruptcy.” 


Offers of Proof 


Examiner Hosmer sustained objections 
to testimony offered by R. D. Brooks, 
general attorney—commerce, for the New 
York Central System. The examiner 
ruled that the testimony was offered 
late and was irrelevant. Mr. Brooks ex- 
plained that he could not have offered 
the testimony until he knew whether or 
not certain portions of Mr. Norton’s 
testimony were to be permitted in the 
record. 

Mr. Brooks made an offer of proof 
of the testimony and exhibits which had 
been prepared by Wesley F. French, as- 
sistant to the comptroller, New York 
Central Railroad Co., and Paul F. Kraber, 
general auditor, Pittsburgh & Lake Erie 
Railroad Co. 

The attorney also renewed his motion 
to strike any testimony by Mr. Norton 
which implied that the New York Cen- 
tral System lines in any way acted other 
than on the facts they had in their pos- 
session or that they conspired or joined 
in any other way in joint action de- 
signed to inflict injury on the Susque- 
hanna. The examiner overruled the 
motion. 


F. E. Sperry, assistant vice-president 
of the Burlington Lines, offered a 41- 
page exhibit showing by years the aver- 
age total box car ownership, average 
system on line and average per cent on 
line for 1946-1953 inclusive, of the de- 
fendant lines. 


Dr. Julius H. Parmelee, retired vice- 
president and head of the Bureau of 
Railway Economics, appeared as a wit- 
ness for the complaining railroads with 
a statement in rebuttal of statements of 
witnesses for the defendants. At the 
outset he said the testimony of those 
witnesses agreed that the per diem rate 
should be based on the cost of freight 
car ownership and maintenance, and 
that they offered no objection to the 
five general elements of freight car 
costs. He said the general tendency 
had been to draw a distinction be- 
tween per diem costs incurred by user 
railroads and per diem costs incurred 
by owner railroads, and asserted that 
“in my opinion, this user-vs.-owner con- 
cept has little or no place in develop- 
ments of a per diem rate.” That rate, 
he asserted, was related to costs incurred 
by the railroad industry as a whole, for 
ownership and maintenance of the in- 
dustry’s freight car fleet.” 


In added comment, Dr. Parmelee said 
that costs had increased after each of 
the. per diem rates had been set, as of 
given dates in the past. 


J. J. Mahoney, general superintendent 
—transportation, for the Santa Fe, in- 
troduced an exhibit showing the new 
freight cars acquired by the Santa Fe, 
1950-53, and estimated cost of equip- 
ment for 1954. Asked about differences 
shown in the cost for box and coal cars, 
Mr. Mahoney said that the higher costs 
shown were for those built in the rail- 
road’s own shops because they were bet- 
ter cars and larger cars. 


Fred Peronto, secretary, mechanical 
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division, Association of American Rail- 
roads, at Chicago, offered testimony de- 
scribing the price allowances in the in- 
terchange rules as applied to bills ren- 
dered for repairs to foreign freight cars. 





1.C.C. Hears Argument 
On Seasonal Rail Auto 


Rates, Detroit to East 


The entire Commission heard argu- 
ment March 10 in I. and S. No. 5745, 
Automobiles—Detroit to East. 

The Commission had suspended 
tariffs by which railroads made ap- 
plicable for every season of naviga- 
tion on the Great Lakes reduced rates 
on automobiles from Detroit to Trunk 
Line and New England territories 
which had been approved for the 
1953 season. 


The protesting steamship lines and 
motor carriers took the matter to a fed- 
eral court, which issued a temporary in- 
junction to maintain the status quo 
pending review. The respondent railroads 
asked the Commission to vacate its order 
of suspension (T.W., Sept. 26, 1953, p. 45, 
and Nov. 21, 1953, p. 47). 

R. J. Murphy, for the respondent rail- 
roads, asserted that the rates in issue 
were long-haul rates intended to meet 
the competition of joint boat-truck rates 
from Detroit to the eastern area. 

He asserted that, although the protes- 
tants had said that there would be crip- 
pling diversion of traffic by reason of the 
reduced rail rates, they had offered no 
evidence. He said the New York Cen- 
tral’s automobile traffic dropped from 12 
per cent from the Detroit area in 1941 to 
5.8 per cent in 1951, and that the national 
figures showed that railroads’ share of 
the traffic fell from 37.6 per cent in 1941 
to 19.51 per cent in 1951. 


Questions by the commissioners showed 
an interest in the reason for dropping 
the rate in the summer only, and 
whether or not the consumer got the 
benefit of the summer reduction in rates. 
Mr. Murphy said there was nothing in the 
record to show that the consumer got 
the benefit of the lower summer trans- 
portation cost. 


He said the railroads had obtained 
some traffic as a result of the competi- 
tive rates, transporting almost 18,000 
automobiles in the navigation season 
of 1952 and about 54,000 in the season of 
1953. He said that automobile produc- 
tion had increased in 1953 over 1952 
for the first 10 months by 35 per cent, 
indicating that part of the increased 
number of automobiles transported by 
the railroads was due to the increase in 
production. 


Mr. Murphy reviewed testimony con- 
cerning “origin disability” and “destina- 
tion disability” of rail service as com- 
pared with motor service and said that, 
while the railroads would not accept 
the figure admitted by the protestants, 
the latter did recognize rail disabilities. 

Commissioner Alldredge asked if the 
railroads thought that the decision of 
April, 1953, approving the rates for that 
navigation season, sanctioned the making 
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of the rates effective for all seasons. Mr. 
Murphy replied that the railroads might 
have assumed that the practice they had 
followed for many years in meeting the 
boat-truck competition should not be 
changed. The commissioner said he was 
looking for “some authority” and Mr. 
Murphy replied that in the railroad 
brief there had been cited about 10 in- 
stances where the Commission had ap- 
proved seasonal rates. 


Protestants’ Argument 


S. D. Foster spoke for the National 
Automobile Transporters Association, 
protestants in the proceeding. He as- 
serted that the proposed rates were about 
30 cents a 100 pounds under boat-truck, 
and ranged between 50 and 60 cents 
below all-truck rates. He said that the 
railroads claimed a disability of 23 cents, 
although the proposed rates were 30 
cents or more below boat-truck rates. 
He said the issue of competitive necessity 
depended on routing practices of ship- 
pers, adding that a Chrysler witness had 
said he never routed traffic all-truck at 
rates more than 12 to 13 cents over rail 
and that it cost 5 cents a 100 pounds to 
deliver vehicles to the boat dock, so 
that the disability in the case of ship- 
ments by boat would not exceed 7 cents 
a hundred pounds when boat-truck and 
all-rail rates were compared. Mr. Foster 
said that a witness for Hudson Motor 
Car Co. had said the company would 
not pay any premium for boat-truck 
service and did not recognize any pre- 
mium service in routing traffic. 

Mr. Foster asserted that the rate situa- 
tion reflected competition for advantage 
between manufacturers of automobiles. 
He said that “you should not have 
transportation agencies at each others’ 
throats for the advantage of the man- 
ufacturer.” Mr. Foster said one auto 
dealer had testified that, while the rail 
charges on a Plymouth from Detroit to 
his city was $65, he maintained a flat 
charge of $101 for transportation and 
handling, while another dealer in the 
Bronx, New York City, said he made a 
flat charge of $111, although he had 
the same transportation and handling 
charges. That, Mr. Foster said, forced 
the transportation agencies to bear the 
cost of a competitive fight between the 
manufacturer and of a profit for either 
the manufacturer or the dealer. He 
added that “certainly the reduction in 
the rate is not passed on to the auto- 
mobile purchaser.” He said the Com- 
mission had had experience with the 
problem in the past’ and should follow 
its policy of stopping rate reductions. 

Walter N. Bieneman, also for the pro- 
testing transporters, spoke briefly on 
what he said was the failure of the rail- 
roads to make cost studies, although he 
said they had had ample time in which 
to do so. 

In the afternoon of the day of argu- 
ment, the Commission issued an order 
entitled “New York Central Railroad Co., 
Freight Tariff I.C.C. 1518, Automobiles 
Detroit to the East,” in which it said that 
the described tariff had been submitted. 


It said that the tariff stated new in- 
dividual and joint regulations and prac- 
tices affecting rates and charges to be- 
come effective March 15. 


The tariff was further designated as 
New York Central’s Freight Tariff No. 
110-B. 


The Commission said that solely in 
obedience to the temporary restraining 
order of the federal court it ordered that 
the tariff be not filed and not made a 
part of the Commission’s record, and 
that it be rejected and returned to the 
Central. 

A copy of the order was ordered filed 
in I. and S. No. 5745. 


Hearing Set on Vehicle 
Leasing Rules April 14 


The Commission has issued a notice 
of “limited” further hearing for April 14, 
in Washington, D.C., before Examiner 
Henry C. Lawton, in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers. The hearing will have 
to do with those rules prescribed by the 
Commission limiting leases to 30 days, 
and prohibiting the computation of com- 
pensation by certain methods (T.W., Dec. 
12, 1953, p. 56). 

The text of the Commission’s notice 
follows: 

“Pursuant to the order of the Com- 
mission dated November 30, 1953, which 
reopened the above- entitled proceeding 
for a limited further hearing, such pro- 
ceeding is hereby assigned for further 
hearing on the 14th day of April, A.D. 
1954, at 9:30 o’clock a.m. United States 
standard time, at the office of the Inter- 
state Commerce Commission, Washing- 
ton, D.C., before Examiner Henry C. 
Lawton, solely with respect to the follow- 
ing matters; 

“1. Those provisions of section 207.4(a) 
(3) of the rules and regulations pre- 
scribed herein by order entered May 8, 
1951, as heretofore modified, which re- 
quire that any contract, lease or other 
arrangement for the use of equipment 
shall specify a period ‘which shall be 
not less than 30 days’. 

“2. The following proviso of section 
207.4(a) (5) of said rules and regulations: 
Provided, however, that such compensa- 
tion shall not be computed on the basis 
of any division or percentage of any 
applicable rate or rates on any com- 
modity or commodities transported in 
said vehicle or on a division or percent- 
age of any revenue earned by said ve- 
hicle during the period for which the 
lease is effective.” 

The Commission, on March 8, issued a 
release concerning its notice of a hear- 
ing set for April 14 in Washington, in 
Ex Parte MC-43. Text of the release 
follows: 

“The Interstate Commerce Commis- 
sion will hold public hearings here April 
14 to reconsider two provisions of its 
rules governing the leasing and inter- 
change of vehicles by motor carriers. 


“The Commission reopened the pro- 
ceedings (Ex Parte No. MC-43) last 
November to reconsider its rule against 
any lease arrangement of less than 30 
days’ duration and its ban on compensa- 
tion for leased vehicles based on a per- 
centage of the rates involved or on a per- 
centage of revenues earned by the leased 
vehicles. 


“The April 14 hearing has been set 
for 9:30 a.m., at the Commission’s offices 
here before Examiner Henry C. Lawton. 
It will consider only these two points: 

“1. Those provisions of section 207.4(a) 
(3) of the rules and regulations pre- 
scribed by the Commission’s order of 
May 8, 1951, which require that any con- 
tract, lease or other arrangement for 
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the use of equipment shall specify a pe- 
riod of not less than 30 days. 

“2. The provision of section 207.4(a) 
(5) of the same rules and regulations 
that compensation shall not be com- 
puted on the basis of any division or 
percentage of any applicable rate or 
rates on any commodity or commodities 
transported in said vehicle or on a divi- 
sion or percentage of any revenue earned 
by said vehicle during the period for 
which the lease is effective. 

“The Commission earlier had deferred 
the effective date of these two provisions 
to March 1, 1955, and granted an ex- 
ception from them for agricultural trans- 
porters ‘to allow maximum freedom of 
movement of such equipment on re- 
turn from market destinations’ to the 
region from which the trip to market 
originated or where the vehicle is based 
subject only to certain safeguards de- 
signed to protect the public and regu- 
lated carriers against abuse of the ex- 
ception. 

“The exception was designed to guard 
against possible adverse effects upon 
farmers and farm cooperatives and upon 
the orderly movement of agricultural 
commodities to market.” 


Oral Argument Scheduled 


In Ex-Lake Grain Cases 


Oral argument before the Commission 
in Washington, D.C., has been assigned 
for April 7 in I. and S. No. 5641, Export 
Grain From Buffalo to New York, and I. 
and S. No. 5990, Ex-Lake Grain, Buffalo 
to North Atlantic Ports. 

A notice issued in these proceedings 
said parties desiring to participate in 
the oral argument must request an allot- 
ment of time at least 10 days before 
the assigned date, directing such re- 
quest to the Commission’s Secretary. 

In a proposed report in these pro- 
ceedings on further hearing, Examiner 
Marion L. Boat recommended that the 
Commission order canceled proposed 
schedules reducing rates on ex-lake 
grain for export, to Baltimore, Md., 
Philadelphia, Pa., New York and Al- 
bany, N.Y., Boston, Mass., and Portland, 
Me. (T.W., Nov. 28, 1953, p. 61). 


1.C.C. Oral Argument Set 


In Government Cement Case 
The Commission, by a notice, has as- 


signed its proceeding in No. 30891, 
United States of America v. Great 
Northern Railway Co., et al., for oral 
argument before division 2 on April 13 
at the Commission in Washington, D.C. 


“Parties to this case desiring to par- 
ticipate in the oral argument must. re- 
quest an allotment of time at least 10 
days before the assigned date,” said the 
notice, referring to rule 98, paragraph 
b, of the Commission’s general rules of 
practice.” Such request should be di- 
rected to the Secretary.” 


By a report in the proceeding, the 
Commission, division 2, awarded repara- 
tion on finding unjust and unreasonable 
certain railroad rates on cement, in cov- 
ered hopper cars, from Metaline Falls 
and Irvin, Wash., to Coram, Mont. 
(T.W., July 11, 1953, p. 47). 

The Commission, by an order, denied 
a petition of the federal government [or 
reconsideration (T.W., Jan. 23, p. 37, «nd 
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Sept. 19, 1953, p. 50). By an order in 
the same proceeding, however, the Com- 
mission, division 2, after considering a 
petition of the defendant railroads, re- 
opened the proceeding for reargument 
before the division, at a time to be 
later designated, and for reconsideration. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & §. 6171 and F.S.A. 28697, 
Gypsum Board Paper to Port Wentworth, 
Ga., assigned March 10, at Washington, 
D.C., canceled and reassigned April 13, at 
Washington, D.C., before Examiner Stecher. 

Hearing in I. & S. 6152, Sewer Pipe—oOf- 
ficial Territory, 19886, Graff-Kittanning Clay 
Products Co. v. A.C., et al., 19975, Evans 
Pipe Co., et al. v. B. & O., et al., and 25120, 
American Vitrified Products Co., et al. v. A. 
& A., et al., assigned March 17, at Pitts- 
burgh, Pa., canceled and reassigned May 18, 
at Victory Bldg., Pittsburgh, Pa., before Ex- 
aminer Bennett. 

Hearing in Finance 18324, Delaware, Lacka- 
wanna and Western R.R. Co., et al., Ferry 
Abandonment, assigned April 5, at 45 Broad- 
way, New York, N.Y., transferred to April 5, 
at 70 Columbus Ave., New York, N.Y., be- 
fore Examiner Albus. 

Hearing in 31279, Endicott-Johnson Corp. 
v. AC. & Y., et al., 31279, Sub. 1, Acme 
Leather Co., Inc. v. Same, 31332, Swift & 
Co. v. Same, 31345, Armour and Co. v. A. 
& S., 31419, Allied Kid Co., et al. v. AC. & 
Y., et al., and 31467, Seton Leather Company, 
et al. v. A. & S., et al., assigned April 26, 
at New York, N.Y., canceled and reassigned 
May 4, at Hotel New Yorker, New York, N.Y., 
before Examiner Bennett. 

Hearing in 31396, Petroleum Products— 
Friendship, N.C., to Va. & W.Va., assigned 
March 23, at Washington, D.C., postponed 
to such time as may be fixed. 


New Assignments 


April 5—New York, N.Y.—45 Broadway—Ex- 
aminer Albus: 

Finance 18324—Delaware, Lackawanna and 
Western R.R. Co., et al. Ferry Aban- 
donment. 

\pril 7—Washington, D.C.—Oral Argument 
before the Commission: 

I. & S. 5641—Export Grain from Buffalo to 
New York. 

I. & §S. 5990—Ex-Lake Grain, Buffalo to 
North Atlantic Ports. 

April 8&—Washington, D.C.—Examiner 
Stecher: 

F.S.A. 28652—Soda Ash to South Atlantic 
Ports and Adjacent Points. 

April 9—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Hanson: 

31003—Missouri Intrastate Freight Rates 
and Charges. 

April 12—St. Louis, Il1—U.S. Ct. Rms.—Ex- 
aminer Morgan: 

Finance 18322—St. Louis & O’Fallon R.R. 
Co. Abandonment of its entire line. 

\pril 12—Washington, D.C.—Oral Argument 
before Division 2: 

I. & S. 6079 and Fourth Section Applica- 
tions 27745 and 27746—Molasses—La. to 
Twin Cities. 


— 13—Washington, D.C.—Examiner Sni- 
er: 
F.S.A. 28837—Methanol (Methyl Alcohol), 
to Cincinnati, Ohio. 
I. & §S. 6181—Methanol—Charleston, Etc., 
W.Va. to Cincinnati. 
\pril 13—Washington, D.C.—Oral Argument 
before Division 2: 
soso United States of America v. G.N., 
et al. 
April 14—Washington, D.C.—Oral Argument 
before Division 2: 
31134—Iowa Milling Co. v. C.R. & I.C., et al. 
- pril 15—Washington, D.C.—Oral Argument 
before Division 2: 


31141—Pacific States Cast Iron Pipe Co. v. 
C.M. St.P. & P., et al. 


May 17—Pittsburgh, Pa.—Victory Bldg.—Ex- 
aminer Bennett: 
30983—Jessop Steel Co. v. P. R.R. Co., et al. 


WATER 
Changes in Assignments 


Oral argument in W-751, Sub. 12, Com- 
mercial Barge Lines, Inc., Extension—Grain, 
assigned March 22, at Washington, D.C., 
canceled and reassigned April 14, at Wash- 
ington, D.C., before Division 4. 


MOTOR 


Changes in Assignments 


Hearing in MC-59681, Sub. 43, Dakota 
Transfer & Storage Co., Minneapolis, Minn., 
common carrier application, assigned March 
16, at Billings, Mont., canceled and_ reas- 
signed April 21, at City Hall, Billings, Mont., 
before Jt. Bd. 82. 

Hearings in MC-113165, Subs. 2 and 3, 
Peninsula Truck Lines, Inc., Seattle, Wash., 
common carrier applications, assigned March 
17 and 18, respectively, at Seattle, Wash., 
canceled and reassigned May 10, at Fed. Off. 
Bldg., Seattle, Wash., before Jt. Bd. 80. 

Hearings in MC-110339, Subs. 1 and 2, Gene 
Adams, Buffalo, N.Y., contract carrier appli- 
cations, assigned March 19, at Buffalo, N.Y., 
postponed to a date to be fixed. 

Hearing in MC-114285, Werling Truck 
Line, Tipton, Ia., common carrier applica- 
tion, assigned March 19, at Des Moines, Ia., 
canceled and reassigned March 17, at Fed. 
Off. Bldg., Des Moines, Ia., before Examiner 
Smith. 

Hearing in MC-114228, Union Transfer & 
Storage, Inc., Joplin, Mo., contract carrier 
application, assigned March 25, at Kansas 
City, Mo., canceled. 

Hearing in MC-52519, Sub. 10, Tennessee 
Motor Lines, Nashville, Tenn., common car- 
rier application, assigned March 11, at 
Memphis, Tenn., canceled and reassigned 
April 8, at Dinkler-Andrew Jackson Hotel, 
Nashville, Tenn., before Jt. Bd. 25. 

Hearing in MC-C-1546, Gurdon Motor Co. 
—Revocation of Permits, assigned March 15, 
at Little Rock, Ark., canceled. 

Hearing in MC-60751, Sub. 3, Cleveland- 
Pittsburgh Freight Line, Inc., Cleveland, 
Ohio, common carrier application, assigned 
March 16, at Columbus, Ohio, canceled and 
reassigned March 17, at U.S. P.O. & Ct. Hse. 
(Old), Columbus, Ohio, before Jt. Bd. 117. 

Hearing in MC-114274, Glenn Towers Truck- 
ing Co., Des Moines, Ia., common carrier ap- 
plication, assigned March 17, at Des Moines, 
Ia., canceled and reassigned March 19, at 
Fed. Off. Bldg., Des Moines, Ia., before Ex- 
aminer Smith. 

Hearing in MC-77135, Sub. 6, Pacific Truck 
Service, Inc., San Jose, Calif., common car- 
rier application, assigned March 17, at San 
Francisco, Calif., canceled and reassigned 
March 24, at Flood Bldg., San Francisco, 
Calif., before Examiner Linn. 

Hearing in MC-C-1587, Heuer Truck Lines, 
Inc.—Revocation of Certificate. assigned 
March 22, at Fed. Off. Bldg., Des Moines, Ia., 
transferred to March 22, at U.S. Ct. Hse., 
Des Moines, Ia., before Examiner Sweeney. 


Hearing in MC-109322, Sub. 2, Glenn Trans- 
port Service Co., North Kansas City, Mo., 
contract carrier application, assigned March 
22, at Kansas City, Mo., canceled. 


Hearings in MC-76564, Subs. 45 and 47, Hill 
Lines, Inc., Amarillo, Tex., common carrier 
applications, assigned March 23, at Albu- 
querque, N.Mex., canceled and reassigned 
March 23, at State Comm., Santa Fe, N.Mex., 
before Jt. Bd. 87. 


Hearing in MC-C-1476, Arrow Coach Lines 
—Special or Chartered Party Operations, 
assigned March 23, at Fed. Bldg., Des Moines, 
Ta., transferred to March 23, at U.S. Ct. Hse., 
Des Moines, Ia., before Examiner Sweeney. 


Hearings in MC-105327, Sub. 6, Cannon 
Ball, Inc., Albuquerque, N.Mex., common 
carrier application, and MC-109780, Sub. 34, 
Transcontinental Bus System, Inc., Dallas, 
Tex., common carrier application, assigned 
March 24, at Albuquerque, N.Mex., canceled 
and reassigned March 24, at State Comm., 
Santa Fe, N.Mex., before Jt. Bd. 87. 

Hearing in MC-F-5544, John J. Brady— 
Control; Brady Motorfrate, Inc.—Lease— 
Central Thru Pacific Truck Lines, Inc., as- 
signed March 24, at Fed. Off. Bldg., Des 
Moines, Ia., transferred to March 24, at U.S. 


Ct. Hse., Des Moines, Ia., before Examiner 
Patrick. 


Hearing in MC-107064, Sub. 7, Ferguson- 
Steere Motor Co., Dallas, Tex., common car- 
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rier application, assigned March 25, at Albu- 
querque, N.Mex., canceled and reassigned 
March 25, at State Comm., Santa Fe, N.Mex., 
before Jt. Bd. 306. 

Hearing in MC-113584, Sub. 9, Garrison 
Transportation, Inc., Mason City, Ia., con- 
tract carrier application, assigned March 11, 
at Des Moines, Ia., canceled. 

Hearing in MC-F-5605, Fay V. Watson, et 
al.—Control; Watson Bros. Transportation 
Co., Inc.—Purchase—Alfred C. Schaar and 
Moss Truck Line, Inc., assigned March 11, at 
Kansas City, Mo., canceled and reassigned 
March 11, at Hotel Fontenelle, Omaha, Nebr., 
before Examiner Patrick. 

Hearing in MC-114146, Intermountain Oil 
Distributors, Bountiful, Utah, common car- 
rier application, assigned March 11, at Salt 
Lake City, Utah, canceled. 

Hearing in MC-78786, Sub. 190, Pacific Mo- 
tor Trucking Co., San Francisco, Calif., com- 
mon carrier application, assigned March 22, 
at Medford, Oreg., canceled. 

Hearing in MC-60169, Sub. 22, Freedman 
Motor Service, Inc., Metuchen, N.J., contract 
carrier application, assigned March 22, at 
New York, N.Y., canceled. 

Hearing in MC-114406, Frank Kimbler, S. 
Farmington, N.Mex., common carrier appli- 
cation, assigned March 25, at Albuquerque, 
N.Mex., canceled and reassigned March 25, 
ag Comm., Santa Fe, N.Mex., before Jt. 
Bd. L 

Hearing in MC-9269, Sub. 6, Best Way Mo- 
tor Freight, Inc., Seattle, Wash., common 
carrier application, assigned March 25, at 
Olympia, Wash., canceled and reassigned 
April 29, at U.S. Ct. Hse., Seattle, Wash., be- 
fore Jt. Bd. 80. 

Hearings in MC-31321, Sub. 3, Southwestern 
Transfer Co., Inc., El Paso, Tex., common 
carrier application, and MC-58166, Sub. 10, 
Gibson Truck Line, La Jara, Colo., common 
carrier application, assigned March 26, at 
Albuquerque, N.Mex., canceled and reas- 
signed March 26, at State Comm., Santa Fe, 
N.Mex., before Jt. Bd. 125. 

Hearing in MC-110264, Sub. 6, Albuquerque 
Phoenix Express, Albuquerque, N.Mex., com- 
mon carrier application, assigned March 29, 
at Albuquerque, N.Mex., canceled and rea:- 
signed March 29, at State Comm., Santa Fe, 
N.Mex., before Jt. Bd. 129. 

Hearing in MC-74762, Sub. 10, Tamiami 
Trail Tours, Inc., Tampa, Fla., common car- 
rier application, assigned April 5, at U.S. Ct. 
Rms., Tampa, Fla., transferred to April 5, 
at Hillsboro Hotel, Tampa, Fla., before Jt. 
Bd. 205. 

Hearing in MC-105633, Sub. 15, Arctic Ex- 
press, Inc., Tampa, Fla., common carrier ap- 
plication, assigned April 6, at U.S. Ct. Rms., 
Tampa, Fla., transferred to April 6, at Hills- 
boro Hotel, Tampa, Fla., before Examiner 
Hanback. 

Hearing in MC-107954, Sub. 16, Byrd Mo- 
tor Lines, Inc., Lexington, N.C., common 
carrier application, assigned April 7, at U:S. 
Ct. Rms., Tampa, Fla., transferred to April 
7, at Hillsboro Hotel, Tampa, Fla., before 
Examiner Hanback. 

Hearing in MC-106776, Sub. 3, Clarence A. 
Smith, Cartersville, Ga., contract carrier ap- 
plication, assigned April 15, at Atlanta, Ga., 
canceled. 

Hearing in MC-107107, Sub. 56, Alterman 
Transport Lines, Miami, Fla., common car- 
rier application, assigned March 15, at US. 
P.O. & Fed. Bldg., Miami, Fla., transferred 
to March 15, at Biscayne Terrace Hotel, 
Miami, Fla., before Examiner Hanback. 

Hearing in MC-2890, Sub. 27, American 
Buslines, Inc., Lincoln, Nebr., common car- 
rier application, assigned March 15, at 
Washington, D.C., canceled. 

Hearings in MC-1255, Sub. 2, McGinn Bus 
Co., W. Lynn, Mass. common carrier appli- 
cation MC-29978, Sub. 6, Service Bus Line, 
Inc., Revere, Mass., common carrier appli- 
cation, and MC-96007, Sub. 10, Hudson Bus 
Lines, Medford, Mass., common carrier ap- 
plication, assigned March 16, at Boston, 
Mass., canceled and reassigned March 29, at 
New P.O. & Ct. Hse. Bldg., Boston, Mass., 
before Jt. Bd. 190. 

Hearing in MC-32562, Sub. 9, Point Pleas- 
ant Transportation Co., Inc., North Charles- 
ton, W.Va., common carrier application, as- 
signed March 17, at Columbus, Ohio, 
canceled. 

Hearing in MC-45626, Sub. 28, Vermont 
Transit Co., Inc., Burlington, Vt., common 
carrier application, assigned March 19, at 
Boston, Mass., canceled and reassigned April 
16, at New P.O. & Ct. Hse. Bldg., Boston, 
Mass., before Jt. Bd. 20. 

Hearing in MC-107107, Sub. 54, Alterman 
Transport Lines, Miami, Fla., common car- 
rier application, assigned March 19, at US. 
P.O. & Fed. Bidg., Miami, Fla., transferred 
to March 19, at Biscayne Terrace Hotel, 
Miami, Fla., before Examiner Hanback. 
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Hearing in MC-48386, Sub. 7, Clifford 
Graver, Stroudsburg, Pa., common carrier 
application, assigned March 22, at Philadel- 
phia, Pa., canceled and reassigned April 19, 
at Penn-Sherwood Hotel, Philadelphia, Pa., 
before Examiner Rannells. 

Hearing in MC-107107, Sub. 58, Alterman 
Transport Lines, Miami, Fla., common carrier 
application, assigned March 25, at U.S. P.O. 
& Fed. Bidg., Miami, Fla., transferred to 
March 25, at Biscayne Terrace Hotel, Miami, 
Fla., before Examiner Hanback. 

Hearing in MC-107527, Sub. 16, Post Trans- 
portation Co., Los Angeles, Calif., contract 
carrier application, assigned March 10, at Los 
Angeles, Calif., canceled. 

Hearing in MC-113518, Sub. 1, Fresno-Albu- 
querque Truck Line, Inc., Denver, Colo., 
common carrier application, assigned March 
12, at Los Angeles, Calif., canceled. 

Hearing in MC-109802, Sub. 3, Lakeland Bus 
Lines, Inc., Newark, N.J., assigned March 12, 
15, 16, and 19, at Newark, N.J., canceled. 

Hearing in MC-88161, Sub. 32, Inland Pe- 
troleum Transportation Co., Inc., Seattle, 
Wash., common carrier application, assigned 
March 12, at Seattle, Wash., before Jt. Bd. 81, 
transferred to Jt. Bd. 80. 

Hearing in MC-65572, Sub. 2, Mountain 
Transit Corp., Retreat, Va., common carrier 
application, assigned March 12, at Wash- 
ington, D.C., canceled and reassigned March 
29, at Washington, D.C., before Jt. Bd. 108. 

Hearing in MC-35670, Sub. 14, Interstate 
Lines, Rochester, N.H., common Carrier ap- 
plication, assigned, March 15, at Concord, 
N.H., canceled. 

Hearing in MC-114399, B. L. Walton, Glou- 
cester Point, Va., common carrier applica- 
tion, assigned March 16, at Richmond, Va., 
canceled and reassigned March 30, at US. 
Ct. Rms., Richmond, Va., before Jt. Bd. 226. 

Hearing in MC-109402, Sub. 1, Stark Co., 
Gardiner, Mont., common carrier applica- 
tion, assigned March 19, at Billings, Mont., 
canceled and reassigned og 4 25, at City Hall, 
Billings, Mont., before Jt. 269. 

Hearing in MC-22195, Sub. 51, Dan Dugan 
Oil and Transport Co., Sioux Falls, 8.Dak., 
common carrier application, assigned March 
23, at Sioux Falls, S.Dak., canceled and re- 
assigned March 30, at U.S. Ct. Rms., Sioux 
Falls, S.Dak., before Jt. Bd. 184. 

Hearing in MC-C-1591, Petroleum Products 
—Friendship, N.C. to Va., assigned March 23, 
at Washington, D.C., postponed to such time 
as may be fixed. 

Hearing in MC-107154, Sub. 3, J. W. Hum- 
bert, Inc., Green Springs, Ohio, contract 
carrier application, assigned March 26, at 
Columbus, Ohio. canceled. 

Hearing in MC-114484, Shook’s Transfer, 
Kaysville, Va., contract carrier application, 
assigned March 26, at Washington, D.C., 
canceled. 

Hearing in MC-94265, Sub. 23, Bonney 
Motor Express, Inc., Norfolk, Va., common 
carrier application, assigned March 29, at 
Washington, D.C., canceled. 

Hearing in MC-114376, Santa Fe Transpor- 
tation Co., Los Angeles, Calif.. common 
carrier application, assigned April 7, at Los 
Angeles, Calif., canceled and reassigned April 
19, at Fed. Bldg., Los Angeles, Calif., before 
Jt. Bd. 75. 

Hearing in MC-409, Sub. 6, O. E. Poulson, 
Elm Creek, Nebr., common "carrier applica- 
tion, assigned April 13, at Lincoln, Neb., be- 
fore Jt. Bd. 138, transferred to Jt. Bd. 139. 

Hearing in MC-114304, City Transfer & 
Storage, Astoria, Oreg., common carrier ap- 
plication, assigned April 21, at Portland, 
Oreg., canceled. 


New Assignments 


March 22—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Rannells: 
MC-10761, Sub. 43—Transamerican Freight 
Lines, Inc., Detroit, Mich., common cCar- 
rier application. 


March 23—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 

MC-64650, Sub. 15—W. T. Cowan, Inc., 
Baltimore, Md., common carrier applica- 
tion. 

March 23—Kansas City, Mo.—Hotel Pickwick 
—Examiner Smith: 

MC-114542, Sub. 1—Verl Harvey, Adams 

City, Colo., common carrier application. 
March 24—Baltimore, Md.—U.S. Appraiser’s 
Stores Bld¢.—Jt. Bd. 283: 

MC-2185, Sub. 19—Parkville Trucking Co., 
Baltimore, Md., contract carrier applica- 
tion. 

March 24—Carson City, Nev.—State Comm.— 
Jt. Bd. 78: 

MC-79577, Sub. 26—Oilfields Trucking Co., 

Bakersfield, Calif. 


March 25—Kansas City, Mo.—Hotel Pickwick 
—Examiner Smith: 

MC-38183, Sub. 32—Wheelock Bros., Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

—, "pe Miss.—U.S. Ct. Rms.— 
—ZJt 

MC-16502, Sub. 11—Robinson Truck Lines, 

Memphis, Tenn., common carrier appli- 


cation. 
March ee taeeie, Tenn.—U.S. Ct. Rms.— 
Jt. Bd 
MC-65697, Sub. 24—Theatres Service Co., 
Atlanta, Ga., common carrier applica- 
tion 


—_! a - vpenaamead Miss.—U.S. Ct. Rms.— 


Me. 75320, *eub. 54—Campbell Sixty-Six Ex- 
press, ‘Inc., Springfield, Mo., common 
carrier application. 

March 29—Jackson, Miss.—U.S. Ct. Rms.— 
Jt. Bd. 97: 

MC-75320, Sub. 55—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 
carrier application. 

March 29—Louisville, Ky.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-112381, Sub. 3—F. C. & F. Transporta- 
tion, Inc., Louisville, Ky., contract car- 
rier application. 

March 30—Jackson, Miss.—U.S. Ct. Rms.— 
Jt. Bd. 97: 

MC-603, Sub. 6—Shumpert Truck Line, 
ag Miss., common carrier applica- 
tion. 

MC-75320, Sub. 53—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common 


carrier application. 
Ky.—Fed. Bldg.—Ex- 


March 30—Louisville, 
aminer Joyner: 

MC-111069, Sub. 5—Coldway Carriers, Inc., 
Clarksville, Ind., contract carrier appli- 
cation. 

March 31—Jackson, Miss.—U.S. Ct. Rms.— 
Jt. Bd. 393: 

MC-104430, Sub. 16—Capital Transport Co., 
Inc., Jackson, Miss., common carrier ap- 
plication. 

March 31—Louisville, Ky.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-110393, Sub. 3—Frigid Food Express, 
— Ky., contract carrier applica- 

ce >see, Miss.—U.S. Ct. Rms.—Jt. 

MC-111159, Sub. 11—Miller Petroleum 
Transporters, Ltd., Jackson, Miss., con- 
tract carrier application. 

April 1—Louisville, Ky.—Fed. Bldg.—Exam- 
iner Joyner: 

MC-112381, Sub. 5—F. C. & F. Transporta- 
tion, Inc., Louisville, Ky., contract car- 


rier application. 
—_ -_ D.C.—Examiner Gaff- 


Mc. 32454, Sub, 343—Nu-Car Carriers, Inc., 
Chester, Pa., common carrier application. 
April 1—Washington, D.C.—Examiner Colfer: 
MC-74846, Sub. 31—Lewis G. Johnson, New- 
ark, N.Y., common carrier application. 
April 2—Frankfort, Ky.—State Off. Bldg.— 
Examiner Joyner: 
MC-108589, Sub. 7—Eagle Express Co., Inc., 
ie Ky., common carrier applica- 
on. 
April 2—Washington, D.C.—Examiner Colfer: 
MC-64983, Sub. 52—Reader Bros., Inc., 
Philadelphia, Pa., common carrier appli- 
cation. 
April 2—Washington, D.C.—Examiner Gaff- 


ney: 

MC-114012, Sub. 1—Armstrong Bros., Cora- 

peake, N.C., common carrier application. 
April 5—Birmingham, Ala.—Thomas Jefferson 
Hotel—Jt. Bd. 157: 

MC-82230, Sub. 8—East Alabama Coach 
Lines, Inc., Roanoke, Ala., common car- 
rer appceson. = i. i i. . sess. 

April 5—Birmingham, Ala.—Thomas Jefferson 
Hotel—Jt. Bd. 14: 

MC-114089—Lee P. Doss, Birmingham, Ala., 
common carrier application. 

April 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Raley: 

MC-F-5634—J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Motor- 
ways, Inc. 


—_ 5—Louisville, Ky.—Fed. Bldg.—Jt. Bd. 
15 


5: 
MC-44290, Sub. 9—Husmann & Roper 
Freight Lines, Inc., St. Louis, Mo., com- 
mon carrier application. 


April 5—Louisville, Ky.—Fed. Bldg.—Jt. Bd. 


10: 

MC-110779, Sub. 6—Lewis Transport, Inc., 
Columbia, Ky., contract carrier applica- 
tion. 


April 5—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Joyner: 
MC-104819, Sub. 82—Colonial Fast Freight 
Lines, Birmingham, Ala., common car- 
rier application. 


April 5—Washington, D.C.—Examiner Colfer: 

MC-2353, Sub. 3—Monumental Motor Tours, 

Inc., Baltimore, Md., common carrier 
application. 
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MC-67226, Sub. 3—Baltimore Coach Co., 
Baltimore, Md., common carrier applica- 


tion. 
April 5—Washington, D.C.—Examiner Gaff- 


ney: 

MC-107403, Sub. 172—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

April 6—Birmingham, Ala.—Thomas Jeffer- 
son Hotel——Jt. Bd. 110: 

MC-110698, Sub. 37—Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common car- 
rier application. 

April 6—Birmingham, Ala.—Thomas Jefferson 
Hotel—Jt. Bd. 393: 

MC-114444—H. C. DeVine, Jr., Loxley, Ala.., 
contract carrier application. 

—_, 6—Louisville, Ky.—Fed. Bldg.—Jt. Bd 


Mc. 108298, Sub. 14—Ellis Trucking Co., 
Inc., Indianapolis, Ind., common carrier 
application. 

April — Ky.—Fed. Bldg.—Jt. Bd 


Mc. 114373, Sub. 2—Hayes Trucking Co. 

Louisville, Ky., contract carrier applica- 
on. 

April 6—Memphis, Tenn.—U.S. District Ct 
Rms.—Examiner Joyner: 
MC-92983, Sub. 88—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
MC-108678, Sub. 7—Liquid Transport Corp. 
Indianapolis, Ind., contract carrier ap- 
plication. 

April 6—Portland, Oreg.—Multnomah Hotel 
—Jt. Bd. 45: 

MC-70393, Sub. 14—Service Auto Freight 
Co., Portland, Oreg., common carrier ap- 
plication. 

April 6—Washington, D.C.—Examiner Gaff- 


ney: 

MC-87730, Sub. 12—R. W. Bozel Transfer, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

April 7—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 98: 

MC-525, Sub. 8—St. Andrews Bay Trans- 
portation Co., Dothan, Ala., common 
carrier application. 

tt ee Ky.—Fed. Bldg.—Jt. Bd 


MC-2962, Sub. 10—A. & H. Truck Line, Inc., 
Evansville, Ind., common carrier appli- 


cation. 

<< 7—Washington, D.C.—Examiner Gaff- 
ey: 

MC-30378, Subs. 40 and 41—Associated 


Transports, Inc., St. Louis, Mo., 
mon carrier applications. 
April 7—Washington, D.C.—Examiner Brooks: 

MC-93980, Sub. 22—Vance Trucking Co., 
Inc., Henderson, N.C., common carrier 
application. 

April 8—Louisville, Ky.—Fed. Bldg.—Exam- 
iner Joyner: 

MC-114382—Larry’s Movers, Louisville, Ky., 
common carrier application. 

April 8—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 229: 

MC-114334, Sub. 2—Builders Transporta- 
tion Co., Memphis, Tenn., common car- 
rier application. 

April 8—Memphis, Tenn.—U.S. District Ct 
Rms.—Jt. Bd. 38: 

MC-114438—Southern Transit Co., Mem- 

phis, Tenn., contract carrier application. 
April 8—Portland, Me.—Fed. Bldg.—Exam- 
iner Cunningham: 


com- 


MC-14659, Sub. 1—O’Donnell’s Express, 
— Me., common carrier applica- 
on 


April 8—Washington, D.C.—Examiner Brooks: 
MC-4405, Sub. 261—Dealer’s Transport Co., 
Chicago, Tll., common carrier applica- 
on 
MC-30378, Sub. 42—Associated Transports, 
Inc., St. Louis, Mo., common carrier ap- 


plication. 
MC-73449, Sub. 41—Central Truckaway 
System, Inc., Louisville, Ky., common 


carrier application. 


April 8—Washington, D.C.—Examiner Miller 
MC-F-5633—Harry G. Slocombe and Harold 
H. Goad—Control; Goad and Slocombe, 
Inc —Purchase—William H. Webb. 


April SM S.C.—State Comm.—Jt. 


MC-113336, Sub. 2—Petroleum Transit Co.. 
Lumberton, N.C., common carrier appli- 
cation. 

April 9—Louisville, Ky.—Fed. Bldg.—Exam- 
iner Joyner: 

MC-113812, Sub. 2—Matt Saylor, London, 
Ky., contract carrier application. 

April 9—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 38: 

MC-102682, Sub. 231—Hughes Transporta- 
tion, Inc., Charleston, S.C., common car- 
rier application. 

fom. <" ee N.C.—Charlotte Hotei— 

MC-109533, Sub. 4—Overnite Transpor‘a- 
tion Co., Richmond, Va., common car? :er 
application. 
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March 13, 1954 


April 12—Louisville, Ky—Fed. Bldg.—Exam- 
iner Joyner: 

MC-69981, Sub. 7—Adolph E. Hulcher, Vir- 
den, Ill., common carrier application. 

April 12—Montpelier, Vt.—U.S. Ct. Rms.— 
Examiner Cunningham: 

MC-114540—Vermont-Ohio Granite Express, 
Steubenville, Ohio, contract carrier ap- 
plication. 

April 12—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 107: 

MC-61598, Sub. 46—Smoky Mountain 
Stages, Inc., Asheville, N.C., common 
carrier application. 

April 12—Pittsburgh, Pa.—Victory Bldg.— 
Examiner McCarthy: 

MC-107952, Subs. 44, 48, 49 and 50—Bever- 
age Transportation Co., York, Pa., com- 
mon carrier applications. 

April 12—Washington, D.C.—Oral Argument 
before Division 5: 

MC-489, Sub. 22—F. Landon Cartage Co., 
Extension—Eden’s Expressway. 

MC-524, Sub. 3—Service Transport Co. Ex- 
tension—Same. 

MC-906, Sub. 38—Consolidated Forwarding 
Co., Inc., Extension—Same. 

MC-1187, Sub. 16—Cushman Motor De- 
livery Co., Extension—Same. 

MC-2510, Sub. 19—Ziffrin Truck Lines, Inc., 
Extension—Same. 

MC-3566, Sub. 28—Keeshin Motor Express 
Co., Inc., (William F. Drohan and Daniel 
Carmell, Trustees), Extension—Same. 

MC-7807, Sub. 9—Albrent Freight and Stor- 
age Corp., Extension—Same. 

MC-15214, Sub. 19—Mercury Motorways, 
Inc., Extension—Same. 

MC-16567, Sub. 5—J. L. Scheffler Forwarder, 
Inc., Extension—Same. 

MC-18121, Sub. 5—Advance Transportation 
Co., Extension—Same. 

MC-20356, Sub. 6—Cherryland Transport, 
Inc., Extension—Same. 

MC-20672, Sub. 3—Webber Cartage Line, 
Inc., Extension—Same. 

MC-21571, Sub. 18—Scherer Freight Lines, 
Inc., Extension—Same. 

MC-25567, Sub. 31—Hancock-Trucking, Inc., 
Extension—Same. 

MC-35628, Sub. 179—Interstate Motor 
Freight System Extension—Same. 

MC-46599, Sub. 24—Heazler Cartage Co., 
Extension—Same. 

MC-52587, Sub. 7—O. K. Motor Service, Inc., 
Extension—Same. 

MC-52673, Sub. 9—Fred Olson & Son Motor 
Service Co., Extension—Same. 

April 12—Washington, D.C.—Oral Argument 
before Division 5: 

MC-53087, Sub. 15—Clipper Transit Co., 
Extension—Eden’s Expressway. 

MC-55236, Sub. 25—Olson Transportation 
Co., Extension—Same. 

MC-58954, Sub. 22—McNamara Motor Ex- 
press, Inc., Extension—Same. 

MC-60423, Sub. 2—Commercial Truckers, 
Extension—Same. 

MC-67390, Sub. 13—Michigan Tri-State 
Motor Express, Inc., Extension—Same. 
MC-68980, Sub. 2—Checker Express. Co., 

Extension—Same. 

MC-69116, Sub. 17—Spector Motor Service, 
Inc., Extension—Same. 

MC-70203, Sub. 30—Interstate Dispatch, 
Inc., Extension—Same. 

MC-71134, Sub. 10—Royal Transit, Inc., Ex- 
tension—Same. 

MC-76993, Sub. 16—Express Freight Lines, 
Inec., Extension——Same. 

MC-79080, Sub. 3—J. A. Austgen and Elsie 
Austgen (Austgen Express & Storage Co., 
Substituted Applicant), Extension—Same. 

MC-79188, Sub. 5—Yule Truck Lines, Inc., 
Extension—Same. 

MC-87303, Sub. 5—Ben-Lee Motor Service 
Co., Extension—Same. 

MC-108596, Sub. 29—Steffke Freight Co., 
Extension—Same. 

MC-108859, Sub. 16—Clairmont Transfer 
Co., Extension—Same. 

MC-109664, Sub. 1—West Shore Transport 
Co., Inc., Extension—Same. 

April 12—Washington, D.C.—Examiner 
Brooks: 

MC-30837, Sub. 161—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

April 13—Boston, Mass.—New P. O. & Ct. 
Hse.—Examiner Cunningham: 

MC-1255, Sub. 3—McGinn Bus Co., West 

Lynn, Mass., common carrier application. 

April 13—Charlotte, N.C.—Charlotte Hotel— 
Jt. Bd. 8: 

MC-61599, Sub. 114—Queen City Coach Co., 


Charlotte, N.C., common carrier applica- 
tion. 


April 13—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-665, Sub. 37—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

MC-5888, Sub. 16—Mid-American Truck 
Lines, Inc., St. Joseph, Mo., common car- 
rier application. 


April 13—Louisville, Ky.—Fed. Bldg.—Exam- 
iner Joyner: 

MC-35396, Sub. 9—Arnold Ligon Truck 
Line, Madisonville, Ky., common carrier 
application. 

soot Rg: f Angeles, Calif—Fed. Blidg.— 

Mc. 114339—BBD Transportation Co., Inc., 
Los Angeles, Calif., common carrier ap- 
plication. 

April 13—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Morgan: 

Section 5a Application 47—Mississippi Val- 

ley Motor Freight Bureau—Agreement. 
April 14—Boston, Mass.—New P.O. & Ct. Hse. 
—Examiner Cunningham: 

MC-109265, Sub. 7—W. L. Mead, Inc., Nor- 
walk, Ohio, common carrier application. 

MC-114455—Charles P. Connell, Malden, 
Mass., contract carrier application. 

April 14—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC-114499—John Buzard, Carrollton, Mo., 
common carrier application. 

April 14—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-7523, Subs. 5 and 6—Ventura Transfer 

Co., Ventura, Calif., common carrier ap- 
lications. 
‘-—" + a “naam Pa.—Victory Bidg.—Jt. 

MC-48975, Sub. 5—C. J. Urling, Pittsburgh, 
Pa., contract carrier application. 

April 14—Pittsburgh, Pa.—Victory Bldg.—Ex- 
aminer McCarthy: 

MC-114218—Roland Sockol, Noroton, Conn., 
common carrier application. 

April 14—Washington, D.C.—Examiner Law- 


ton: 
Ex Parte MC-43—Lease and Interchange of 
Vehicles by Motor Carriers. 
April 15—Boston, Mass.—New P.O. & Ct. Hse. 
—Examiner Cunningham: 
MC-108199, Sub. 5—Roger W. Brown, Inc., 
Somerville, Mass., common carrier ap- 


plication. 
April 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 135: 
MC-61231, Sub. 3—Alkire Truck Lines, 


— City, Mo., common carrier appli- 
cation 

April 15—Kansas City, Mo.—Hotel Pickwick 
‘ —Jt. Bd. 36: 

MC-106942, Sub. 33—Crouch Bros., Inc., 

Joseph, Mo., contract carrier applica- 
on. 

April 15—Nashville, Tenn. —Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 281: 

MC-112446, Sub. 9—Refiners 
Inc., Nashville, Tenn., 
application. 

April 15—Pittsburgh, Pa.—Victory Bldg.—Ex- 
aminer McCarthy: 

MC-113709, Sub. 1—W. D. Rubright Co., 
ama Pa., common carrier applica- 
tion. 

April 16—Concord, N.H.—State Comm.—Ex- 
aminer Cunningham: 

MC-114523—Claremont Municipal Bus 
Lines, Inc., Claremont, N.H., common 
carrier application. 

April 16—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 154: 

MC-52460, Sub. 27—Hugh Breeding, Inc., 

Tulsa, Okla., common carrier application. 
April 16—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 247: 

MC-114495—Brindley & Son Coal & Lum- 
ber Co., Pulaski, Tenn., contract carrier 
application. 

April 16—Pittsburgh, Pa.—Victory Bldg.—Ex- 
aminer McCarthy: 


Transport, 
common carrier 


MC-66562, Sub. 1199—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

MC-114030, Sub. 1—Richard H. Gaiser, 
Fenelton, Pa., contract carrier applica- 

on. 


April 19—Boston, Mass.—New P.O. & Ct. Hse. 
—Examiner Cunningham: 
MC-113769, Sub. 2—Martin Service, Bil- 
lerica, Mass., common carrier application. 
April 19—Frankfort, Ky.—State Off. Bldg.— 


Jt. Bd. 105: 

MC-69492, Sub. 9—Henry Edwards Truck- 
ing Co., Clinton, Ky., common carrier 
application. 


MC-102682, Sub. 228—Hughes Transporta- 
tion, Inc., Charleston, S.C., common car- 
rier application. 

April bse Angeles, Calif.—Fed. Bldg.—Jt. 

MC-114453—L. P. G. Transportation Corp., 
Long Beach, Calif., common carrier ap- 
Plication. 


April 19—Pittsburgh, Pa.—Victory Bldg.—Ex- 
aminer McCarthy: 

MC-114458—Roush Trailer Transport Co., 

Zelienople, Pa., common carrier applica- 


tion. 

MC-114510—James Brumagin and Milton 
Wagner, North East, Pa., common carrier 
application. 


April 2 een, Kans.—Hotel Kansan—Jt. 


MC-2727, Sub. 5—Spencer Bros., 


Lecomp- 
ton, Kans., 


common carrier application. 
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April 19—Washington, D.C.—Examiner 
Brooks: 

MC- 29886, Sub. 71—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

April 20—Boston, Mass.—New P.O. & Ct. Hse. 
—Examiner Cunningham: 

MC-1160, Sub. 3—Wagman Transfer Corp., 
Medford, Mass., contract carrier applica- 
tion. 

MC-114512—O. B. Hill Motor Transporta- 
tion Co., Natick, Mass., contract carrier 
application. 

April 20—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 281: 

MC-69492, Sub. 8—Henry Edwards Trucking 
Co., Clinton, Ky., common carrier appli- 
cation. 

MC-114231, Sub. 1—W. E. Hurt, Metropolis, 
Ill., contract carrier application. 

April 20—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 75: 

MC-8948, Sub. 28—Western Truck Lines, 

Ltd., Los Angeles, Calif., common carrier 


application. 
— ae Angeles, Calif—Fed. Bldg.— 

78 
MC-107527, Sub. 19—Post Transportation 


Co., Los Angeles, Calif., contract carrier 
application. 


moan — Pa.—Victory Bldg.—Jt. 


MC-59190, Sub. 9—Harmony Short Line 
Motor Transportation Co., Pittsburgh, 
Pa., common carrier application. 

MC-110828, Sub. 2—Ritchey Transportation 
Co., Inc., New Bethlehem, Pa., common 
carrier application. 

tt | — Kans.—Hotel Kansan—ZJt. 

MC-11185, Sub. 76—J-T Transport Co., Inc., 
Kansas City, Mo., contract carrier appli- 
cation. 

—_—*, oe Kans.—Hotel Kansan—Jt. 


d. 19: 

MC-50002, Sub. 20—Bridge Bros., Lamar, 
Colo., common carrier application. 

April 20—Washington, D.C.—Examiner 
Brooks: 

MC-75185, Sub. 204—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

April 21—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 281: 

MC-111397, Sub. 6—Davis Transport, Padu- 
cah, Ky., common carrier application. 
April 21—Los Angeles, Calif—Fed. Bldg.— 

Examiner Linn: 

MC-108941, Sub. 38—F. N. Rumbley Co., 
img Calif., common carrier applica- 
tion. 

April 21—Providence, R.I.—Main P. O. Bldg. 
—Examiner Cunningham: 

MC-95024, Sub. 2—Trainor Bros., Cranston, 
R.I., common carrier application. 

MC-112784, Sub. 1—Peoples Storage Ware- 
house Co., Providence, R.I., common car- 
rier application. 


April 21—Topeka, Kans.—Hotel Kansan—Jt. 
d. 43: 


Bd. 43: 

MC-114482—J. C. Fleming, Stockton, Kans.; 
common carrier application. 

April 21—Washington, D.C—Examiner 
Brooks: 

MC-31389, Sub. 35—McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

April 21—Wheeling, W.Va.—New Fed Bldg. 
—Examiner McCarthy: 

MC-84739, Sub. 4—Severson Transport, Inc., 

Albion, Wis., common carrier application. 
April 22—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 105. 

MC-61265, Sub. 42—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., com- 
mon carrier application. 

MC-114485—Acme Moving Service, Lexing- 
ton, Ky., contract carrier application. 

April 22—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Linn: 

MC-4007, Subs. 33 and 34—Reliable Trans- 
portation Co., Los Angeles, Calif., com- 
mon carrier applications. 

April 22—Wheeling, W.Va.—New Fed. Bldg. 
—Examiner McCarthy: 


MC-65941, Sub. 13—Tower Lines, Inc., 
Wheeling, W.Va., common carrier ap- 
plication. 


April 23—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Cunningham: 
MC-108136, Sub. 3—Valley Cab Co., Moodus, 
Conn., common carrier application. 
MC-114436—Holmes of Southbury, South- 
bury, Conn., contract carrier application. 


samy, ha }ae Angeles, Calif—Fed. Bldg.—Jt. 


MC-96631, Sub, 1—A. B. James Freight 
Line, San Diego, Calif., common carrier 
application. 
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April 26—New York, N.Y.—346 Broadway— 
Examiner Cunningham: 

MC-42984, Sub, 3—Lapadula & Villani 
Trucking Corp., Brooklyn, N.Y., common 
carrier application. 

MC-77348, Sub. 4—Julius Bumb, Piano 
Movers, Inc., New York, N.Y., common 
carrier application. 

April 26—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 5: 

MC-41601, Sub. 31—Converse Trucking 

et te Berkeley, Calif., common carrier 
lication. 
Apri om Kans.—Hotel Kansan—Jt. 


Me. o14i96—B & B Trucking Co., Alton, 
Ill., contract carrier application. 

April 27—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 138 

MC- 16222, Sub. 1—V. A. Schimmelpfennig, 
Sigourney, Ia., common carrier applica- 
tion. 

April 27—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 92: 

MC-66396, Sub. 1—J. P. Maxwell & Son, 
St. Charles, Ia., common carrier applica- 
tion. 

April 27—New York, N.Y.—346 Broadway— 
Examiner Cunningham: 

MC-114464—Maurice A. Hansen, 
Haven, Conn., 
tion. 

MC-114487—Leonard Delivery Corp., Bronx, 
New York, N.Y., contract carrier appli- 


New 
common carrier applica- 


cation. 
April 28—Des Moines, Ia.—-U.S. Ct. Hse.—Jt. 
Bd. 137: 
MC-92983, Sub. 80—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 


April 28—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 54: 


MC-92983, Sub. 81—Eldon Miller, Inc., 
Iowa City, Ia.. common carrier applica- 
tion. 


April 28—New York, N.Y.—346 Broadway— 
Examiner Cunningham: 

MC-6870, Sub. 2—Murtaugh’s Moving & 
Trucking, Millbrook, N.Y., common car- 
rier application. 

MC-114505—Peter Toscano & Son, Brook- 
lyn, N.Y., common carrier application. 

April 29—Des Moines, Ia.—U.S. Ct. Hse.—Jt. 


Bd. 54: 

MC-388, Sub. 2—Frank M. Cavanaugh, 
Monmouth, Il., contract carrier applica- 
tion. 


MC-1358, Sub. 21—White Bros. 
Co., Cumberland, Ia., 
application. 

April 29—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 5: 
MC-52462, Sub. 7—Walter A. Junge, An- 


Transfer 
common carrier 


tioch, Calif., contract carrier applica- 
tion. 

April 29—San Francisco, Calif.—Flood Bldg. 
—Jt. Bd. 75: 


MC-92500, Sub. 2—Seaboard Transportation 
Co., Antioch, Calif., contract carrier ap- 
plication. 

April oa Moines, Ia.—U.S. Ct. Hse.—Jt. 
Bd. 


MC- isi63, Sub. 8—King Bros. Truck Line, 
Mason City, Ia., common carrier appli- 


cation. 

May 3—Lincoln, Neb.—State Commn.—Jt. 
Bd. 93: 

MC-29710, Sub. 11—F & W Transports, 
Burwell, Neb., common carrier applica- 
tion. 


May 3—Los Angeles, 
aminer Linn: 
MC-23939, Sub. 70—Asbury Transportation 

Co., Los Angeles, Calif., common carrier 
application. 
May 4—Lincoln, Nebr.—State Comm.—2Jt. Bd. 


138: 

MC-84643, Sub. 3—Edgar Oil Co., Ashland, 
Nebr., common carrier application. 
May 5—Lincoln, Nebr.—State Comm.—Jt. Bd. 

138: 

MC-78490, Sub. 7—Simanek Oil Transport, 
Prague, Nebr., contract carrier applica- 
tion. 

May 6—Lincoln, Nebr.—State Comm.—Jt. Bd. 
138: 


MC. 109970, Sub. 3—Foreman, Inc., Exeter, 
Nebr., common carrier application. 
May 6—Los Angeles, Calif—Fed. Bldg.—Ex- 
aminer Linn: 
MC-110325, Sub. 3—Transcon 
Angeles, Calif., 
tion. 


any peeanaein, Nebr.—State Comm.—Jt. Bd. 


Calif.—Fed. Bldg.—Ex- 


Lines, Los 
common carrier applica- 


Mc.89633, Sub. 9—Beaver Valley Transport, 
St. Edward, Nebr., common carrier appli- 
cation. 


May ogee Angeles, Calif.—Fed. Bldg.—ZJt. 
Bd. 


MC- 55043, Sub. 
Inc., Compton, 
application. 

May 10—San Francisco, Calif.—Flood Bldg.— 
Examiner Linn: 
MC-41601, Sub. Trucking 


2—Warren Trucking Co., 
Calif., contract carrier 


30—Converse 


Service, Berkeley, Calif., common carrier 
application. 

May 17—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-107227, Sub. 31—Insured Transporters, 
Inc., San Leandro, Calif.. common car- 
rier application. 

May 18—San Francisco, Calif.—Flood Bldg. 
—Examiner Linn: 

MC-43716, Sub. 17—Bigge Drayage Co., Oak- 

land, Calif.. common carrier application. 
May 20—San Francisco, Calif—Flood Bldg. 
—Jt. Bd. 78: 

MC-77135, Sub. 9—Pacific Truck Service, 

Inc., San Jose, Calif., common carrier 


application. 
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Missouri Rate Increase 


The Missouri Public Service Commis- 
sion has authorized railroads operating 
in that state to increase intrastate 
freight rates and charges to the level 
authorized by the Interstate Commerce 
Commission in Ex Parte Nos. 162, 166, 
and 168, with certain exceptions, accord- 
ing to a bulletin of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners. 

The Missouri commission had previ- 
ously granted increases paralleling the 
ex parte cases but not in all instances 
in the sdme manner and to the same 
extent as authorized by the I.C.C., the 
N.A.R.U.C. said. The Missouri railroads 
instituted a proceeding before the I.C.C., 
in No. 31003, Missouri Intrastate Freight 
Rates and Charges, the association said, 
as a result of which the I.C.C. found the 
intrastate rates should be increased. On 
February 1, the I.C.C. ordered the rail- 
roads to establish on March 19 the rates 
and charges approved by the I.C.C. in 
its report in No. 31003. 

The Missouri commission, in its order 
dated February 24, the association said, 
stated it believed its prior decisions were 
fair and equitable but that if the I.C.C. 
order of February 1, became effective, 
prescribing a considerable portion of 
the intrastate rate structure, the Mis- 
souri commission would lose jurisdiction 
over intrastate rates which Missouri 


statutes delegated to it. 


DEFENSE 
TRANSPORTATION 





‘Quick Tax’ Relief Granted 


For Transport Facilities 


Certificates issued by the Office of De- 
fense Mobilization to a number of steam- 
ship companies authorizing accelerated 
tax amortization of investments in in- 
land waterways transportation were 
among the certificates issued to carriers 
in the period from February 11 through 
February 24, the O.D.M. has announced. 


Under the revenue act of 1950, as 
amended, industries determined by the 
O.D.M. to be of such a nature as to offer 
facilities for defense, may shorten to 
five years the period permitted by the 
Internal Revenue Services for deprecia- 
tion of new facilities for tax purposes 
on approval of the O.D.M. 





TRAFFIC WORLD 


Phe certificates issued to water car- 
riers permitted 70 per cent amortization 
of investments in inland waterways 
transportation as follows: 

Buckeye Steampship Co., Cleveland, 
O., $124,000; $60,000, and $124,000; Pio- 
neer Steamship Co., Cleveland, $2,030,- 
000, and $1,711,000; American Steamship 
Co., Buffalo, N.Y., $1,400,000, $1,300,000, 
and $1,400,000. 

Other transportation companies re- 
ceiving accelerated tax amortization 
certificates, the purposes for which they 
were issued, the amount, and the per- 
centages allowed, were shown as follows: 

North Shore Motor Express Co., Inc., 
Summit, Ill., motor freight transporta- 
tion, $208,360 at 60 per cent; Terminal 
Railroad Association of St. Louis, St. 
Louis, Mo., railway transportation, 
$3,926,000 at 40 per cent; Federal Barge 
Lines, Inc., St. Louis, inland waterways 
vessels, $400,000 at 60 per cent; Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
road, Minneapolis, Minn., railway freight 
cars, $1,220,000 at 70 per cent; Chicago 
& North Western Railway, Chicago, rail- 
road freight cars, $6,375,000 at 70 per 
cent; The Monongahela Railway Co., 
Philadelphia, Pa., railroad diesel locomo- 
tives, $1,608,885 at 55 per cent, and Great 
Northern Railway, Quincy, Wash., rail- 
way transportation, $33,000 at 40 per 
cent. 


CIVIL AERONAUTICS 
BOARD NEWS 







C.A.B. Member Lee Calls 


For Uniform Rate Scheme 
Of Payments for Air Mail 


In his separate expression in the 
proceeding in which the Civil Aero- 
nautics Board fixed a rate of 45 
cents a ton-mile between points on 
which certificated mail carriers cur- 
rently operating under a 53-cent rate 
were in competition with the “big 
four” air carriers, Board Member 
Josh Lee said it was difficult to 
understand why the majority of the 
board was unwilling to institute a 
formal mail rate proceeding to arrive 
at a final instead of a piecemeal 
solution of mail rate problems (T.W., 
Mar. 6, p. 58). 


Mr. Lee’s separate statement calling 
for a new rate structure, was made in 
No. 6462, Capital Airlines, Inc.; No. 6474, 
Western Air Lines, Inc.; No. 6475, Bran- 
iff Airways, Inc., and No. 6473, Delta 
Air Lines, Inc. 

Mr. Lee quoted from a 1951 memoran- 
dum, written by the chief of the board’s 
office of carrier accounts and statistics 
in support of his view that the preset 
“classified mail rate structure” based 
solely on the costs of the carriers was 
in conflict with the present duty of the 
Post Office Department to find the most 
economical method of getting air mai! 
delivered. 

In the 1951 memorandum to the boar’! 
said Mr. Lee, Warner Hord, the boar«'s 
accounting chief, pointing out the co) - 
flict which would result under reorg: 
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ization plan No. 10, which shifted the 
responsibility for subsidy mail payments 
from the Post Office Department to the 
C.A.B., had said: 


“The Post Office interest can be pro- 
tected only by selecting the carrier with 
the lowest rates for the service it re- 
quires. If the Post Office is successful 
in protecting its self-interest, the air 
carriers will have no choice but to meet 
the lowest rates on all competitive 
routes with the result that a uniform 
rate will prevafi for similar service per- 
formed. This is an economic aspect of 
rate-making that cannot be eliminated 
by a cost approach which, in fact, re- 
fiects only the producer’s point of view.” 


Mr. Lee further quoted Mr. Hord as 
saying: 

“It follows that it is not possible to 
impose upon a user, free to make its 
own economic decisions, different prices 
for service by different producers simply 


et a the costs of the producers dif- 
er.” 


Mr. Lee said that the Post Office De- 
partment could not change the law un- 
der which it must operate. But the 
board, he said, could and should, in his 
opinion, change its policy of rate-mak- 
ing. He said that “we should abandon 
the classified rate structure based solely 
upon cost and adopt a uniform rate 
structure which will establish the same 
price for the same service for the entire 
industry.” 


After referring to the information 
available to the board to aid it in draw- 
ing a show cause order which would 
institute a formal mail rate proceeding 
wherein a new rate structure could be 
established, Mr. Lee added: 


“The board could scarcely hope to find 
a more opportune time than now for the 
establishment of a new rate structure 
because this is the time of adjustment 
for the new policy under reorganization 
plan No. 10 and because the trunkline 
carriers are all at the highest peak of 
profit-making which they have enjoyed 
since the beginning of commercial avia- 
tion. Furthermore, four of the carriers 
are now on open rates and the pending 
question of direct mileage which has 
been suggested by the Postmaster Gen- 
eral constitutes a good reason for open- 
ing the rates of all other carriers. There- 
fore, it is difficult to understand why the 
majority continues to refuse to institute 
a formal mail rate proceeding with suf- 
ae scope to meet the mail rate prob- 
ems.” 





C.A.B. Moves to Terminate 


Eastern-Colonial Control 


By an order in No. 6582, In the Matter 
of Control of Colonial Airlines, Inc., by 
Eastern Air Lines, Inc., the Civil Aero- 
nautics Board has directed Eastern to 
“show cause” why it should not be re- 
quired to terminate its control of Colo- 
nial Airlines, and why Eastern should 
not be directed to cease and desist from 
acquiring any control of Colonial or any 
of Colonial’s routes or assets without 
prior approval of the board. 


In its decision in the Eastern-Colonial 
merger case, the board found that East- 
ern acquired control of Colonial in viola- 
tion of the civil aeronautics act. The 
board said, however, that it was of the 
opinion that Eastern’s power to control 
Colonial did not in fact influence or af- 


fect the subsequent execution of the 
merger. (T.W., Mar. 6, p. 58). 

However, in accordance with the views 
of President Eisenhower that such 
mergers must be accomplished in full 
compliance with the act, the board said 
that it disapproved the merger. 





Air-Express Pact Extended 


The Civil Aeronautics Board, by an 
order in Agreement C.A.B. Nos. 5115 
through 5115-A2, has extended the ex- 
piration dates of those agreements, be- 
tween the Railway Express Agency and 
the various air lines, from February 28 
to May 31. The board said that further 
time had been requested to complete 
work on a new air express contract. 


COURT NEWS 


Two Motor Carriers Demand 
Repayment of Refunds Made 


To Federal Government 


Claims have been filed in the 
United States Court of Claims by two 
motor carriers, accompanied by mo- 
tions for summary judgment, in 
which the carriers charge that the 
General Accounting Office required 
them to make refunds, in one case 
on shipments which had moved more 
than eight years previously. 


The claims were docketed as No. 519- 
53, New York & New Brunswick Auto 
Express Co., Inc., v. United States of 
America, and No. 518-53, Adley Express 
Co. v. United States of America. 

In the New York & New Brunswick 
case, the carrier said it made a refund 
of $81.87 under protest, because the 
G.A.O. had said deduction might be 
made of the amount due from current 
unpaid bills. The shipments moved in 
1948, tendered to Welch Co., at Guild, N. 
Y., destined to Philadelphia, Pa., and 
were interchanged with N. Y. & N. B. 
The claim for a refund was on the 
ground that the rate charged was unrea- 
sonable and that there was in effect a 
lower rate for a longer distance. 


The carrier asserted that the long-and- 
short-haul clause of the interstate com- 
merce did not apply to motor carriers, 
and that the defendant was without au- 
thority to determine the reasonableness 
of a rate, a power reserved, it said, to 
the Commission. 


In the Adley case, more than eight 
years after the shipments moved from 
Manchester, N.H., to Philadelphia, the 
G.A.O. demanded refunds of $209.98 and 
$105.73. The shipments were tendered 
to Welch Co., and interchanged with Ad- 
ley. The carrier said that the govern- 
ment claimed a refund on the ground 
that the shipment had been misrouted. 
Adley asserted that if there was mis- 
routing it was the responsibility of the 
originating carrier, citing, as a case aris- 
ing out of similar facts, Metzner Stove 
Repair Co. v. Herman L. Hauft, et al., 47 
M.C.C. 151. Adley said it was not a 
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party to the lower joint rate claimed by 
the government, and that, under section 
217 of the act, it was required to collect 
charges under the only rate it published 
which applied to the shipments. 





Aeronautics Board’s Ruling 
On Airline Directorships 
Undisturbed by High Court 


An order denying a petition by 
three partners in Lehman Brothers, 
investment banking firm, for review 
of a lower court decision upholding 
a Civil Aeronautics Board determi- 
nation that the holding by those 
partners of directorships in certain 
airlines and in certain other corpo- 
rate enterprises (including two 
steamship lines) constituted “unlaw- 
ful” interlocking relationships was 
made public by the Supreme Court 
of the United States, March 8. 


The Supreme Court ordered denial 
of the certiorari plea in No. 454, Robert 
Lehman, Joseph A. Thomas and Fred- 
erick L. Ehrman, petitioners, v. Civil 
Aeronautics Board, respondent, and Con- 
tinental Air Lines, Inc., and National 
Airlines, Inc., interveners. 


Petitioners Lehman, Thomas and 
Ehrman asked review of a judgment of 
the U.S. Court of Appeals for the District 
of Columbia Circuit, entered August 6, 
1953, upholding the C.A.B. decision that 
the interlocking corporate relationships 
found by the board to exist as a result of 
the holding of directorships by the Leh- 
man Brothers partners in named air 
carriers and certain other carriers vio- 
lated the applicable provisions of the 
civil aeronautics act. 


Requirement of Law 


It was stated in the certiorari petition 
that subsections (2) and (3) of section 
409(a) of the civil aeronautics act made 
it unlawful for an air carrier knowingly 
and willingly to have “a director who 
has ... @ representative who repre- 
sents him in a company which is a com- 
mon carrier or is engaged in any phase 
of aeronautics,” without approval by 
the C.A.B. on a showing that the public 
interest would not be adversely affected. 


According to the petition, Lehman was 
a director of Pan American World Air- 
ways, Inc., and was also a director of 
United Fruit Co., Inc., “a common Car- 
rier’; Thomas was a director of National 
Airlines, Inc., and was also a director 
of American Export Lines, Inc., “a 
common carrier”; Ehrman was a director 
of Continental Air Lines, Inc.; and those 
three petitioners, and John D. Hertz (a 
director of Consolidated Vultee Aircraft 
Corporation) were partners in Lehman 
Brothers, “a partnership which conducts 
an investment banking business.” 

The Supreme Court was told that the 
C.A.B. had instituted its investigations 
of these directorships in December, 1948. 
The petitioners quoted from the appeals 
court’s opinion in saying that, after hear- 
ing, the C.A.B. concluded that “a Leh- 
man Brothers partner who is a director 
of an air carrier has a representative 
‘who represents such ... director as... 
a director’ in another section 409(a) com- 
pany if another Lehman Brothers part- 
ner is a director of the latter coupled 
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with the circumstances that he seeks 
on behalf of Lehman Brothers the se- 
curity underwriting and merger negotia- 
tion services used by the company of 
which he is a director.” 


Board’s Findings 


“Upon the basis of such reasoning,” 
said the petitioners in No. 454, “the (Civil 
Aeronautics) Board found an unlawful 
interlocking relationship between Pan 
American and National; Pan American 
and American Export; Pan American 
and Consolidated Vultee; National and 
Pan American; National and Consoli- 
dated Vultee, and Continental and Con- 
solidated Vultee. On such premises it 
deprived those companies of the services 
of qualified directors chosen by the 
stockholders of the companies. Likewise, 
it deprived the directors of an opportunity 
to serve companies in which they had 
long been interested.” 

In a brief in opposition to the cer- 
tiorari petition, the C.A.B. said: 

“. . .The decision below covers only 
the possibly unique situation of partners 
of an investment banking firm who serve 
as directors of section 409(a) companies 
and who in fact represent other firm 
partners who are directors of other sec- 
tion 409(a) companies in the procure- 
ment of underwriting business and the 
conduct of merger negotiations for those 
companies. A decision of such limited 
applicability presents no question of such 
general significance as to warrant further 
review by this Court. . .” 





State Suspension of 1.C.C. 
Motor Rights Is Barred 


The National Association of Railroad 
and Utilities Commissioners has called 
attention of its members to a ruling by 
the Illinois Supreme Court that the 
commerce clause of the Constitution 
bars suspension, under Illinois statute, 
of the use of the highways of the state 
by a motor carrier, operating under an 
Interstate Commerce Commission certifi- 
cate, for habitual violations of state 
maximum weight and load limits. 

The ruling was handed down by the 
court in the case of Hayes Freight Lines, 
Inc., v. Castle. 

The court distinguished, the N.A.R.U.C. 
said, those cases involving state statutes 
providing for revocation or suspension 
of the right to operate as a means of en- 
forcing tax collections or payments of 
amounts imposed for violations of weight 
limits, as being instances of suspension 
being employed as a means of enforcing 
the payment of amounts due. 

The association quoted the following 
excerpt from the opinion: 

“Weighing the effects of the state ac- 
tion in this case against the announced 
purpose of Congress, we are of the 
opinion that the statute is invalid to the 
extent that it provides for suspension of 
the right to engage in interstate com- 
merce upon the highways of the state. 

“In the interest of establishing a na- 
tional transportation system, the fed- 
eral government has granted the (car- 
rier) the right to engage in commerce 
upon the highways of Illinois. That is 
the very right which is to be suspended 
...A federal certificate of convenience 
and necessity to engage in interstate 


commerce does not, of course, imply im- 
munity from the payment of taxes and 
other valid financial obligations. And so 
it may be that suspension for failure to 
meet obligations of that kind stands 
upon a different footing. 

“But we do not see how an adequate 
national transportation system can be 
maintained if the comprehensive trans- 
portation network which it contemplates 
is to be subject to disruption by state 
suspension of operating rights for vio- 
lation of load limits or other traffic 
regulations.” 





Fines for ‘Concessions’ 
Levied Against Shippers 


The Commission has announced it has 
been advised that, on February 25, 1954, 
in the federal court at Portland, Ore., 
Western Industrial Supply Co., and John 
La Grand, doing business as La Grand 
Industrial Supply Co., both of Portland, 
pleaded guilty to five counts of respec- 
tive indictments returned against the 
defendants under section 1 of the Elkins 
act. The indictments charged the de- 
fendants with solicitation and receipt of 
unlawful concessions. The court imposed 
the minimum sentence of $1,000 on each 
count, or a total fine of $5,000 against 
each defendant. The Commission added: 


“On March. 3, 1954, in the federal court 
of Portland, The Pacific Graphite Co., 
Inc., of Oakland, Calif., pleaded guilty 
to five counts of each of the two above- 
described indictments in which it was 
charged as a joint defendant. The court 
imposed the minimum sentence of $1,000 
on each count, or a total fine of $10,000. 

The indictments charged in substance 
that Western Industrial Supply Co., and 
John La Grand, doing business as La 
Grand Industrial Supply Co., as con- 
signees, solicited, accepted and received 
concessions from a railroad by falsely 
billing various foundry compounds of 
ground coal tar pitch and thereby ob- 
tained the transportation of the com- 
modities at less than the lawful tariff 
charge. The Pacific Graphite Co., Inc., 
as consignor, was charged with unlaw- 
fully aiding and abetting Western In- 
dustrial Supply Co. and John La Grand, 
doing business as La Grand Industrial 
Supply Co. to commit the offenses by 
actually falsely billing the commodities 
at the request of the consignees. 

“The cases were investigated and pre- 
pared for prosecution by the Commis- 
sion’s Bureau of Inquiry.” 

The Commission also announced that 
it had been advised that, on February 
17, 1954, in the United States district 
court at Jacksonville, Pla., R. F. Crutcher 
pleaded nolo contendere to an informa- 
tion in two counts and was fined $2,- 
000.00. The Commission added: 

“The information charged Crutcher, 
a partner in the firm of Warsaw Lumber 
and Trading Co., with soliciting and re- 
ceiving unlawful concessions in viola- 
tion of the Elkins act by the device of 
rebilling at Jacksonville carload ship- 
ments of lumber which originated at 
Tallahassee, Fla., and were destined for 
export through the Port of Palm Beach, 
Fla. 


“The Commission is further advised 
that on February 19, 1954, an indictment 
was returned in the United States Dis- 
trict Court at Jacksonville, Fla., against 
C. M. LeBas charging him with viola- 
tions of the Elkins act. 

“The indictment in seven counts 
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charges in substance, that LeBas, a part- 
ner in the firm of Florida Lumber & 
Export Co., did solicit and receive un- 
lawful concessions in violation of the 
Elkins act by the device of rebilling at 
Jacksonville, Fla., carload shipments of 
lumber which originated at Tallahassee, 
Fla., and were destined for export 
through the Port of Palm Beach, Fla. 

“Both cases were investigated and 
prepared for prosecution by the Bureau 
of Inquiry.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





South Carolina western district, at 
Greenville. Cooper Motor Lines, Inc., of 
Greenville, on February 16, was fined 
$27,000 following its plea of nolo con- 
tendere to an information charging it 
with violations. The defendant was re- 
quired to pay $2,000 of the fine and the 
remaining $25,000 was suspended for a 
five-year probationary period. The de- 
fendant was charged with permitting and 
requiring drivers to drive or operate ve- 
hicles for excessive hours and with filing 
false monthly hours of service reports. 

a eo - 


New York southern district, at New 
York. Roadway Express, Inc., Akron, O., 
on February 25, was fined $1,000 follow- 
ing its plea of guilty to an information 
charging it with violation of the Com- 
mission’s regulations governing trans- 
portation of explosives and other dan- 
gerous articles. The fine was required 
to be paid. The defendant, a common 
carrier, was charged with transporting 
potassium cyanide, a Class B poison, 
without the vehicle used by it in such 
transportation being marked and plac- 
arded to show that it was carrying such 
dangerous articles. 

+o a * 


Pennsylvania eastern district, at 
Philadelphia. Leland E. Carter, of Silver 
Spring, Md., and Harold T. Carter, of 
Orlando, Fla., formerly partners dba 
Carter Trucking Co., Branchville, Md., 
on February 25 were fined a total of 
$1,200 following their separate pleas of 
guilty to an information charging them 
with violations. Each partner was fined 
$600. The fines were required to be 
paid. The defendants were charged with 
filing with the Commission false hours 
of service reports. 

* + * 


Indiana southern district, Indianapolis 
division, at Indianapolis. American Red 
Ball Transit Co., Inc., of Indianapolis, 
on February 26, was fined $1,000 follow- 
ing its plea of guilty to an information 
charging it with violations. The fine 
and costs were required to be paid. The 
defendant was charged with operating 
as a common carrier for compensation 
without a Commission certificate au- 
thorizing the particular operations de- 
scribed in the information. 

~ * aa 


South Carolina western district, at 
Greenville. F. C. Johnson, dba Johnson 
Transfer, of Greenville, on February 16, 
was fined $1,000 following his plea of 
nolo contendere to an information char:- 
ing him with violations. The defendant 
was required to pay $300 of the fine and 
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the remaining $700 was suspended for a 
five-year probationary period. The de- 
fendant was charged with operating as 
a common carrier of property without a 
Commission certificate authorizing the 
particular operations described in the 
information. 


e * * ‘ 


Texas southern district, Houston di- 
vision, at Houston. Converted Rice, Inc., 
of Houston, on February 17, was fined 
$2,200 following its plea of nolo con- 
tendere to an information charging vio- 
lations. Converted Rice, Inc., a shipper, 
was charged in certain counts of the 
information with having knowingly and 
wilfully aided and abetted a defendant, 
James A. Kalil, dba Kalil Produce Co., 
also of Houston, in operating as a com- 
mon carrier of property for compensa- 
tion without a certificate or other au- 
thority from the Commission authorizing 
such operations; in certain other counts 
the defendant-shipper was charged joint- 
ly with the defendant carrier with fraud- 
ulently seeking to evade and defeat regu- 
lation, in that it allegedly pretended to 
sell the commodities transported to the 
defendant carrier prior to the trans- 
portation, and, on arrival of the ship- 
ments at destination pretended to re- 
purchase the property from the de- 
fendant carrier, whereas prior to the 
beginning of the transportation the 
shipments of property described in the 
information were sold by the defendant 
shipper to the different consignees named 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part II. 


Passenger’s action for loss of two 
trunks and their contents consisting of 
jewelry, furs, used clothing and other 
personal property. The Supreme Court, 
Aurelio, J., held that in order for carrier 
to avail itself of benefit of assertion of 
limitation of liability for loss of baggage 
to an agreed valuation it must appear 
that choice of rates was present so that 
passenger could have secured full cov- 
erage or protection for her property by 
payment of higher rate for carriage. 

Judgment in accordance with opinion. 

Existence of issues of fact upon pas- 
senger’s claims against railroad for con- 
version and bailment would require dis- 
missal of proceedings upon such claims 
when controversy had been submitted 
upon agreed statement of facts, regard- 
less of whether railroads had been guilty 
of. negligence, ordinary or gross. 

Carrier would be liable for loss of 
trunks containing jewelry, even though 
carried as baggage, but a penalty could 
be imposed for nonfraudulent mislabel- 
ing. 

No tariff filed or approved may con- 
travene statute; and despite filing or 
approval of any tariff, its validity in 
circumstances remains for court to de- 
termine. 


Baggage tariff, prohibiting transporta- 
tion of jewelry in baggage and imposing 
on passenger full risk in event of accept- 
ance of property not authorized as bag- 


in the information and the transporta- 
tion performed by the defendant Kalil 
was as a common carrier for the shipper 
rather than as a private carrier, as the 
pretended sale allegedly indicated. The 
proceedings against the defendant Kalil 
were continued for trial. 

co * * 


New Jersey district, at Newark. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was 
entered on February 23, enjoining and 
restraining the defendant Dominick 
Felicello, dba Felicello Bros., Newburgh, 
N.Y., from transporting property with- 
out having approved evidence of bodily 
injury and property damage insurance 
and cargo liability insurance on file with 
the Commission. The proceeding was 
based on allegations of the Commission 
that the defendant transported numer- 
ous shipments of property without hav- 
ing on file with the Commission evidence 
of bodily injury and property damage 
insurance and cargo liability insurance, 
as required by the Commission’s regula- 
tions. 

. * * 

Indiana northern district, Hammond 
division, at Hammond. Lafayette India- 
napolis Transit Co., Inc., Lafayette, Ind., 
on March 5 was fined $240 following its 
plea of nolo contendere to an informa- 
tion charging the defendant, a common 
carrier, with failing to remit C.O.D. 
collections within the prescribed time. 
The fine and costs were paid. 


gage, was ineffective for violation of In- 
terstate Commerce Act prohibiting such 
exemption from liability. Interstate 
Commerce Act, Sec. 20(11), 49 U.S.C.A. 
Sec. 20(11). 

A rule giving to carrier full benefit 
of any insurance effected on property 
shipped is invalid and contrary to In- 
terstate Commerce Act prohibtion 
against discrimination. Interstate Com- 
merce Act. Sec. 2, 49 U.S.C.A. Sec. 2. 

Failure of railroad to afford passenger 
choice to cause transportation of prop- 
erty at its full actual value, upon pay- 
ment of appropriate excess charges, or 
at lesser value rendered attempted limi- 
tation and declared valuation ineffec- 
tive. 

In passenger’s action to recover for 
loss of two trunks and their contents, 
burden was upon railroads to establish 
by proper factual proof that limited 
liability was properly to be imposed in 
case. (Beaumont v. Pennsylvania R. Co., 
127 N.Y.S.2d 216). 


Supreme Judicial Court of Massachusetts. 
Suffolk. 


Action of tort for conversion of two 
shipments of locks alleged to have been 
misdelivered by freight forwarder. The 
Superior Court, Collins, J., directed ver- 
dict for defendant, and plaintiff ex- 
cepted. The Supreme Judicial Court, 
Spalding, J., held that in absence of any 
evidence that freight forwarder ever 
utilized services of common carrier who 
received goods originally from shipper 
for receiving shipper’s goods, or that or- 
der bill of lading issued to shipper by 
common carrier was ever consented to 
by freight forwarder, freight forwarder’s 
liability was determined by straight bill 
of lading issued by freight forwarder to 
shipper. 


Exceptions overruled. 


Where goods are shipped under 
straight bills of lading, consignee need 
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pay only freight charges in order to ob- 
tain them. 

Bill of lading required to be issued by 
initial carrier under statute making com- 
mon carrier receiving property for trans- 
portation in interstate commerce liable 
for loss of property caused by carrier, 
governs entire transportation, and fixes 
obligations of all participating carriers 
to extent that terms of bill of lading are 
applicable and valid. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. 20(11). 

Freight forwarders rendering service 
of common carrier are required to issue 
bills of lading to customers covering in- 
dividual package shipment from time of 
receipt until delivery, and obligation of 
freight forwarding company providing 
services of receiving and delivering 
transportation company are governed by 
its own bill of lading rather than one 
issued by earlier carrier. Interstate 
Commerce Act, Secs. 20(11), 413, 49 
U.S.C.A. Secs. 20(11), 1013. 

In absence of any evidence that freight 
forwarder ever utilized common Carrier’s 
services for receiving shipper’s property, 
or that freight forwarder consented to 
order bill of lading issued to shipper by 
common carrier, straight bill of lading 
issued by freight forwarder to shipper 
was determinative of freight forwarder’s 
liability to shipper, rather than order of 
bill of lading issued to shipper by com- 
mon carrier. Interstate Commerce Act, 
Secs. 20(11), 402(a) (5), 413, 49 U.S.C.A. 
20(11), 1002(a)(5), 1013. 

Freight carrier can only by subjected 
to liability on bill of lading not actually 
issued by it where freight forwarder 
utilizes services of common carrier in 
receiving property from consignor, and 
freight forwarder consents to execution 
of bill of lading by common carrier. 
Interstate Commerce Act, Secs. 2011), 
402(a) (5), 413, 49 U.S.C.A. Secs. 20(11), 
1002(a) (5), 1013. (Independent Lock Co. 
v. Acme Fast Freight, 116 N.E.2d 841). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Supreme Court of Washington. Depart- 
ment 2. 


Proceeding on writ of review directed 
at order of public service commission 
approving increase in rates charged by 
bus company for intrastate transporta- 
tion of newspapers. The Superior Court, 
Thurston County, Charles T. Wright, J., 
entered judgment affirming the order of 
the commission and vacating the writ of 
review, and relator appealed. The Su- 
preme Court, Donworth, J., held that the 
evidence supported the order. 

Affirmed. 

The cost of service to carrier is one 
element in determination of just and 
reasonable rate for service, but it is not 
controlling except to extent of indicating 
a minimum below which a rate may not 
legally be made. RCW 81.04.250. 

In proceeding to review order of public 
service commission approving tariff 
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which increased rate on intrastate trans- 
portation of newspapers by bus company, 
exact computation of costs attributable 
to handling of newspapers was not ab- 
solutely necessary, and evidence pro- 
duced relating to proportion of revenue 
obtained through transportation of news- 
papers was not rendered incompetent 
solely because such evidence contained 
allocation of costs, including air con- 
ditioning, heat, waiting rooms, and other 
expenses which were not necessary for 
hauling of newspapers, in proportion to 
revenue earned by hauling of newspa- 
pers. RCW 81.04.250. 

A segregation of intrastate and inter- 
state properties, expenses and revenues 
is not necessary in all cases for modi- 
fication of rates of carrier; and state 
regulatory commission can legally con- 
sider entire operation of utility where it 
is an integrated system with its intra- 
state and interstate business intimately 
bound together, provided that commis- 
sion restricts itself to fixing of rates over 
which it has jurisdiction without inter- 
fering with federal authority. 


Where carrier’s business was confined 
mainly to intrastate operations and was 
operated as an integrated system with 
interstate operations which constituted 
an integral part of the whole and which 
made any segregation of the two opera- 
tions very difficult, and proposed rate 
increase for hauling newspapers was 
confined to intrastate rates, carrier in 
offering evidence to support increase of 
rates was not required to make segrega- 
tion between intrastate properties, reve- 
nues and expenses and those connected 
with interstate business. RCW 81.04.250. 


Evidence supported order of public 
service commission authorizing increase 
in rates of bus company for intrastate 
transportation of newspapers. RCW §81.- 
04.250. (State v. Washington Public 
Service Commission, 265 P.2d 270). 


% % 2 


Supreme Court of Utah. 


Original proceedings in certiorari to 
review decision of Public Service Com- 
mission refusing to grant application for 
contract carrier permit to transport farm 
machinery. ‘Fhe Supreme Court, Wade, 
J., held that evidence sustained finding 
of commission to effect that common 
carriers could adequately serve the needs 
of the contracting shipper, and that 
there was no appreciable need for the 
proposed services of a contracting car- 
rier. 

Affirmed. 


The Supreme Court cannot substitute 
its judgment for that of the Public Serv- 
ice Commission if there is sufficient evi- 
dence to support the Commission’s find- 
ing. 

In proceedings on application for a 
contract carrier permit to transport 
farm machinery of certain sales organi- 
zation, evidence sustained determination 
of Public Service Commission that there 
was not an appreciable need shown for 
the proposed services and that the con- 
tracting shipper could obtain reasonably 
adequate service from common carriers. 
U.C.A. 1953, 54-6-8. (Rudy v. Public 
Service Commission, 265 P.2d 400). 

af * * 


Supreme Court of Michigan. 


Suit by which plaintiffs sought to re- 
strain Public Service Commission from 
proceeding against or interfering with 
their right to haul merchandise in leased 
motor vehicle equipment. The corporate 
plaintiff appealed from a decree of the 











Circuit Court of Wayne County, In 
Chancery, John V. Brennan, J., and the 
individual plaintiff and corporate plain- 
tiff both appealed from a decree of the 
Circuit Court of Ingham County, In 
Chancery, Marvin J. Salmon, Jr. The 
Supreme Court, Bushnell, J., held that 
when trucks were used by lessee solely for 
making deliveries of roofing materials 
manufactured by it, and truck drivers 
were employed full time and at same 
rate regardless of fact that driver might 
own particular truck driven by him and 
leased to corporation through third par- 
ty, neither the lessor corporation nor the 
lessee or its drivers were carriers of pas- 
sengers or property for hire over the 
highway, within contemplation of the 
Motor Carrier Act, and permits were not 
required as prerequisite to operations, 
and no authority existed for seizure of 
such vehicles in default of obtaining 
licenses or permits. 

Decrees vacated and decrees entered 
in conformity with opinion. 


Where corporate lessee of trucks used 
them solely for making deliveries of 
roofing materials manufactured by it, 
and drivers employed by corporation de- 
voted their entire time to the work, in- 
cluding a driver who in fact owned the 
truck driven by him and leased to third 
party who had in turn leased it to 
corporation, neither the corporate les- 
sor, nor the lessor, nor the driver were 
carriers of passengers or property for 
hire over the highway within contem- 
plation of the Motor Carrier Act, and 
thus permits were not required for such 
operations, and no authority existed for 
seizure of motor vehicles so used, upon 
failure to procure a license or permit. 
Comp. Laws 1948, Sec. 475.1 et seq. 


Where a public question was involved 
in controversy between Public Service 
Commission and plaintiffs who sought 
to restrain commission from proceeding 
against or interfering with their right 
to haul merchandise in leased motor 
vehicle equipment, no costs would be 
allowed to the successful party. (Lloyd 
A. Fry Roofing Co. v. Michigan Public 
Serv. Com’n., 61 N.W.2d 783). 
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Seaway Measure Opposed 
By North Atlantic Ports 


Representative Friedel, of Maryland, 
has brought to the attention of Congress 
a statement of the North Atlantic Ports 
Conference, transmitted to him by the 
conference chairman, Samuel H. Wil- 
liams, of Philadelphia, urging defeat of 
S. 2150, the Senate-approved St. Law- 
rence seaway project bill, by the House. 

In its statement the conference set 
forth several grounds for its opposition to 
the seaway project. One of them was 
stated as follows: 


“Its development would adversely af- 
fect the welfare of each of the North 
Atlantic ports and other existing sea- 
ports of the nation through the diversion 
of traffic from them, thus nullifying the 
usefulness of facilities and equipment in 
which billions of dollars have been in- 
vested to provide for the efficient and 
economical handling of waterborne com- 
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merce. Two wars have shown the vital 
need for strong seaports. To weaken 
these ports by the construction of the 
St. Lawrence seaway ... would not pro- 
mote the national defense .. .” 


House Bill Including Cut 
In Tax on Transportation 


Of Persons Is ‘Expedited’ 


After a short hearing on the 
measure, March 5, the House com- 
mittee on rules granted a rule to 
expedite House consideration of 
H.R. 8224, the federal excise tax re- 
duction bill introduced by Chairman 
Reed, of the House ways and means 
committee, including a provision 
to reduce to 10 per cent the pres- 
ent tax of 15 per cent on amounts 
paid for transportation of persons 
(T.W., March 6, p. 64). 


The committee did not recommend a 
change in the present taxes on amounts 
paid for transportation of property. 

The ways and means committee chair- 
man, Representative Reed, of New York, 
testified before the rules committee in 
support of the request for the granting 
of a rule on H.R. 8224, and Represent- 
ative’ Cooper, of Tennessee, testified as 
a critic of the considered bill. 

The rule, as granted, provided that 
general debate on the bill should be 
limited to four hours, to be equally di- 
vided and controlled by the chairman 
and ranking minority member of the 
House ways and means committee. The 
resolution setting forth the rule (H. Res. 
465) also specified that no amendment 
to H.R. 8224 should be in order except 
amendments offered by direction of the 
House ways and means committee. 


Effective Date of Reduction 


In the report of the House ways and 
means committee on H.R. 8224 it was 
stated that the proposed new rate of tax 
on transportation of persons would apply 
“with respect to amounts paid on or 
after April 1, 1954, for or in connection 
with transportation which begins on or 
after such date.” 


Loss of Federal Revenue 


The reduction of federal revenue that 
would be attributable to the cut in the 
tax on transportation of persons was es- 
timated in the committee report as $95 
million a year. The total of the reduc- 
tions that the Reed bill would effect was 
estimated at $912 million a year. 

Several federal excise taxes that would 
be reduced on April 1, 1954, under exist- 
ing law, would be maintained at their 
present levels under the Reed bill. Thus, 
the present manufacturers’ excise tax on 
gasoline would be maintained at 2 cents 
a gallon and would not be cut to 1% 
cents a gallon on April 1; the tax of 6 
per cent on trucks, busses and truck 
trailers, and the 8 per cent tax on parts 
and accessories, scheduled to be reduced 
to 5 per cent on April 1, would be kept 
in effect after that date; the tax of 19 
per cent of the manufacturers’ sales 
priee on passenger cars and motorcyclc¢s 
would not undergo the cut to 7 per cent 
scheduled for April 1, and the tax of 2 
cents a gallon on diesel fuel for hig! - 
way vehicles would not be reduced “9 
1% cents a gallon on April 1. 

In a “general statement” in its repo:’, 
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the House ways and means committee 
said it believed that the reductions that 
H.R. 8224 would effect would “stimulate 
business and employment, not only in 
these industries directly affected by these 
taxes, but also in other industries, since 
consumers will pay less for many of these 
taxed items and have more money avail- 
able for other purchases.” 

“Some of these taxes,” it added, “en- 
ter directly into business costs and re- 
duction of such taxes is desirable. Fur- 
thermore, this change provides a more 
equitable tax system by leveling down 
those rates which are now excessively 
high and thus removes discrimination.” 


Minority Views 


The 10 minority (Democratic) mem- 
bers of the 25-member House ways and 
means committee signed a minority re- 
port on H.R. 8224. They said they had 
supported “the excise tax reductions in 
thls bill” but expressed objection to “the 
hasty action of the committee and the 
inadequate consideration given to the 
subject of excise taxes.” They said they 
had proposed a number of “additional 
adjustments” in excise tax rates and 
had offered a proposal, among others, to 
“cut the tax on transportation of prop- 
erty in half.” They stated that they were 
“disturbed by the fact that the majority 
are not just continuing the increases in 
excise taxes that were provided in the 
revenue act of 1951 to finance defense 
preparations for the Korean conflict for 
a temporary period—they are making 
them permanent.” 


The majority report contained a state- 
ment that it was “contempated that the 
committee will review excise tax rates 
next year.” 


Water Rights Bill Amended 


By Subcommittee of Senate 


The Senate interstate and foreign 
commerce committee’s sub-committee on 
surface transportation has reported fav- 
orably to the full committee, with an 
amendment, H.R. 3792, a House-approved 
bill to amend part III of the interstate 
commerce act so as to authorize the 
Commission to revoke, amend, or sus- 
pend water carrier certificates or per- 
mits under certain conditions. 

The bill would insert, after section 
312 of the act, a new section 312a. The 
proposed new section, constituting sec- 
tion 1 of bill as passed by the House (T. 
W., July 11, 1953, p. 73), was worded 
as follows: 


“Sec. 312a. Certificates and permits 
shall be effective from the date specified 
herein, and shall remain in effect until 
suspended or terminated as provided in 
this section. Any certificate or permit 
may, upon application of the holder 
thereof in the discretion of the Commis- 
sion, be amended or revoked, in whole 
or in part, or may upon complaint, or 
on the Commission’s own initiative, after 
reasonable notice and opportunity for 
hearing, be suspended, changed, or re- 
voked, in whole or in part, for willful 
failure to comply with any provision of 
this part, or with any lawful order, rule, 
or regulation of the Commission pro- 
mulgated under this part, or with any 
term, condition, or limitation of such 
certificate or permit.” 


By the amendment recommended by 
the Senate subcommittee, a comma would 
be substituted for the period after the 
word “permit” at the end of the forego- 
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ing, and the following language would be 
added: 


“Or for willful failure to engage in, or 
to continue to engage in, the operation 
authorized by such certificate or permit. 
The right to engage in transportation in 
interstate or foreign commerce by virtue 
of any certificate or permit, or any ap- 
plication filed pursuant to the provisions 
of section 309(a) or temporary authority 
under section 31l1(a) may be suspended 
by the Commission upon reasonable 
notice of not less than fifteen days to 
the carrier, but without hearing, for 
failure to comply, and until compliance, 
with the provisions of section 306(a) or 
306(e) or with any lawful order, rule, or 
regulation of the Commission promul- 
gated thereunder.” 

The subcommittee report on H.R. 
3792 was on the agenda for an executive 
session the full committee had scheduled 
for March 10, but that meeting did not 
materialize. The bill was amended by the 
subcommittee so as to make its provisions 
conform to those of a similar bill, S. 905, 
introduced in February, 1953, by Senator 
Johnson, of Colorado. Enactment of this 
legislation was recommended by the 
— in its sixty-sixth annual re- 
port. 





House Passes Appropriation 
Bill Carrying $40 Million 
For Subsidies for Airlines 


After having adopted, on a roll 
call vote, an amendment increasing 
to $40 million the figure its commit- 
tee on appropriations originally had 
recommended as the amount the 
Civil Aeronautics Board might spend 
in the next fiscal year in making 
subsidy payments to mail-carrying 
airlines, the House on March 5 passed 
and sent to the Senate H.R. 8067, the 
appropiration bill for the State, 
Justice and Commerce Departments 
for the fiscal year ending June 30, 
1955 (T.W., March 6, p. 60). 


The House appropriations committee, 
in its report on H.R. 8067, had recom- 
mended only $23 million for the airline 
subsidy fund of the C.A.B., as against 
$73 million requested in the Budget Bu- 
reau’s estimates. In the course of House 
consideration of the bill, the committee 
offered an amendment to increase the 
airline subsidy amount to $40 million. 
On a roll call vote, this amendment was 
adopted,.265 members voting for it and 
105 voting against it. 


Information From C.A.B. 


Before offering the airline subsidy 
amendment on behalf of the committee, 
Representative Clevenger, of Ohio, said, 
in part: 

“On Monday (March 1) the subcom- 
mittee (on State, Justice and Commerce 
Department appropriations, of the 
House appropriations committee) had 
before it the chairman of the Civil 
Aeronautics Board, in order to obtain 
the latest information available on the 
subject of air subsidy. The committee 
was advised that payments by the C.A.B, 


are presently averaging about $6 million 
per month. The Civil Aeronautics 
Board estimate that they will have a 
carry-over on June 30 next of between 
$7 and $8 million. 

“It is not the committee’s purpose to 
harm either the local or overseas air- 
lines. On the other hand, the com- 
mittee wants to know what it is 
appropriating for and how much is re- 
quired. Based on the information ob- 
tained . . . from the C.A.B. chairman, 
the committee will present an amend- 
ment to increase the $23 million figure 
to $40 million which, together with the 
estimated carry-over will provide pay- 
ments for air subsidies to March 1. Prior 
to that time, the committee will hear 
additional testimony from the C.A.B. as 
to the exact effect of the Supreme Court 
decisions (in No. 222, Civil Aeronautics 
Board v. Summerfield, and related cases, 
decided February 1, 1954). 

“The committee hopes that the neces- 
sary review of all subsidy claims effected 
by this decision will be made as expedi- 
tiously as possible and that it will result 
in a substantial savings to the American 
taxpayer...” 


Forest-Roads Item Increased 


Only one other amendment adopted by 
the House in the course of its consider- 
ation of H.R. 8067 related to transporta- 
tion activities of the Commerce Depart- 
ment. This amendment, adopted by voice 
vote, increased to $15 million the $10 
million recommended, in the bill as re- 
ported, for construction and mainte- 
nance of forest highways by the Bureau 
of Public Roads. 

For the Civil Aeronautics Administra- 
tion, the bill as passed by the House- pro- 
vided a total of $103,750,000, or $35,035,000 
less than the amount appropriated for 
the C.A.A. for the current (1954) fiscal 
year. For the Commerce Department’s 
maritime activities (those of the Federal 
Maritime Board and the Maritime Ad- 
ministration) the bill carried a total 
of $71,360,000, including $55,000,000 for 
operating-differential subsidies, $13,500,- 
000 for salaries and expenses, $2,200,000 
for maritime training, and $660,000 for 
state marine schools. The House-ap- 
proved bill included an item of $3,777,000 
for salaries and expenses of the C.A.B. 

“One half billion dollars is included 
in the bill for federal-aid highways,” 
said Representative Clevenger. “This is 
an increase of $25 million over the 
amount appropriated to date for the 
present fiscal year and $55 million below 
the budget estimate .. .” 





Motor Freight Bill Office 


The Motor Transport Revision Bureau 
of Chicago, Ill. and Nashville, Tenn., 
has opened an office at Akron, O., for 
the purpose of making available the 
services of co-operative freight bill 
checking to motor carriers in Ohio, L. 
C. Rizzer, of the Bureau, has announced. 
He said that the office was staffed by 
rate auditors from the Bureau’s Chi- 
cago and Nashville offices who were fa- 
miliar with the methods and policies of 
the bureau. 





Excise Tax on Trucks 


A statement by Arthur H. Nuesse, ex- 
ecutive manager of the Truck Body & 
Equipment Association, Washington, 
D.C., advocating repeal of the existing 8 
per cent federal excise tax on truck chas- 
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sis, truck bodies, truck trailers and semi- 
trailers, was inserted in the appendix of 
the March 5 issue of the Congressional 
Record by Representative Van Pelt, of 
Wisconsin, as an extension of his re- 
marks. It his statement Mr. Nuesse said: 

“The tax is passed along to the con- 
sumer as a higher cost of doing business. 
It automatically penalizes the part of 
commerce borne by motor trucks which 
carry three times as much freight as the 
combined total hauled by all other forms 
of transportation. The class taxation of 
motor truck transportation is a burden 
from which competing forms of trans- 
port are free.” 





New Gillette Bill Would 
Subject Oil Pipe Lines 


To ‘Commodities Clause’ 


Proposed legislation designed to 
prohibit interstate common carrier 
pipe lines, used for transporting pe- 
troleum and its products, from trans- 
porting commodities in which such 
carriers have an interest has been 
introduced by Senator Gillette, of 
Iowa. 


Speaking in the Senate on March 8, 
immediately after the bill, S. 3075, had 
been introduced, Senator Gillette said 
the measure had as its purpose “the 
lowering of the cost to consumers of 
petroleum fuels transported by oil pipe 
lines.” The bill was referred to the Sen- 
ate interstate and foreign commerce 
committee. 


“Tf this bill is enacted,” Senator Gil- 
lette said, “the people of my state of 
Iowa alone will be saved annually a sum 
of at least $18 million on the cost of 
their gasoline, tractor fuel, kerosene, 
and fuel oil. Other similarly situated 
states would benefit proportionately. A 
legislative error of nearly 50 years’ 
standing would be finally corrected. 


Discussion of Hepburn Act 

“The bill . . . would effectively place 
the common-carrier pipe lines under the 
same regulations as those which now 
govern the railroads, under the so-called 
commodities clause of the Hepburn act. 

“The Interstate Commerce Commis- 
sion, which was created by Congress in 
1887, did not become a vitalized and 
vigorous agency until after passage of 
the Hepburn act in 1906. That act, in 
its commodities clause, prohibits any 
railroad from transporting in interstate 
commerce any commodity, other than 
timber, which was mined or produced by 
itself or under its authority, or which 
it may own in whole or in part, or in 
which it may have any direct interest. 


“As passed by the Senate, the origina! 
versions of the Hepburn bill gave to the 
Interstate Commerce Commission power 
to regulate the transportation of oil by 
pipe line, in the same manner, as the 
Commission has power to regulate the 
railroads. If the bill had been finally 
enacted in that form, there would be no 
need for the legislation that I now prce- 
pose. In the conference committee on 
the bill at that time, however, the com- 
modities clause was amended, so as to 
make it applicable only to railroads, ex- 
cluding oil pipe lines. As a result, pip 
lines are common carriers in all respec 
except that they are not governed | 
a clause prohibiting them from carr) - 
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ing their own products,. Being exempt 
from this prohibition, the pipe lines are 
operated more or less as plant facilities 
of their shipper-owners. 


“The bill I am introducing today is 
no new proposal. It is almost identical 
with S. 2181, First session, Seventy-sixth 
Congress, which was introduced by the 
late Senator from Idaho, Mr. Borah, 
with my cosponsorship, on April 17, 1939. 
That bill died in the files of the Senate 
committee on the Judiciary, but I resur- 
rect it today in the belief that it provides 
one way to reduce the cost of living to 
millions of our people, and particularly 
the cost of operating motor-driven 
equipment on our farms. 


Cost of Pipe Line Transport 


“Crossing my state of Iowa are several 
major oil pipe lines which have stations 
where gasoline, kerosene, and fuel oil 
are taken off, for sale in the state. These 
are so-called common-carrier pipe lines. 
The cost of shipping petroleum products 
by pipeline is only about half as much 
as the cost of shipping them by rail. 
Yet, because the commodities clause of 
the Hepburn act does not apply to oil 
pipe lines, the big oil companies which 
own these pipelines are able to charge 
to consumers, for their products, prices 
which do not reflect the cheaper mode 
of transportation. Our citizens in Iowa 
receive no benefit from the cheaper pipe 
line method of shipping petroleum prod- 
ucts. Our farmers, our automobile oper- 
ators, and our homeowners who heat 
with oil are still charged the rail freight 
rate, although the products move into 
the state through pipe lines at a cost to 
the shipper of substantially one-half the 
rail freight rate. 


“The farm industry is by far the great- 
est consumer of gasoline and other pe- 
troleum products of any industry in the 
country. Farmers face the highest oper- 
ating costs in history. They and all other 
motor-vehicle owners are entitled to the 
fair treatment afforded by this bill.” 

Senator Gillette placed in the Con- 
gressional Record a brief compilation 
showing that the number of automotive 
units on all United States farms totaled 
about 10,930,000, including 4,350,000 auto- 
mobiles, 2,410,000 trucks and 4,170,000 
tractors, and that 575,000 automotive 
units, including 236 automobiles and 70,- 
000 trucks, were on Iowa farms. He said 
those figures indicated “the enormous 
market for petroleum products on the 
nation’s farms,” adding that they sug- 
gested “how important a part of the 
cost of farm operation lies in gas and 
oil for farm machinery.” 





Highway Law Codification 


Representative McCulloch, of Ohio, has 
introduced H.R. 8223, a bill to revise, 
codify and enact into law Title 23 of 
the United States Code, entitled “High- 
Ways”. 





Public Works and Employment 


A joint federal-state and federal-local 
public works program, financed in part 
by increases in appropriations under ex- 
isting authorizations for roads, airports, 
with additional financing for projects 
not now eligible for federal assistance, 
would be established under provisions of 
H.R. 8250, a bill introduced by Repre- 
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sentative Kelley, of Pennsylvania. In 
remarks he made in the House on March 
5 concerning the bill, Mr. Kelley said it 
would authorize “federal grants of up 
to $3 billion for useful public works, 
with the states and municipalities pro- 
viding 55 per cent of the cost of these 
projects.” He indicated that the prin- 
cipal objective of the bill was to relieve 
unemployment. 


New House Bill Deals With 


Unlawful Motor Operations 


Part II of the interstate commerce act 
would be amended so as to permit in- 
dividual motor carriers to file suits to 
enjoin operations being conducted in 
violation of that part, under provisions 
of a bill, H.R. 8238, introduced by Rep- 
resentative Yates, of Illinois. 


The bill would insert, after the words, 
“the Commission or its duly authorized 
agent,” in section 222(b) of the act, 
the words “or any motor carrier which 
is being or will be injured by such vio- 
lation”. Thus paragraph (b) of section 
222 as proposed to be amended would read 
as follows: 


“(p) If any motor carrier or broker 
operates in violation of any provision of 
this part (except as to the reasonableness 
of rates, fares or charges and the dis- 
criminatory character thereof), or any 
rule, regulation, requirement, or order 
thereunder, or of any term or condition 
of any certificate or permit, the Com- 
mission or its duly authorized agent, or 
any motor carrier which is being or will 
be injured by such violation, may apply 
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to the district court of the United States 
for any district where such motor carrier 
or broker operates, for the enforcement 
of such provision of this part, or of such 
rule, regulation, requirement, order, term, 
or condition; and such court shall have 
jurisdiction to enforce obedience thereto 
by a writ of injunction or by other 
process, mandatory or otherwise, re- 
straining such carrier or broker, his or 
its officers, agents, employes, and repre- 
sentatives from further violation of such 
provision of this part or of such rule, 
regulation, requirement, order, term, or 
condition and enjoining upon it or them 
obedience thereto.” 


Rail Employe Organization 
Witnesses Testify on Bill 


To ‘Liberalize’ Benefits 


Enactment of H.R. 7840, the Wol- 
verton bill to amend the railroad 
retirement act, the rail retirement 
tax act and the railroad unemploy- 
ment insurance act so as to provide 
more liberal benefits for rail em- 
ployes, would not impair the financial 
security of the rail retirement sys- 
tem, a spokesman for the 18 rail em- 
ploye organizations sponsoring the 
considered legislation said in testi- 
mony before the House interstate 
and foreign commerce committee, 
March 9 (T.W., Feb. 20, p. 61, and 
March 6, p. 59). 


The bill, a companion measure to S. 
2930, introduced by Senator Smith, of 
New Jersey, for himself and four other 
senators, includes ‘provisions that would 
enable widows of rail employes to ob- 
tain benefits under the rail retirement 
act at age 60, instead of age 65; would 
increase to $350 a month the maximum 
creditable compensation for retirement 
and unemployment insurance benefits, 
as against $300 a month under existing 
law, and would permit a rail worker’s 
widow who is a former railroad em- 
ploye eligible for a retirement annunity 
to receive both a survivor annuity and 
a retirement annuity. 

The witness for the railroad unions 
by which H.R. 7840 was drafted was 
A. E. Lyon, of Washington, D.C., execu- 
tive secretary of the Railway Labor Ex- 
ecutives’ Association. 


Retirement Tax Deficiency 


Mr. Lyon said that under the rail 
retirement tax act the current tax rate 
was 12.5 per cent, with 6.25 per cent be- 
ing paid by the employes and 6.25 per 
cent by the employers, in each case on 
not more than $300 of each month’s 
wages. The last actuarial report on the 
status of the railroad retirement account 
—the “fifth valuation,’ published in 
April, 1953, he said, showed that the 
estimated “level cost” of the benefit pro- 
visions of the retirement system as they 
now existed was 13.41 per cent of the 
taxable pay roll. 

“The difference between 13.41 and 12.5 
(the current tax rate) is 0.91,” he said. 
“This figure is the deficiency between 
the estimated level cost and the actual 


tax rate in effect. We do not consider 
this to be a dangerous deficiency .. .” 

With respect to the proposed liberaliza- 
tion of unemployment insurance benefits, 
Mr. Lyon said that, according to the 
Railroad Retirement Board’s research 
staff, the proposed changes in benefits 
would increase costs to the unemploy- 
ment insurance account by about 16 
per cent. On the basis of that figure, 
he said, “the more liberal benefits will 
cost about $15.5 million per year, as 
total payments for the last fiscal year 
were approximately $97 million.” 


View on Added Costs 


“We do not consider that the added 
costs should prevent adoption of the 
proposed changes,” said Mr. Lyon. “The 
railroad company employers have en- 
joyed a favorable contribution rate of 
one-half per cent for more than six 
years and there should be no valid 
objection to some additional costs in 
order to provide a more adequate bene- 
fit structure and to be consistent with 
the recommendations of the President 


Thomas G. Stack, of Chicago, presi- 
dent of the National Railroad Pension 
Forum, requested that the House com- 
mittee ask Senator Douglas, of Illinois, 
to testify before it and give proof of 
a statement made by Senator Douglas 
last August, to the effect that better rail 
employe benefits were possible, through 
more profitable investment of the rail 
retirement reserve, and that increasing 
the rail retirement tax rates would not 
be necessary. 

Mr. Stack said that “certain rail union 
leaders” were not trying to convince Con- 
gress that rail retirement taxes should 
be increased, but that, actually, the 
“vast majority of the nation’s rail em- 
ployes” were opposed to any further tax 
increases for their retirement system. 





Rep. Holifield Defends 


North American Airlines 


Representative Holifield, of California, 
speaking in the House, criticized the 
Civil Aeronautics Board for what he 
said was a campaign to put North Amer- 
ican Airlines out of business, and called 
for a full inquiry by the House inter- 
state and foreign commerce committee 
to determine “the extent to which the 
board has perverted the original civil 
aeronautics act, or failed to properly ad- 
minister all the provisions of the act.” 

Mr. Holifield said the “campaign” had 
been waged by the C.A.B., but had been 
inspired by carriers who felt “either 
unwilling or unable to face the competi- 
tion of new ideas and new techniques 
in air transportation.” He said that North 
American had been instrumental in in- 
augurating air coach service and that 
it did a $10,000,000 gross business last 
year. 


Yet today, he said, while applying for 
certification on three routes, North 
American was in the process of defend- 
ing itself against a-revocation proceed- 
ing, instituted by the board on the 
grounds that it had flown too frequently, 
too regularly, and that it had main- 
tained improper corporate relationships 
between the carrier which constituted the 
North American group. 

“We have heard a good deal about 
servile agencies, agencies that were the 
puppets, the messenger boys, and the 
pliant tools of special interests in the 
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industry,” he said, “but there exists no 
example which provides a more classic 
and consistent record of industry domina- 
tion than the Civil Aeronautics Board.’ 


Carrier Spokesmen Support 
Travel Commission Bill 


Witnesses representing railroads, bus 
lines and steamship companies gave 
support to proposed legislation (H.J. Res 
350) to establish a United States Trave!) 
Commission, with a view to promoting 
international travel into and from the 
United States, in testimony they pre- 
sented on March 9 and 10 before the 
subcommittee on foreign economic policy 
of the House Committee on foreign af- 
fairs. 


Gregory S. Prince, general solicitor oi 
the Association of American Railroads, 
said the railroads hoped and assumed 
that the proposed travel commission 
would “concern itself with the problem 
of promoting travel in the United States 
by foreigners as well as travel in for- 
eign countries by Americans.” Jack Gar- 
rett Scott, general counsel of the Na- 
tional Association of Motor Bus Oper- 
ators, said that, though that association 
was heartily in favor of the considered 
joint resolution, it felt that the purposes 
and objectives of the resolution were 
“somewhat too limited,” in that it seemed 
to “place too much emphasis on inter- 
national travel, and not enough on do- 
mestic travel.” He said the N.A.M.B.O. 
members were in “a very serious finan- 
cial situation” and would receive “tre- 
mendous assistance” if there was “a 
governmental agency which would so 
stimulate travel as to help us obtain just 
one-half or just one more passenger for 
each bus mile.” 


Francis T. Greene, executive vice- 
president of the American Merchant 
Marine Institute, Inc., said the institute 
believed that “the early enactment of 
this legislation and the establishment 
of a United States Travel Commission 
would correct the strange anomaly of 
a multi-billion dollar industry, the travel 
industry, that still has no federal gov- 
ernment recognition or assistance.” 
James E. Magner, senior vice-president 
of Grace Line, Inc., urged that the 
proposed commission be directed to “con- 
sider measures to stimulate travel from 
foreign countries to the United States.” 
For many years that had been “one of 
the weakest aspects of international 
travel promotion,” he said. 





Stowage of Bulk Cargoes 


The Senate interstate and foreign 
commerce committee has scheduled a 
public hearing for March 23 on S. 602, 
a bill introduced by the late Senator 
Tobey, of New Hampshire, by request, 
designed to provide for greater safety 
of life and property at sea by author- 
izing the Secretary of the Treasury to 
prescribe rules for the loading, stowage 
and securing of grain, and other similar 
bulk cargoes. 


Analysis of Ship Subsidies 


Senator Butler, of Maryland, said 
a speech in the Senate on March 8 ti.’ 
he had at hand a report entitled, “Ana 
sis of Construction and Operating Sv >- 
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sidies Under Merchant Marine Act, 1936, 
as Amended,” which had been submit- 
ed by the ocean shipping panel of the 
Transportation Council for the Depart- 
ment of Commerce. Copies of the re- 
port were not immediatey available at the 
Commerce Department or at the inter- 
state and foreign commerce commit- 
tees of the House and Senate, to which 
they were said to have been transmitted, 
One of the conclusions stated in the 
report was that “the costs of ship subsi- 
dies have been modest, and have been 
justified by the war services rendered and 
peacetime benefits produced.” 


Senate Unit Acts on Bills 
Involving Merchant Ships 


The water transportation subcommit- 
tee of the Senate committee on inter- 
state and foreign commerce has ap- 
proved, without amendment for report- 
ing to the full committee, S. 2371, a bill 
to extend emergency foreign merchant 
vessel acquisition and operating author- 
ity of Public Law 101 of the Seventy- 
seventh Congress, and S. 2777, a bill to 
provide transportation on Canadian ves- 
sels between certain points in Alaska and 
the continental United States. 

Senator Butler, of Maryland, heads 
the subcommittee. S. 2371 was intro- 
duced on July 13, 1953, by the late Sena- 
tor Tobey, of New Hampshire, by re- 
quest (T.W., July 18, 1953, p. 64). S. 2777 
was introduced by Senator Magnuson, of 
Washington, last January. 

The Butler subcommittee indefinitely 
postponed action on S. 2629, a bill intro- 
duced by Senator Williams, of Delaware, 
entitled “a bill to regulate the granting 
of free or reduced-rate transportation 
of passengers by common carriers by 
water engaged in foreign commerce and 
in commerce between the United States 
and its territories and possessions.” 


TRANSPORTATION 
STATISTICS 







Canadian Carloadings Off 
In Third Week of February 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 66,851 
cars in the third week of February 
(seven-day period ended February 21) 
as compared with 170,648 cars in the 
similar period of 1953, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. 


Cars received from connections how- 
ever, were up from 29,243 to 38,327 in 
the comparative periods, the bureau said, 
adding: 

“Loadings of grain continued lower at 
5,183 cars compared with 7,523 one year 
earlier. Also showing smaller volume of 
movement were logs etc., lumber, miscel- 
laneous carload shipments and _less- 
tnhan-carload lots (L.C.L.). Heavier load- 
ings of coal, fuel oil, pulpwood and auto- 
mobiles, trucks and parts were recorded. 


“In the area east of the Lakehead ports 
and Armstrong, Ontario, 44,690 cars were 
loaded in the week reviewed, down 1,362 
cars from the 46,052 loaded one year ago. 
Lumber and L.C.L. shipments accounted 


for most of the deciine while loadings 
of coal, pulpwood and automobiles etc. 
improved. Western division loadings fell 
2,435 cars to 22,161 with grain down 2,512 
cars to 4,125 in the week. 


“Cumulative totals of loadings from 
January 1 to February 21 show the 1954 
total of 470,940 cars well behind the 
525,287 in 1953 and 555,646 cars to the 
same date of 1952. Receipts from con- 
nections are also down sharply at 214,487 
in 1954 against 226,610 in 1953 and 262,- 
844 in 1952 for the first seven loading 
periods.” 


Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation of Class I steam railways, 
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exclusive of switching and terminal com- 
panies, totaled $34,616,873 in coaches and 
$19,073,502 in parlor and sleeping cars 
for November, 1953, as against $35,612,- 
724 in coaches and $22,183,603 in parlor 
and sleeping cars for November, 1952, 
decreases of 2.8 per cent in coaches and 
14.0 per cent in parlor and sleeping cars, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of passenger traffic sta- 
tistics, other than commutation, state- 
ment M-250. 

For the 11 months ended with Novem- 
ber, 1953, passenger revenues amounted 
to $434,293,865 in coaches and $247,987,- 
183 in parlor and sleeping cars, as com- 
pared with $449,395,964 in coaches and 
$291,307,115 in parlor and sleeping cars 
for the comparable 1952 period, decreases 
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of 3.4 per cent in coaches and 14.9 per 
cent in parlor and sleeping cars. 


Revenue passengers carried in Novem- 
ber, 1953, totaled 14,015,535 in coaches 
and 1,438,294 in parlor and sleeping cars 
as against 14,171,845 in coaches and 
1,610,399 in parlor and sleeping cars in 
November, 1952. For the 11 months 
ended with November, 1953, revenue 
passengers carried totaled 164,620,649 in 
coaches and 18,510,579 in parlor and 
sleeping cars, as compared with 169,138,- 
335 in coaches and 20,826,243 in parlor 
and sleeping cars for the corresponding 
1952 period. 





New Freight Car Deliveries 
Totaled 3,974 in February 


Deliveries of new domestic freight cars 
in February, 1954, totaled 3,974 compared 
with 4,944 in January 1954 and 7,780 in 
February, 1953, the Association of Ameri- 
can Railroads and the American Railway 
Car Institute announced jointly. 


Orders for 2,057 freight cars were placed 
by the railroads in February. The back- 
log of cars on order as of March 1, 1954, 
was 25,441 compared with 27,959 on Feb- 
ruary 1. 


A breakdown of types of cars ordered 










Graduation exercises for 19 students 
who successfully completed a course in 
traffiC management offered by the 
Academy of Advanced Traffic, New York, 
N.Y., were held in that city on March 
1 at the Socony Vacuum Oil Co. training 
center. 


The guest speaker was J. B. Hedges, 
director of traffic, General Cable Cor- 
poration, who was introduced by Donald 
V. Keyes, assistant to E. A. Ovens, vice- 
president and dean of the academy, 
after an address of welcome by Mr. Keys 
and brief remarks by Mr. Ovens. Sixteen 
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and delivered in February and of cars on 
order as of March 1 follows: 


As of 
Month of February Mar. 1, 1954 








On Order & 

Type Ordered Delivered Undelivered 
Box—Plain .............. 103 984 9,224 
Box—Avuto .............. a —— 1,000 
Flat aS Se a 345 1,487 
Gondole ................. —= 961 1,984 
fl EES — 620 2,427 
Covered Hopper .... —— 423 2,102 
Refrigerator ............ 1,725 280 4,284 
loa .— —— — 
Tank icc: eae 277 2,754 
Caboose pavaaesees 10 7 85 
Other PERL 2 77 94 
Total iano 2,057 3,974 25,441 
Cor Builders ............ 2,047 2,947 12,311 

Railroad and Private 

Car Line Shops... 10 1,027 13,130 





January Truck Production 


In January, 60,706 new trucks were 
registered, compared with 172,606 units 
registered in January, 1953, R. L. Polk 
& Co., Detroit, reports. The drop from 
December, 1953, registrations of 68,659 
units was approximately 8,000. 

New passenger car registrations for 
January totaled 340,788 units, a sharp 
drop from the 413,937 new cars regis- 
tered in December, according to Polk. 
The total was the lowest for any month 
since September, 1952. 


TRANSPORTATION 
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of the graduates (three being unable to 
attend the exercises) are shown in the 
accompanying photograph with the 
school officials and guest speaker. Lei! 
to right: (Front row) Albert Velez, John 
R. Murray, Harold Imperatore, Henry 
G. Arees and Donald McCauslan(; 
(second row) William E. Christian, v°., 
Leonard T. Butler, Mr. Keyes, Mr. Ovens 
Mr. Hedges, Charles J. Devaney 2nd 
Joseph Schiliro; (back row) Robert ™ 
Friedman, Archer G. Milligan, Re 

Widman, George Pier, John J. Baile 
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801 Wirebound Container 
Saves Weight, Cost 


A new wirebound wood container for carrying 
plastic, battery-acid bottles saves 20 per cent in 
weight and costs less than former nailed-wood 
cases, the American Box Co. reports. American 
wirebounds are said to offer the latest scientific 
advances in modern, strength-tested packaging 
for many kinds of commodities. 


802 otterea in Canada 


Warehousing facilities of Johnston Terminals 
Limited, Vancouver, “largest firm of its kind in 
western Canada,” are described in an illustrated 
folder. The firm offers bulk warehousing, storage 
and distribution, less-carload and carload ship- 
ping, heavy hauling, and furniture moving and 


storage. 
80 Mileage and Driving 
Time Map Distributed 


Brady Motorfrate is distributing a transconti- 
nental mileage and driving time map to aid 
traffic managers and to portray Brady's new 
“Strateline” service which routes freight around 
congested freight traffic areas. The map shows 
mileage and driving time between all major 
points in the nation. 


£04 Serta 


A new brochure describing its two basic types of 
hydraulic adjustable loading ramps is available 
from Rowe Methods, Inc. The Adjust-A-Dock is 
designed to become a part of or an extension of 
existing loading docks. Adjust-A-Truck units are 
built into the pavement in front of the loading 


dock. 
80 5 Tool Closes Cartons 
From the Outside 


The Bostitch Autoclench hand tool permits one to 
seal top flaps of corrugated shipping containers 
in a simple, fast, economical way. It places, 
drives, and closes a strong steel stitch, working 
entirely from the outside, with no blade or 
anvil to insert. A descriptive leaflet is available 
from Bostitch. 


806 ‘crescent’ Tracks 


The complete line of “Crescent” electric industrial 
trucks and tractors is described in a catalog 
issued by the Crescent Truck Division of Barrett- 
Cravens Co. Specifications are given for the 12 
basic types available in 64 models, including 16 
fork trucks, four tractors, and 44 models of 
platform trucks. 


807 Trailer introduced. 


A new platform-type trailer introduced by Frue- 
hauf Trailer Co. is able to carry heavier and 
more concentrated loads without the use of 
trusses or heavy side rails. The construction 
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saves as much as 600 pounds a unit. Several 
types of flooring are available. 


808 subject of Booklet 


A 20-page illustrated guide to the proper storing, 
filling, closing, handling, and loading of multi- 
wall paper shipping sacks is available from the 
Bemis Bro. Bag Co. The “do's” and “don'ts” of 
storing bags are shown, and various closures are 


B09 Beckie Eenlains now 


A new General Box Co. booklet describes the 








To receive additional, helpful information on items described on 
both sides of this insert—just fill in the return postcard below. 


firm's designing and testing laboratories, and 
packaging specialist services, and illustrates 
many types of containers made by General Box. 
The booklet describes packaging as “one place 
where you can cut down unit costs without skimp- 
ing on materials or disrupting production lines.” 


810 Octagonal Box Made 


For Packaging Rope 


Rope manufacturers are packaging smaller sizes 
of rope in the “Colpack,” an octagonal corru- 
gated bex made by Gaylord Container Corpora- 
tion. The octagon carton eliminates lashing, pro- 
vides a sturdy protective container, and is de- 
livered knocked-down, thus requiring a minimum 
of storage space. 
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81] Fork Truck Device 

Eliminates Pallets 

The Tow-Loader is a new fork truck handling de- 
vice which makes it possible to use thin pallet 
sheets in place of pallets in handling unit loads. 
The Tow-loader, announced by Towmotor Cor- 
poration, pulls the palletized load onto either 


blades or forks and pushes it off at set-down 
points. 


B12 mrt 


Shippers can save money by specifying rail and 
air express, and receive dependable through- 
service, with pick-up and delivery from shipping 
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FREIGHT TRANSPORTATION, 


SHIPPING, HANDLING AIDS 


room to receiving room, without extra charge, 
according to a new folder available from the 
Railway Express Agency, Inc. 


813 Unit Prints in Label 
Form on Containers 


A new hand printer and die-cut stencil combina- 
tion, for printing shipping information direct on 
containers in label form, is described in a Weber 
Addressing Machine Co. leaflet. The customer 
fills in the variable information (address, order 
number, code numbers, etc.) with typewriter or 
by hand with stylus. The system is said to elim- 
inate the double operation of preparing labels 
and then pasting them to containers. 
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Handling of small, irregularly shaped objects is 
just one of the packaging problems solved by 
the application of Acme Steelstrap, according to 
Acme Steel Co. One firm has strapped more 
than three billion small products—railroad tie 
plugs, shims, loading chocks, and surveyor stakes 
—with Acme Steelstrap. Advice on strapping 
problems is obtainable from Acme. 


8] 5 Pocket Catalog Issued 
On Materials Handling 


A 100-page pocket catalog prepared by Barrett- 
Cravens Co. includes data on the company’s line 
of fork trucks, high lift electric trucks, skids, 
semi-live skids and lifters, portable and indus- 
trial elevators, portable cranes, stacking frames, 
steel storage racks, lifting and die tables, hand 
trucks, and handling specialties. Copies of junior 
catalog No. 535 are available on request. 


Hy é Round and Fiat Steel 
Strapping Described 


Two steel strapping catalogs are available from 
Gerrard Steel Strapping Division of United 
States Steel Co. The first describes the U.S.S. 
Gerrard heavy-duty fiat steel strapping system. 
The second is a “Blue Book of Packaging” de- 
scribing Gerrard round steel strapping for rein- 
forcing all types of containers. 


817 Six-Car Auto Loader 
Results in Savings 


A new kind of railroad car, designed to permit 
the shipment of six autos instead of four, was 
recently demonstrated by the Evans Products Co. 
The car offers these advantages: Increase in pay 
load of 50 per cent; two rail cars can do the 
work of three; the new auto loader will help 
increase railroad revenues. 


818 Uses Wearproot Ink 


The “Magic Marker,” a small and inexpensive 
version of the Brushpen made by Speedry Prod- 
ucts, Inc., writes with a felt nib, makes lines of 
varied widths, and uses an ink which is wear- 
proof and waterproof and writes on any surface, 
including wood, fabrics, paper, leather, metals, 
films, rubber, glass, and ceramics. 


819 New Filament Tape 
Useful in Packing 


“Scetch” brand transparent filament tape No. 
898 is a new pressure-sensitive tape of inter- 
mediate strength for packaging and carton rein- 
forcing, described as “unequaled in quality, per- 
formance and price.” Transparent, it does not 
hide sales messages, labels, or other markings 
on containers, says Minnesota Mining & Mfg. Co. 


820 Sees een 


Advantages of the “palletier” riding-type fork 
truck are described in a 16-page bulletin issued 
by Barrett-Cravens Co. Specifications and draw- 
ings are presented on the eight “Palletier” mod- 
els, which have capacities of from 1,000 to 8,000 
pounds, and a range of lifting heights. 


Sh 


bou 
Sto 
coa 


of 1 
be 


ton 
riv: 
Th 
Bos 
Ne\ 
An; 
mer 


ing 
dir 
of 1 
thr 


|} Ho 


unc 
the 
aut 
son 
tior 
for 
fe ai 
lea 
box 








tt. 
ne 
ds, 
us- 
es, 
ind 


ior 


» No. 
inter- 
| rein- 
7 per- 
s not 
rkings 
g. Co. 


» fork 
issued 
draw- 
 mod- 
, 8,000 


March 13, 1954 


Ralph Posner and Meyer Lev. Graduates 
not present were Salvatore Giuca, Ste- 
phen Lavrenchuck and John G. Steeneck. 


Truck Leasing Award 


The National Truck Leasing System 
has announced the establishment of an 
wward to be known as the “Charles P. 
Clark Memorial Award” which will be 
presented to the college junior or senior 
attending a recognized four-year college 
or university in the United States, who is 
majoring in business administration, 
economics, or transportation. 

The award will be made annually for 
the next five years and will be in the 
form of a $100 prize*to be given for the 
best paper submitted on “How Truck 
Leasing Serves Industry,” according to 
N.T.L.S. It said that the award consti- 
tuted a memorial to Charles P. Clark, 
the first president of the National Truck 
Leasing System, who died April 3, 1953. 





U. of M. Trucking Meeting 


A one-day meeting for truck owners 
and top management will be held May 
8 at the Center for Continuation Study 
of the University of Minnesota, Fred 
Berger, director of the center, has an- 
nounced. The principal speaker will be 
Professor Amos E. Neyhart, director of 
the institute off public safety, Penn- 





Waterman Announces New 
Ship Service to Stockton 


An expansion of inter-coastal west- 
bound shipping service to the Port of 
Stockton, Calif., from a number of east 
coast ports has been announced by the 
Waterman Steamship Corporation. 

R. S. Norton, vice-president in charge 
of traffic, said that the new service would 
be inaugurated with the loading of the 
“John B. Waterman” on April 2, in Bos- 
ton, Mass., and the ship’s scheduled ar- 
rival at the Port of Stockton on May 2. 
The ships in the service would load at 
Boston, Philadelphia, Brooklyn, and 
Newark in the east and discharge at Los 
Angeles, San Francisco, Oakland, Ala- 
meda, and Stockton, Mr. Norton said. 


The new fortnightly service, accord- 
ing to Elmo E. Ferrari, Stockton port 
director, provides benefits to purchasers 
of miscellaneous cargoes in Stockton and 
throughout the San Joaquin valley. 


} Household Goods Folder 


A descriptive folder announcing a new 
uncrated “Wrap ’n Pad” procedure for 
the shipment of household effects and 
automobiles has been issued by the Jud- 
son Freight Forwarding Division of Na- 
tional Carloading Corporation, freight 
fcrwarding firm. The system is said to 
feature newly perfected wrapping and 
leading methods in specially constructed 
box cars to assure economical, speedy 


sylvania State University. The univer- 
sity on February 12 concluded its first 
one-week course for maintenance super- 
visors of truck and bus fleets. 


TRANSPORTATION 
PROMOTION 





Company Meetings 


Inaugurating a new award plan, 
Spector Motor Service recently present- 
ed a. total of 249 “Length of Service” 
awards to employes in the company’s 17 
terminals. The company said the pins 
were awarded on the basis of continuous 
Spector service and would be _ issued 
monthly. 

* * * 

Reaching every Pan American World 
Airways travel agent in the nation by 
“speaking over the first nation-wide 
closed-circuit television network ever 
used by the travel industry,” Willis G. 
Lipscomb, vice-president-traffic and 
sales, outlined company plans for 1954. 
The company said that use of the 
closed-circuit television network en- 
abled Mr. Lipscomb to reach the com- 
pany’s travel agents throughout the 
country at the same time. 


TRANSPORT 
SERVICES AND PRODUCTS 


and damage-free shipments. The bro- 
chure describes and illustrates the meth- 
ods used by Judson in moving house- 
hold effects and autos, together with 
safety devices built into the cars. The 
folder is available on request to Judson 
Freight Forwarding Division, 19 Rector 
St., New York 6. 


Pan American Establishes 


Cargo Reservation System 


Establishment of a cargo reservations 
department by Pan American World 
Airways for the handling of air freight 
on the same reservations procedure 
used in booking passengers has been an- 
nounced by Willis G. Lipscomb, vice- 
president-traffic and sales. 

Under the new procedure, cargo reser- 
vations will be accepted at any Pan 
American sales office in the country on 
all regular P.A.A. passenger and sched- 
uled cargo flights, according to Mr. Lips- 
comb. 

“Each cargo reservation is immedi- 
ately reported by telephone or wire to 
Pan American’s cargo reservation center 
where available space for each flight is 
posted—just as the number of available 
seats for each flight is posted in the 
passenger reservations center,” he said. 
“In a similar manner, each sales of- 
fice is immediately notified by wire or 
phone of flights which are sold out.” 

For the time being, Mr. Lipscomb said, 
reservations would be accepted for ship- 
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ments weighing up to 500 kilos (1100 
pounds) for all-cargo flights, and up to 
50 kilos (110 pounds) for passenger 
flights. Reservations on specific flights 
for heavier shipments must be con- 
firmed. 

Freight and cargo shipments arriving 
at airports without flight reservations 
would automatically be “booked” on the 
first available flight, just as a passenger 
arriving at an airport without a reserva- 
tion was booked. 





New Transport Equipment 


The Clark Equipment Co., has an- 
nounced that its electric carloader series 
fork trucks for operation in hazardous 
areas in capacities from 3,000 to 5,000 
pounds, has been approved by Under- 
writers’ Laboratories. The company said 
that the Clark electric carloaders were 
the first production-model electric fork 
trucks to be approved by Underwriters’ 
Laboratories. It said that the trucks had 
an “EX” rating which meant that they 
were approved for operation in atmos- 
pheres containing explosive vapors such 
as gasoline, petroleum, naphtha, benzene, 
butane, propane, alcohols, acetone, ben- 
zol, lacquer solvents and natural gas. 

+ * 7 

At Jacksonville, Fla., March 19 and 
20, around fifty units of equipment will 
be shown including Dorsey trailers of all 
types, Rivers bodies and Frazier “pay- 
loader” tanks of all categories in a show 
sponsored by the Rivers Body Factory 
at Jacksonville. 

> * ~ 

An Army vehicle that can be con- 
verted into a bus, an ambulance or a 
cargo carrier, has been made even more 
versatile with the addition of flanged 
wheels that permit it to operate either 
on highways or on standard guage rail- 
road tracks, according to the Evans 
Products Co. 

* * * 

A new air spring for heavy duty 
vehicles and a collapsible steel cargo 
container were among the attractions of 
the fourth annual National Transport 
Show and Fleet Maintenance Exposition 
in New York City February 17-19, ac- 
cording to H. Franklin Turner, chair- 
man of the Automotive Transport Coun- 
cil, sponsor of the show. Mr. Turner said 
that companies from 15 states displayed 
more than $1,250,000 in motor truck sup- 
plies and equipment. 

* ” 

Outside stake construction in fabricat- 
ing the car sides is the design feature 
of 110 triple hopper cars ordered by 
Great Lakes Steel Corporation from 
Greenville Steel Car Co., Greenville, Pa. 
The new cars, representing an invest- 
ment of nearly $800,000, will be of 70-ton 
capacity, and are designed for heavy 
general mill yard service in transporting 
coke, coal, limestone and ore within 
the Great Lakes plant at Ecorse, Mich. 

- o . 


The Toledo, Peoria & Western Railroad 
has announced that the installation of 
radio-telephone service over its entire 
system has been completed. The com- 
pany said that it found that “inter-train 
communications was an almost invalu- 
able asset in cutting time and operating 


expenses.” 
* e s 


Completion of 100 cushion-underframe 
box cars for delivery to eight of the 
nation’s railroads has been announced 
by Pullman-Standard Car Manufactur- 
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ing Co. Railroads taking delivery of the 
new cars are: Erie, 10 cars; Bangor & 
Aroostook, five; Western Pacific, 10; 
New York Central, 25; Norfolk & West- 
ern, five; Chesapeake & Ohio, 10; Penn- 
sylvania, 20, and the Great Northern, 15. 





Terminal Facilities 


J. A. Garvey Transportation, Inc 
moved into its new terminal in the 
Dorchester section of Boston, Mass., 
March 1. The company said that the 
new terminal was of an “island” con- 
struction and that it would accommodate 
20 trucks or trailers at one time. It said 
that at present, the general office and 
the maintenance department would re- 
main at the old terminal until quarters 


were constructed at the new site. 
* - * 


Badger Freightways, Inc., formerly 
Cherryland Transport, has moved its 
main offices from Sturgeon Bay, Wis., to 
Sheboygan, Wis. The move followed the 
granting of permission by the Commis- 
sion to the company to change its name. 
The company also announced that it had 
opened offices at Manitowoc, and Two 
Rivers, Wis. 

. a * 


At recent ceremonies opening the new 
$300,000 truck terminal of Shippers Dis- 
patch, Inc., at the Village of Forest View, 
Ill., C. E. Swett, vice-president of the 
company, was presented with a citation 
from the American Trucking Associations 
for community service through achieve- 
ment in terminal planning and opera- 


tion. 
* ~ * 


Houston Freight Service, Inc., has an- 
nounced the acquisition and availability 
of new warehouse facilities serving Hous- 
ton, Tex., and the southwest. The com- 
pany said that the facility had an eight- 
car siding with reciprocal switching 
from all Houston rail lines and inside 


truck ioading wells. 
~ » * 


Ground-breaking ceremonies for the 
construction of a new $1,250,000 office 
building at Tyler, Tex., for the St. Louis 
Southwestern Railway were held Febru- 
ary 16. The road said that the building 
would require about a year to complete. 

~ * - 


The Baltimore terminal of Super Serv- 
ice Motor Freight, Inc., of Nashville, 
Tenn., has been awarded a citation from 
the American Trucking Associations for 
community service in terminal planning 


and operation. 
* * 


A. L. Hammell, president of Railway 
Express Agency, Joseph S. Clark, Jr., 
mayor of Philadelphia, and Walter 5S. 
Franklin, president of the Pennsylvania 
Railroad, dedicated the new Pennsyl- 
vania express terminal in Philadelphia 
February 25. Mr. Hammell threw a switch 
starting the first section of the 1,930- 
foot power and gravity conveyor system, 
which is the main materials handling 
artery of the multi-million dollar operat- 
ing unit. 

2 . . 

Eastern Motor Express, Terre Haute 
Ind., has announced that its new term 
nal at Chicago was opened February 
It said that the location of the termi! 
in Chicago’s southwestern area WOl 
give shippers the “finest service.” Eas 
ern added that its terminal “contai 
the most efficient freight handling equ! 
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ment available and is in the most modern 
ind functional design.” 
+ * AS 
At the opening of its new $60,000 ter- 
minal at Pittsburgh February 1, Eazor 
=xpress, Inc., announced that it had 
signed a contract for the construction 
of an $80,000 terminal building at Roch- 
ester, N.Y. The new Pittsburgh termi- 
nal, the company said, was of an “is- 
land” construction with accommodations 
for 30 trucks or trailers at one time. 
2 © e 


An agreement providing for use by the 
Canadian National Railways of a new 
$1,000,000 ferry terminal to be built by 
the Maine Port Authority at Bar Harbor, 
Me., has been signed by the railroad and 


the governor of the state. The terminal, 
to be completed in May, 1955, will be used 
by the C.N.R. in providing a new inter- 
national ferry service between Nova 
Scotia and Maine. The Nova Scotia ter- 
minal will be built at Yarmouth. A $4,- 
000,000 ship to be used in the service 
will accommodate 600 passengers and 
150 motor vehicles. 





General Foods Traffic Offices 


The general traffic department of Gen- 
eral Foods Corporation will be located at 
White Plains, N.Y., on and after March 
22, Arthur C. Schier, vice-president- 
traffic of the company, has announced. 


ADDITIONAL 
TRANSPORT ITEMS 





Business Urged to Support 
T.A.A. Project to Overhaul: 


Nation’s Transport Policy 


Transportation service is crucial to 
an expanding national economy, but 
our transportation industry as a 
whole is not nearly as healthy as the 
economy which it serves, Dr. Wilson 
Compton, of New York, president of 
the Council for Financial Aid to Edu- 
cation, said March 10. 

Dr. Compton spoke at a luncheon 
meeting of the Pacific Slope Institute of 
Transportation, sponsored by the Trans- 


portation Association of America, at the 
Mark Hopkins hotel, San Francisco. 
“Common-carrier transportation a half 
century ago was predominantly rail 
transportation and rail transportation 
was monopolistic,” he said. “Public rela- 
tions was based on assumptions of 
monopoly. It still is. But the monopoly 


feature has largely vanished. 


“The railroads today for the most part 
The water 


gling over the vestiges of past glory. 
The airlines are kept flying by optimists 
in the American spirit of adventure. But 
who thinks they are not competitive? 
The pipe lines are largely ‘captives’ of 
vigorously competitive industries. Truck 
transportation with its easier flexibility 
has become in many ways a crucial fea- 
ture of transportation, a feature of tre- 
mendous significance. 


“Why, I ask, should such a national 
pattern of increasing competition in 
transportation service be administered 
and harnessed under a system of laws 
and regulations which basically presup- 
— that transport service is monopo- 
istic? 

‘In 1920 about 87 per cent of the pas- 
senger miles of travel was by common 
carrier. Today, 85 per cent is by private 
motor car. In 1920 about 90 per cent of 
the freight haulage was by common car- 
tier; today, 60 per cent and the propor- 
tien is still declining. As traffic goes 
down, rates go up. As rates go up, traffic 
g02s down. Where is it leading the coun- 


try—all of us? For together we have 
$110 billion invested in transportation, 
and collectively we spend over $50 billion 
a year for transportation service, good, 
bad, and indifferent.” 

Terming the T.A.A. an “ambitious 
project, without precedent in American 
business,” Dr. Compton called on busi- 
ness leaders to support the association’s 
project to overhaul the nation’s trans- 
portation policy. 





Hultgren Writes Study 
Of British Transport 


In many respects, American and Brit- 
ish railroads are similarly affected by 
business cycles, according to a study by 
Thor Hultgren, entitled “Transport and 
the State of Trade in Britain,” recently 
published by the National Bureau of 
Economic Research, Inc., New York 
City. The author is a member of the 
research staff of the bureau whose stated 
object “is to ascertain and to present to 
the public important economic facts and 
their interpretation in a scientific and 
impartial manner.” 

Mr. Hultgren’s 114-page study analyzes 
operations of the British railways and 
other forms of transportation from 1919 
to 1952. The nine chapters report on 
the movement of goods, of persons, the 
use and stocks of equipment, mainte- 
nance policy, use of labor and fuel, 
financial return, traffic and operations, 
Britain and the United States, and the 
business cycle. 

“British transport differs in many 
ways from American transport,” states 
the author. “For example, passenger 
traffic is more important, relative to 
freight traffic, in Britain than in the 
United States. Hauls and journeys are 
much shorter there. British cars, car- 
loads, and trainloads are smaller. The 
amount of labor required on the rail- 
roads is larger in proportion to traffic. 
But the cyclical experience of British 
transport enterprises has been broadly 
similar to that of American enterprises.” 

Among the findings of the author are 
the following: Changes in the supply of 
rolling stock have usually been much 
smaller than those in traffic and have 
often been in the opposite direction; the 
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number of workers employed usually did 
not rise or fall as much as traffic, indi- 
cating that the labor cost per unit of 
traffic tends to decline in expansion and 
increase in contraction; tonnage of fuel 
burned by locomotives likewise did not 
fluctuate as much as traffic; although 
the prices of labor, fuel or purchased 
materials tend to rise and fall with rail- 
road traffic and general business activity, 
the variations are not usually sufficient 
to offset the opposite change in unit 
physical costs. 


“The prices the railways charge for 
their services are usually more stable 
than their unit costs,” concludes Mr. 
Hultgren. “Hence the ratio of costs to 
revenue falls in expansions and rises in 
contractions. Profit margins rise and 
fall with traffic, and so, of course, do ag- 
gregate profits. The accumulated invest- 
ment in railways changes only gradually, 
and the rate of return on investment 
rises and falls with traffic.” 





Fruehauf Sales Convention 
Held; Traffic Plan Urged 


The future of the toll road system 
in the United States would be governed 
by available traffic, Frank D. Merrill, 
commissioner of the department of public 
works and highways for New Hampshire, 
and a hero of the Burma Road in World 
War II, declared February 18. 


Mr. Merrill addressed more than 500 
Fruehauf Trailer Co. salesmen attend- 
ing a national sales convention in the 
Cleveland Coliseum, and the Hotel 
Statler, Cleveland. 


In building a highway, said Mr. Merrill, 
the engineer was faced not so much 
with the problem of compensating for 
gross weight of a vehicle, but rather with 
the question of weight per square inch 
on the pavement. A small weight on 
@ narrow tire could place more stress 
on the highway than could a heavy 
vehicle, he said. 


Roy Fruehauf, company president, 
predicted that Fruehauf’s sales volume 
would rise to $500,000,000 annually in 
the next five years. A feature of the 
convention was a parade of the entire 
line of Fruehauf trailers, which were 
towed past the audience. 


Seven-Point Traffic Plan 


In Cleveland, February 17, to attend 
the convention, Mr. Fruehauf urged ap- 
pointment of municipal traffic chiefs as 
one step in a seven-point program to 
end traffic jams. He said that while the 
intra-city traffic situation was generally 
deplorable, it was not hopeless. 


Other points in Mr. Fruehauf’s “better 
highways” program included the follow- 
ing: More exits and entrance to cities; 
scientific design of roads; road tests “that 
will prove something instead of providing 
publicity for unfounded, sensational 
charges”; better road maintenance; 
higher salaries for highway engineers, 
and elimination of the practice of di- 
verting funds collected from highway 
users. 

“Traffic snarls cost money,” said Mr. 
Fruehauf. “Today it costs 5.6 cents a mile 
to operate a car on a congested street 
compared to 3.3 cents a mile on the open 
road. In cities like New York, it’s esti- 
mated traffic conditions cost motorists a 
total of $1 million a day. Nationally, they 
exact a toll of $3 billion each year from 
motorists’ pockets. And there’s no price 
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tag on things like the aggravation, head- 
aches, and the wear and tear on thx 
nervous system.” 





Forwarding Industry Outlool 
Viewed With Optimism 


An optimistic view of 1954 business 
prospects for the freight forwarding in- 
dustry has been expressed by T. R. Huda, 
president of National Carloading Cor- 
poration. Mr. Hudd said he was optimis- 
tic about business conditions generally 
and the prospects of his firm for the 
year ahead. 

“One look at the final sales figures 
and income statements of almost every 
company in the country,” he said, “in- 
dicates very forcibly how wrong the dis- 
senters are. Large manufacturing com- 
panies and business in general would not 
go in for plant expansion and additional 
capital investments if they agreed with 
the few prophets of doom and depres- 
sion.” 

Mr. Hudd said there was “much addi- 
tional potential traffic” not handled by 
National Carloading in the past, par- 
ticularly of long-haul business moving 
to the Pacific coast. Mr. Hudd’s views 
were expressed in a statement to em- 
ployes of his firm. 





Port Representative Sees 
West Coast Trade Growth 


Midwest and eastern manufacturers 
are looking more and more to California 
for new factory centers and export gate- 
ways, said Lawrence T. Waidell, mid- 
western representative of the Port of San 
Francisco, at the Chicago World Trade 
Conference February 22. 

California’s postwar surge in both 
population and trade activity was attract- 
ing close interest from manufacturers 
who see the center of U.S. consumption 
and world distribution gradually moving 
westward, he said. 

Mr. Waidell said that shippers in the 
central U.S. were especially concerned 
with the time savings and trans-shipping 
advantages they could use in routing 
Far East exports through the Golden 
Gate. New records had been set in the 
last year in handling shipments of mid- 
western merchandise consigned to the 
Far East, he said. 

The frequency of sailings from the west 
coast port was a big factor in the dis- 
patch of shipments to the Far East, Mr. 
Waidell said. adding that 111 steamship 
lines were now doing business in San 
Francisco, with 264 major world ports 
included in their routes. 





Shipper-Carrier Group Meets 


Suggestions relating to standardization 
of freight bills, possible consolidation of 
pickup and delivery of small shipments, 
and the making of traffic-trend forecasts 
were considered at a recent meeting of 
the executive committee of the North- 
eastern Shippers-Carriers Council in 
Hartford, Conn. 


R. E. Snider, traffic manager of Gil- 
bert & Barker Manufacturing Co., \Vest 
Springfield, Mass., was appointed co- 
chairman of the council’s freight loss and 
damage prevention committee. F. H 
Vickery, traffic manager of the C’:ase 
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Brass & Copper Co., Waterbury, Conn.; 
and Peter Ruzila, president of Ruzila’s 
Express, Inc., Garfield, N.J., were elected 
to membership on the executive commit- 
tee. William F. Croker, Sr., of West 
Hartford, Conn., secretary of the council, 
reported a total membership of 273, of 
which 167 are shippers and the remainder 
are carriers. Co-chairmen of the coun- 
cil are Nicholas Maarschalk, traffic man- 
ager of the Connecticut Manufacturers 
Association, and Leo R. Golden, presi- 
dent and general manager of the Eastern 
Motor Freight Conference, Inc. The 
group will hold its next meeting in Bos- 
ton in April. 





Private Truck Safety Group 


R. E. Donovan, of the Standard Oil 
Co., of California, at San Francisco, has 
been named chairman of the newly- 
formed west coast subcommittee of the 
highway safety committee of the Private 
Truck Council of America, Inc., accord- 
ing to James D. Mann, managing di- 
rector of the council. 

“The council’s highway safety com- 
mittee,’ Mr. Mann said, “is an extreme- 
ly active committee and is responsible 
for the ‘Driver’s Handbook and Safety 
Manual for Commercial Truck Op- 
erators’ and the ‘Systematized Fleet 
Safety Program.’” Other members of the 
subcommittee are: 

C. H. Cowen, of North Truck Co., a di- 
vision of Safeway Stores; R. C. Haven, 
of Langendorf United Bakeries, Inc.; C. 
F. Herold, of Borden Dairy Delivery Co.; 
R. L. Whitehead, of Kraft Foods Co.; D. 
R. Lockwood, of Standard Oil Co., of 
California, all of San Francisco; J. W. 
Sinclair, of Union Oil Co., of California; 
G. W. Magee, of Coca Cola Bottling Co., 
of Los Angeles; and A. D. Ferrari, of 
Bohemian Distributing Co., all of Los 
Angeles, and P. E. Foote, of Petrolane, 
Ltd., of Long Beach. , 





Old Locomotive on Display 


Minnesota’s first railway locomotive, 
the 93-year-old William Crooks, built in 
1861 in Paterson, N.J., will be placed 
on permanent exhibition in the St. Paul 
Union Depot this spring, Harry P. Cong- 
don, vice-president and general manager 
of the depot company, has announced. 
The depot has accepted the locomotive 
from the Great Northern Railway which 
for some time has been considering plans 
to place the historic engine on permanent 
display in St. Paul. The locomotive will 
be exhibited in the ticket office section 
of the depot entrance area, on a con- 
crete slab. 





West Coast Truck Show 


The fifth annual truck, trailer, and 
equipment show will be held June 24-27 
in the Pan Pacific Auditorium, Los 
Angeles, the Automotive Council of Los 
Angeles, Inc., sponsor of the event, has 
announced. 





Collect Bills at Ocean Ports 


The North Atlantic Mediterranean 
Freight Conference, New York City, has 
énnounced that for a further temporary 
period through June 30, 1954, only, at 
the option of the carrier, collect bills 
cf lading may be issued to French Medi- 


terranean, Italian, Algerian, Moroccan 
and Tunisian ports. 


“Collect freight on shipments rated in 
dollars shall be converted at the official 
(controlled) rate of exchange, based on 
unblocked currency of the country of 
discharge and based on current rate of 
exchange on date vessel enters customs 
at port of discharge,” stated the an- 
nouncement, released by Chairman C. R. 
Andrews. 





Activities at U.S. Ports 


Between 75 and 85 percent of all ton- 
nage carried to and from the municipal 
terminals of the Port of Oakland, Calif., 
is handled by trucks, according to a 
survey the results of which were an- 
nounced by Lloyd B. Hughes, manager 
of the marine terminal department. He 
said that in the early days rail carriage 
of marine tonnage predominated, but at 
the present time, the majority of the 
tonnage was handled by truck lines 
which operated throughout northern and 
central California. 

- & * 


With the arrival of the sixth diesel lo- 
comotive at the Alabama State Docks 
terminal, the terminal railway at the 
docks became dieselized, according to 
J. P. Turner, general manager. In addi- 
tion to the six diesel locomotives, the 
State Docks had in service about 20 
freight cars for intra-terminal use, Mr. 
Turner said. : 


* * * 


“Competition Under the Conference 
System,” a booklet explaining how steam- 
ship conferences work for shippers, busi- 
nessmen and interested laymen, has 
been published by the Western Steam- 
ship Committee, San Francisco, Calif., 
according to J. F. McArt, chairman of 
the committee. 

* * * 


More than 4,000 vessels used the Chesa- 
peake and Delaware Canal, linking the 
Delaware and Chesapeake bays and the 
ports of Baltimore, Md., and Philadel- 
phia, Pa., in 1953, according to American 
Waterways Operators, Inc., Washington, 
D.C. It said that the 4,057 commercial 
vessels that used the canal in 1953 ex- 
ceeded the previous high in 1950 by 544 
ships. The organization said that 3,700 
of the 1953 number of ships were inland 
waterway freight carriers and the re- 
maining 357 were ocean-going ships. 

* * sd 


If the Department of Agriculture suc- 
ceeds in a sales campaign which the Port 
of New Orleans says the department is 
conducting in hopes of marketing more 
grain, cotton and other products over- 
seas, New Orleans will be one of the 
main ports used to carry out operations 
of the campaign, according to the port. 
It said that shipping, warehousing, rail- 
roads and truckers would be directly 
affected by the operation. 


. * * 


The twenty-eighth annual report of the 
South Jersey Port Commission, covering 
activities of the commission for the year 
1953, has been transmitted to the legisla- 
ture of New Jersey. 


The report covers activities of the Com- 
mission pertaining to the operation of 
the Camden marine terminals, traffic ton- 
nage statements, and resumes of the dif- 
ferent proceedings before the Interstate 
Commerce Commission affecting southern 
New Jersey port operations. 
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Speedy Service For Shippers 


Coordinated through freight service for 
traffic moving between New England and 
the south and west; Eastern Canada and 
the south. Consult nearest D & H Traffic 
Representative for detailed information. 


DELAWARE & HUDSON 


RAILROAD CORPORATION 
Albany 1, N. Y. 


PORT OF 
MOBILE 


A SAFE PORT, 
WAY. 


IN EVERY 
LOW HANDLING 
COSTS. SAFETY FROM 
PILFERAGE AND FROM 
WORK STOPPAGES. 


For Sure Mobility, 
It’s the Port of Mobile! 
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ern Sed 


ALABAMA STATE DOCKS BOARD 


MOBILE, 


ALABAMA 


Ship IT 
on tho FRISCO 


5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 


Alabome 
Florida 


Kansas Texas 


Arkansas Tennessee 





Workman assembles crate to protect expensive 
paper bag making machine from damage on 
long journey ovesseas to European city. Scien- 
tific framing of crate, and use of heavy outside 
sheathing will assure safe delivery of item. 


OW MUCH does it cost your com- 
pany to pack its products for export 
shipment? 

I have asked this question of hundreds 
of manufacturers from one end of the 
country to the other and I have found 
that very few really know their true 
packing costs. 

It never ceases to amaze me that an 
organization will engineer its product 
down to the last infinite detail, develop 
it, improve it, and re-improve it to a 
point so advanced that when it comes 
off the assembly line, it is as up to the 
minute as today’s news. Yet, when it 
reaches the shipping department, it is 
put into a container ill-devised, ill- 
executed, and more often than not, in- 
adequate to do the job for which it is 
intended, at a cost frequently mis-cal- 
culated, if calculated at all. 

This lack of understanding of the im- 
portance of packing is paralleled by a 
state of utter confusion as regards the 
cost of packing. 

It is a fairly common practice in for- 
eign trade to add to the commercial 
invoice a charge for “export packing.” 
Export price lists frequently carry a price 
for packing an item as well as the price 
of the item itself. 


Any resemblance between actual pack- 
ing cost to the manufacturer and the 
price charged is purely coincidental. 
Many times have I seen prices so 
quoted which, on the basis of careful 
analysis, would not even cover the cost 
of the lumber in the box let alone the 
labor to fabricate it and the dozen or 
more other items of cost which go into 
the pack. This export packing can be not 
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Do You Know 


Of Packaging Your Products? 


By JEROME F. GOULD 


President, Jerome F. Gould Corporation 


only inadequate and overpriced but is 
often overdone and underpriced. 

When I tell you, Mr. Manufacturer, 
you're out on a limb, I’m saying that you 
are improperly and indecently exposed— 
exposed to a giveaway that is the biggest 
and most profitless bingo game in manu- 
facturing history. 

How and why the manufacturer per- 
mits this wasteful practice to continue 
year in and year out is something I’ve 
never quite been able to understand. 
However, it is encouraging to note that 
there are an increasing number of or- 
ganizations who have attacked the prob- 
lem, analyzed their costs carefully, and 
turned their packing operations into 
profitable ones. 

The container is an important part of 
the product, in effect, for unless the 
product arrives at destination in usable 
condition it might just as well never 
have been mianufactured. Packing is 
therefore, in my opinion, an important 
part of the manufacturing operation. In 


its performance are all the elements of 
the manufacturing operation: materials, 
labor, overhead, and, if you wish, profit. 


Computing Packaging Costs 

In order to properly establish a pack- 
ing cost it is vital that the use of ma- 
terials—lumber, nails, steel strapping, 
waterproof paper, cushioning materials, 
corrugated, etc.—be carefully computed. 
To these must be added labor—not esti- 
mated labor—but actual labor that goes 
into the materials handling operation in 
connection with the packing as well as 
all labor that goes into the packing op- 
eration. 

Finally, there is the factor of manu- 
facturing overhead—the labor-dollar bur- 
den without which your packing cost 
picture cannot be true. 

I have been told by more than one 
manufacturer that he does not include 
an overhead factor in computing his 
packing costs since packing is, in effect, 
part of his overhead. 

I reject this theory on a number of 
counts. 

Firstly, packing for domestic shipment 


is substantially different, you will agree, 


Noted Export Packer Emphasizes Importance of and Means of 
Establishing True Packaging Costs, Gives ‘Key’ for Attaining 
Maximum Protection at Minimum Cost in Packaging for Export. 
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Crating of press brake for South American destination is completed at Jerome F. Gould plant in Brooklyn, N.Y. Brake is part of an entire factory being 


packaged by the firm for export shipment. Note workman carefully stenciling destination on crate to assure proper and speedy delivery. Top, view of 
sturdy skid and frame of crate built for disassembled digging wheel of ditching machine, prior to sheathing. Note use of steel strapping to secure 
digging wheel and components to bottom of crate, and to prevent movement, and resulting damage, in transit. Bottom, main body of ditching machine, 


disassembled and crated for export. 


from export packing. Why should the 
domestic customer bear part of the for- 
eign customer’s packing cost concealed in 
an overall overhead item? 

Secondly, packing is a manufacturing 
operation. It requires procurement, 
space, light, heat, power, and most fac- 
tors of overhead that any other manu- 
facturing operation requires. If these 
overhead factors are not included in the 
computation of its cost it does not mean 
that they do not exist. It merely means 
that the manufacturer is deceiving him- 
self into believing that they do not exist 
and he is further deceiving himself by 
calling a direct labor item an overhead 
item and not getting paid for it. 

An ostrich policy as regards export 
packing costs and charges can result in 
many thousands of dollars of loss in a 
year’s time. 

It is my contention that packing costs 
must be analyzed as carefully as all 
other costs. Then, if meeting competi- 
tion requires that the loss be transferred 
to some other aspect of the final billing, 
that is fine. You can then increase the 
export price of your product, but, most 
important, you will know what your true 
packing costs are. Then and only then 
can you intelligently begin to develop 
and improve your export packing to a 
point where you can achieve maximum 
protection at minimum cost. 


‘Secret’ of Good Packaging 
Maximum protection at minimum 
cost, these five words are the secret— 
they are the key to the ultimate in ex- 
tort packing. 
Almost as frequent as the shipper who 


underpacks is the shipper who over- 
packs—who puts more than is necessary 
into the package. The unfortunate part 
of it is that, like the others, he does not 
know his true packing costs, and so he 
continues to dissipate dollars that might 
have been profits. 

In the last analysis the best package 
is always the cheapest. 

But, what is proper commercial pro- 
tective packing and how is it applied? 

Primary considerations are, of course, 
(1) the nature of the object to be packed 
and (2) the hazards which it is likely 
to encounter between the time it leaves 
the source of manufacture and the time 
it reaches its ultimate destination. 

Industrial machinery, soft goods, elec- 
tronic equipment, appliances, hardware, 
toys, furniture, tablewear, agricultural 
machinery, etc.—each present different 
packing problems by their very nature. 

The term of the voyage, the area of 
travel, conditions at port of disembarka- 
tion, inland trip to ultimate destination, 
and innumerable other factors must de- 
termine the nature of the package. 

Here is a true challenge. 

Basically there are four common 
classes of hazard against which most 
protective export packing must guard. 
These are: 

1. The corrosive or mildewing effects 
of salt air, water and humidity. 

2. The breakage or distortion caused 
by shock, drop and other interruptions 
of inertia as well as otherwise rough 
handling. 

3. Marring, scratching and other sur- 
nae distortions caused by the package 
itself. 


Use of steel braces at corners of crate offers reinforcement. 


4. Pilferage. 


Against each class of hazard there are 
different techniques of protection avail- 
able depending on the item being packed. 


Protection Against Corrosion 


Protection against the corrosive or 
mildewing effects of salt air, water and 
humidity can be achieved through two 
basic methods. The first method in- 
volves protection of the item which is 
metal and non-critical from the view- 
point of tolerances, electrical contacts, or 
mechanical action. Here the desirable 
protection can be achieved through the 
use of either an anti-corrosive, petro- 
leum-base rust inhibitor which can be 
painted or sprayed on to the exposed sur- 
faces or the wrapping of the item in 
chemically-treated paper which gives off 
an anti-corrosive vapor. The petroleum 
and paper companies have many prod- 
ucts available along these lines which are 
highly effective. 


The second method involves items 
which are essentially impaired by the 
use of a grease or a corrosive-inhibiting 
vapor. In these cases, the product can 
be completely enclosed within a mois- 
ture-vapor-proof barrier of which there 
are many on the market, ranging from 
pliofilm to aluminum foil laminated to 
paper or cloth to give added strength 
and prevent penetration. These bar- 
riers are heat-sealable and can be ob- 
tained with varying degrees of resistance 
to moisture-vapor penetration. A dehy- 
drant can be enclosed within such a 
moisture-vapor-proof barrier to keep 
the humidity level constant. In this cate- 
gory it should be pointed out that some 
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Jerome F. Gould workmen put mobile blood bank on skid for export to Israel. Removal of tires, and 
attachment of truck axles to skid assure stability in transit, and use of sturdy skid makes for easy 
handling by mechanical means. 


commodities can be amply protected 
through the use of simple waterproof 
paper in various weights, this paper con- 
sisting of laminations of paper and as- 
phaltum. 

We come next to the hazard of break- 
age or distortion caused by shock, drop, 
movement in the hold of a vessel or 
aboard railroad cars, etc. 

The methods of protection available 
in this category are tremendously varied 
and versatile. Essentially they can be di- 
vided into three categories: suspension, 
cushioning and shock-mounting. Many 
materials are available for this purpose. 
They include rubber, hair, macerated 
newsprint, excelsior, creped cellulose 
wadding, and corrugated paper. 

The application of any of the above 
will be influenced by cost as well as the 





Jerome F. Gould, author of this 
article, has been in packaging 
since 1938, when he was gradu- 





nature of the item. Some material can 
be completely surrounded by any of the 
above described cushioning materials 
and will safely reach its destination. In 
some instances, however, the same item 
would be better protected if shock- 
mounted or suspended on rubber or steel 
springs. Although the packing cost will 
be increased in such cases, the saving 
in cubage will more than compensate. 

As to marring, scratching and other 
surface distortions caused by the pack- 
age itself, it should be pointed out that 
a suspended or shock-mounted item 
need only have the proper space between 
itself and the interior walls of its con- 
tainer, in which case no damage can 
possibly occur. 

Cushioned items require sufficient 
cushioning so that no contact can occur 


ated from Columbia University 
with a Bachelor of Science degree 
in education. He became general 
manager of Acme Processing & 
Packaging Co. in 1944, president 
and chairman of the board of 
Acorn Packaging & Packing Co. in 
1945, and president of his own 
firm in 1949. Since he started his 
own firm, he estimates that he has 
packaged approximately $6,000,- 
000,000 of American goods. Mr. 
Gould is a director of the eastern 
division of the Society of Industrial 
Packaging and Materials Handling 
Engineers, chairman of the board 
of the Export Packers Association 
of the Port of New York, and a 
member of the Propeller Club of 
the United States, of the Brooklyn 
Traffic Club, and of the American 
Materials Handling Society. 
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between themselves and the interior 
walls of their container. 

Finally, there is the problem of pilfer- 
age. The paramount rule here is to 
never advertise in the markings of the 
container the nature of its contents. 

The secondary rule is to so construct 
the container that the thief must leave 
visible evidence of the pilferage. 

Some years ago we had an experience 
with a manufacturer of slide fasteners 
who was shipping into the Far East. 
Somewhere en route a pilferer was very 
carefully removing the nails from one 
board of each case. He would then slide 
that board out from underneath the 
steel straps, remove the contents, and 
replace them with valueless waste. The 
board would then be slid back under the 
straps, the nails replaced, with no evi- 
dence left that the case had ever been 
opened. 

We succeeded in eliminating this loss 
by modifying the shipper’s case construc- 
tion. We extended the heads of the 
case to cover the sides, tops, and bottoms. 
The results were excellent. 

Exterior case construction is also of 
equal importance. 

Small boxes must be constructed of 
minimum lumber thicknesses and in ac- 
cordance with standard box making pro- 
cedures. Nailed wood boxes, cleated ply- 
wood boxes and wirebound boxes play 
an important role in the field. 

In large sheathed crates, emphasis 
must be placed on the frame construc- 
tion rather than on the thickness of the 
exterior sheathing, which is relatively 
unimportant. Consideration must be 
given to the center of gravity of each 
container so that sling markings are ac- 
curate. Frequently with a particularly 
heavy item, the packed piece should be 
made to support its case as well as the 
case to support it. Steel strapping can 
add tremendous strength to a case if 





proper strapping is correctly applied. 
Markings must be clear and in an ink 
which will not be affected by weather. 

But, as in the case of interior pack- 
aging, it must be borne in mind that 
overpacking is a serious, costly proce- 
dure as damaging to export sales, in fact, 
as underpacking. In closing, I would 
like to emphasize that packaging, as an 
industry, must recognize its responsibil- 
ity to national economy. If a job is worth 
doing, it is worth doing well. 


Coming... 


Feature Articles 


March 20—Greyvan Lines, which 
has pioneered many techniques to 
handle household goods safely, 
observes its Silver Anniversary. 
March 27—Among the many spe- 
cial features of Traffic World's 
Perfect Shipping Annual will be 
articles describing the Perfect 
Shipping activities of the public 
warehouses and the long-distance 
moving companies. 

April 3—How an air carrier, 
American Airlines, goes about 
promoting industrial development 
in relation to air transportation. 
April 10—How a traffic manager 
reduced packing costs, eliminated 
damage, and reduced tare and 
shipping weight through the use 
of wirebound containers. 





PERSONAL NEWS 


John E. Boice has been appointed to 
the newly-created position of assistant 
secretary of the Committee for Pipe Line 
Companies, effec- 
tive March 16, with 
headquarters in 
Washington, DC. 
Mr. Boice retires 
March 15 as chief 
of the pipeline en- 
gineering and ma- 
terials branch of 
the Petroleum Ad- 
ministration for 
Defense, after more 
than 40 years of 
government service. 





J. E. Boice Mr. Boice spent 30 
years with the 
Commission in connection with the 


valuation of railroads and petroleum 
pipe lines, and served four years with 
the Petroleum Administration for War 
&S senior transportation engineer and 
pipe-line consultant. 
cs a 

Hans Erichsen, assistant vice-president 
end head of the Washington, D.C., office 
cf Pacific Transport Lines, has been 
transferred to San Francisco, Calif., 
&S vice-president in charge of research 


and planning, a newly-formed division 
of the company. 
ca a * 

James E. Moore, who began his career 
with United Air Lines 20 years ago as a 
traffic representative, has been appointed 
assistant to the president of the com- 
pany. 

ca * * 

J. A. Schroder has been appointed gen- 
eral agent of the Missouri-Illinois Rail- 
road at Chicago, Ill., succeeding the late 
W. J. Mitchell. 

* * ok 

Wendell B. Walton has been promoted 
to the position of district sales repre- 
sentative at Atlanta, Ga., by Johnson 
Motor Lines. Walter H. Savage has been 
appointed traffic representative at At- 
lanta. 

* * * 

Effective March 15, C. L. Binger will 
become eastern traffic manager of Pacific 
& Atlantic Shippers, Inc., with office in 
New York City. Mr. Binger began his 
transportation career in 1922 as travel- 
ing freight agent for the Southern Pa- 
cific Lines in Cleveland. From 1925 to 
1950 he served in the freight traffic de- 
partment of the Chicago South Shore .& 
South Bend Railroad, and in 1950 joined 


73 


the Chicago, Aurora & Elgin Railway as 
vice-president, freight traffic. 
* * - 


Charles R. Kiger has been appointed 
to the Cincinnati sales staff of Meeks 
Motor Freight. Mr. Kiger recently re- 
tired as traffic manager of the National 
Distillers Products Corporation, with 
whom he was associated for 20 years. 

7 * Of 

Steven R. Buschbacher has been ap- 
pointed to the position of district freight 
agent of States Marine Lines at Chi- 
cago, Ill. 

* * * 

Charles Towle, formerly sales repre- 
sentative for the Plying Tiger Line at 
San Francisco, has been appointed dis- 


. trict sales manager for the carrier at 


Stockton, Calif., in charge of the airline’s 
Stockton-Sacramento area, succeeding 
Van Hurd, who resigned to enter his 
own trucking business. 

* * oe 

Anthony F. Olszewski, who has been 
discharged from the U.S. Marine Corps 
where he served in the office of the 
depot of supplies, transportation section, 
Philadelphia, Pa., has returned to his 
former position as district sales repre- 
sentative of Griggs Trucking Co., with 
offices at Baltimore, Md. 

* * * 

Thomas H. Smith has been appointed 
general agent of the Midland Continen- 
tal Railroad with headquarters at Clin- 
ton, Ia. 

* ak ok 


George F. Douglas, terminal manager 
for Spector Motor Service at New Britain, 
Conn., has been elected president of the 
company’s newly-formed “Old Timers 
Club.” 

* * sd 

Philip B. Willauer has been appointed 
general manager of the Highway Car- 
riers Employers Association, Chicago, IIl., 
and will begin full time employment 
with the association not later than 
May 1. 

* * * 

J. Milton Connors, formerly assistant 
traffic manager of the western division 
of Tide Water Associated Oil Co., has 
been promoted to traffic manager of the 
division, succeeding Robert Hutcherson, 
who retired after 33 years of service. 

* 


* * 


William R. O’Hearn, officer’s assistant 
of the Southern Railway System, has 
been promoted to assistant ‘general 
freight agent of the company with head- 
quarters remaining at Washington, D.C. 
Mr. O’Hearn succeeds J. Herbert Hayghe, 
who has resigned after 24 years of 
service to accept the position of assistant 
to the director of traffic of the American 
Tobacco Co., with headquarters at New 
York City. Mr. O’Hearn joined Southern 
in 1920 as a clerk in the local freight 
offices at Cincinnati, O., serving there 
subsequently in a similar capacity in the 
railway’s general freight office. In 
January, 1940, he was promoted to of- 
ficer’s assistant, freight traffic depart- 
ment, at Washington. J. P. Lonergan, 
formerly chief clerk in the traffic de- 
partment of the American Tobacco Co., 
has also been made an assistant to the 
director of traffic of that company, at 
New York. 


* * * 


Robert E. Cook, district passenger 
agent for the Pennsylvania Railroad at 
Atlanta, Ga., has been named to suc- 
ceed William R. Hall as the railroad’s 
passenger representative at Fort Wayne, 
Ind. Mr. Hall retired after 41 years of 


“Made it fast as the Blue Streak... 
now to make it as dependable!” = 


For FAST, PROMPT Service... 


cal COTTON BELT 
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service. Robert P. Young, passenger 
representative at Indianapolis, has been 
transferred to Louisville, Ky., to succeed 
Walter G. Haymaker, as passenger rep- 
resentative at Louisville. Mr. Haymaker 
retired after 47 years of service. 
- = * os 

Joseph H. Freedman has been elected 
president of the New York & New 
Brunswick Auto Express Co., effective 
March 1. A. Harry Freedman has been 
elected vice-president and Seymour 
Bronfman has been elected secretary- 
treasurer of the company. 

* a * 


S. D. Wilk has been appointed director 
of sales of Flag Lines, Inc., effective 
March 8. Mr. Wilk has been associated 
with sales and traffic work in the moto: 
carrier industry and in industrial and 
commercial fields for more than 18 years. 

on co * 


Ralph F. De Forest has been appointed 
director of sales and service of the Long 
Transportation Co., effective March 1. 

we ae 


Harry Arkle has been appointed Euro- 
pean general manager of the Canadian 
Pacific Railway at London, England, ef- 
fective April 1, succeeding the late J. C. 
Patteson, C.M.G. 

* + 

H. I. Lallier has been appointed traffic 
manager of Strickland Transportation 
Co., with offices at Dallas, Tex. He will 
direct the rate and traffic matters of the 
company. Mr. Lallier has been as- 
sociated with the transportation industry 
in traffic and rate capacities for the last 
35 years and with the company for the 
last five years. Frank B. Weber, for- 
merly assistant operations manager, has 
been named operations manager with 
headquarters also in Dallas. John M. 
Maxwell has been appointed assistant 
operations manager. Mr. Maxwell was 
formerly civilian transportation officer 
at the U.S. Army Red River Arsenal. 

a * + 


William E. Hollan, vice-president of 
sales and traffic for Slick Airways, Inc., 
who was to become vice-president of the 
eastern division of Flying Tiger-Slick 
Airways on merger of the two companies, 
has now joined Slick Enterprises in an 
executive capacity. 

* > * 

Troy Garrison, former newspaperman, 
has been appointed to the newly-created 
position of principal public relations 
representative in the Los Angeles Har- 
bor Department. 

* a * 

Paul Clarke has been appointed execu- 
tive vice-president and general counsel 
of North American Van Lines, with head- 
quarters at Fort Wayne, Ind. 

* > 


Fred C. Mann, formerly manager of 
Eastern Motor Express’ terminal at Day- 
to, O., has been appointed terminal 
manager at Cincinnati, O. 

* * = 

D. F. Sallows has been appointed 
eastern representative of the Port of 
Beaumont, Tex., with offices at New 
York City, effective March 1. 


> * * 


H. H. Cook has been appointed general 
freight agent of the Atlantic Coast Line 
Railroad, and W. D. Wright has been 
appointed assistant to the general 
freight agent of that railroad, effective 
March 1, at Wilmington, N.C. 


* ca + 
‘Haven Walton, assistant western trif- 


fic manager of the Alcoa Steamship ©0., 
has been named to head the new y- 






















per 
en 
Bed 
ep- 
ker 


ted 
Tew 
tive 
een 
our 
y- 


ctor 
tive 
ited 
otor 
and 
ars. 


ated 
ng 


uro- 
dian 


March 13, 1954 



























iS YOUR CUE 


to locate your plant 
along 


New York Central 


LOOK at it 
— =e 






With your competition getting keener 
these 3 factors will become more impor 
fant to you than ever before 


SPEED in getting shipments to your cus 
SAFETY 


ECONOMY in overhead through efficient 
handling at pick-up and delivery points! 








For all 3 — Speed, Safety, Economy — 


Call your nearest Spector Terminal 
TITAN 1 MOTOR SERVICE, INC. 
alll we @hiile 


wz 3100 S$. Wolcott, Chicago 8 

















SHIP 
SEATRAIN 


SEATRAIN LINES, INC. 
15 Broad Street 
New York 5, New York 
Whitehall 3-2470 


Atlanta, Ga., WAlnut 7275; y “4 Orleans. 
La., RA mond 8481; St. Louis, Mo , GArfi rfield 
117 i; jouston, Tex., CHarter 0661; Savan- 
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opened office of the company in Kansas 

City, Mo., with supervision of freight 

and passenger interest from the central 

mid-west to the Rocky mountains. 
. * n 


Milton Goldstein, traffic manager, 
Serutan Co., will lecture on “Traffic 
Control and Warehousing for the Whole- 
saler” at the New York University 
School of Commerce on March 18. 

© 6 

Joseph Kestner, formerly commercial 
agent of the Seaboard Air Line Railroad 
at Pittsburgh, Pa., has been appointed 
general agent of the company at Roch- 
ester, N.Y., succeeding S. Van Auken, 
Jr., who retired after 46 years of serv- 
ice. J. J. Naughton succeeds Mr. Kest- 
ner. 

* * * 

J. J. McLaughlin has been appointed 
assistant general freight agent of the 
Chicago Great Western Railway at Min- 
neapolis, Minn., effective March 1, suc- 
ceeding D. W. Quick, promoted. 

a oF x 


Jackson H. Alderman has been reap- 
pointed general counsel of Transport 
Clearings of Los Angeles, effective March 
1. Mr. Alderman formerly held this 
position before being called into the 
Judge Advocate General Corps of the 
U.S. Army, April 1, 1951. 

oo * a 


John K. Dozier has been named presi- 


‘dent of the Houston Terminal and Cold 


Storage Co., Houston, Tex., succeeding 
the late T. M. Smith. Two new vice- 
presidents have been named: Leroy H. 
Machemehl, vice-president and in charge 
of shipping, and F. John Seyer, vice- 
president and superintendent. Mr. Dozier 
joined the concern 25 years ago and had 
been vice-president since 1943. He is a 
former president of the Houston Ware- 
house & Transfer Association, and a 
member of the executive committee, Na- 
tional Association of Refrigerated Ware- 
houses. 
of *” oo 

Earl L. Kidney has joined the sales 
organization of Clipper Carloading Co. 
in Chicago. Mr. Kidney was formerly 
affiliated with International Forward- 
ing Co. 


Correction 


The names of J. C. Vespole and R. H. 
Sayre, appointed to higher traffic posi- 
tions with the Ansco division of General 





R. H. Sayre 


J. C. Vespole 


Aniline and Film Corporation, of Bing- 
hamton, N.Y., were incorrectly shown 
under the photographs of these two men 
which appeared in the Trarric Wor.LD 
of March 6, page 80. Their photographs 
are reproduced here with proper identifi- 
cation. 
Z . s 

Malcolm S. Mackay, vice-president, 
continental division of Northwest Orient 
Airlines, has been named executive vice- 
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president of the company. Mr. Mackay 
has been the airline’s chief executive 
officer while Harold R. Harris, president, 
is on leave of absence due to illness. 
*” * * 
George W. Stradtman. general pas- 
senger agent of the Central of Georgia 


Hf | : 





Two hundred and seven members and 
guests of the Traffic Club of San Fran- 
cisco were present at the club’s tenth 
annual inaugural banquet held in the 
ballroom of Rickey’s Red Chimney res- 
taurant on February 27. 

The new officers of the club are shown 
in the accompanying photograph. Left 
to right: Richard M. Meek, of the Mil- 
waukee Road, secretary; Ralph _ T. 
Walker, of the Frisco Lines, vice-presi- 
dent; Mayer L. Kapler, of American 
Box Co., chairman of the board of di- 
rectors; Pat Stinson, of Southern Pacific 
Lines, president, and Joe D. Montoya, 
of Eugene M. O’Neill Co., treasurer. 

Members of the board are: Frank 
Spittaleri, of the California Public 
Utilities Commission; Thomas P. Cur- 
tain, of Curtain Drayage Co.; Philip W. 
Morris, of Wessix Electric Heater Co.; 
Ray Bartel, of Kenter Truck Lines; 
Albert A. Baker, Jr., of Golden Nug- 
gett Sweets, Ltd.; Charles G. Wilcox, of 
Pacific Molasses Co.; Len Leonard, of 
Navajo Freight Lines; Philip N. Wood, 
of General Transfer Co.; Maurice Gut- 
field, of F. J. Lambert Co., and Clyde M. 
Stine, of F. W. Woolworth Co. 

oe * * 


The date for installation of officers of 
the Junior Traffic Club of St. Louis has 
been changed from June 2 to June 11, 
according to Norman L. Westholt, of 
the Northern Pacific Railway, recording 
secretary of the club. 

ts * a 

The Transportation Club of Sioux 
Falls, S.D., will hold its next regular 
meeting at the Y.M.C.A., March 17. 
Richard Williams, secretary of the As- 
sociated Motor Carriers of South Dakota, 
will be the guest speaker. 

3 * * 


Cecil M. Self, president of the Norfolk 
Southern Railway, spoke on “The Cli- 
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Railway at Savannah, Ga., has beer 
appointed general agent and attachec 
to general headquarters of the freigh: 
traffic department. at Savannah, ef 
fective March 1. In his new assignment 
Mr. Stradtman will handle both freigh 
and passenger matters. 
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mate Ahead for Business” at a meeting 
of the Charlotte (N.C.) Traffic and 
Transportation Club on February 24. 


% 4 


The second annual “railroad night” 
meeting of the Southeast Traffic Club of 
Los Angeles, Calif., will be held at the 
Trianon Ballroom on March 18. 

ok K a 


The Transportation Club of Atlanta, 
Ga., will hold its regular luncheon meet- 
ing in the Henry Grady hotel, March 
15. The club will also hold a smorgas- 
bord and dance at the Red Fez Club, 
Shrine Mosque, March 26. 


* * x 


The “military affairs luncheon” meeting 
of the Traffic Club of St. Louis will be 
held March 22 in the Statler hotel. The 
guest speaker will be Brigadier General 
B. F. Hayford. 

* * * 

The water committee of the Traffic 
Club of Greater Los Angeles, Calif., will 
meet at the Sports Club March 25. John 
B. Westland, of John B. Westland and 
Sons, will speak on “Import Customs 
Procedure and Regulations.” 


* a * 


The “Irish night” meeting of the 
Wachusett (Mass.) Traffic Club will be 
held at the Colonial hotel, Gardner, 
Mass., March 23. 

* * ok 

At the regular meeting of the Traffic 
Club of Baton Rouge, La., at Bob and 
Jake’s Steak House March 16, Ernest D. 
Wilson, president of the Greater Baton 
Rouge Port Commission, will speak on 
“Eminent Development of Our Greater 
Port Facilities.” 

* CK oa 

At the “civic night” meeting of the 
Will County Transportation Club at the 
Moose Club in Joliet, Ill., March 16, Rep- 
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resentative Mason, of Illinois, will be the 
guest speaker. 
* * ok 

R. W. Simpson, works manager at the 
twine mill of the International Harvester 
Co., at New Orleans, will speak on the 
“Development of the Twine Industry in 
New Orleans” at a “industries day lunch- 
eon” meeting of the Traffic Club of New 
Orleans, La., March 22. The third an- 
nual “sports night party” of the club 
will be held at the St. Charles hotel on 
March 23. 

os * * 

A “salute to industry” luncheon meet- 
ing was held by the Traffic Club of 
Jacksonville, Fla., in the Seminole hotel, 
March 8. 

* OK * 

Otis E. Shaw, traffic manager, A. H. 
Bull & Co., Inc., was elected president 
of the Traffic Club of Baltimore, Md., 
at its “president’s 
ball” held in the 
Lord Baltimore ho- 
tel March 6. He 
succeeded John C. 
Alexander, of West- 
ern Electric Co. 
Other officers of the 
club are: J. Frank 
Williams, of Sea- 
board Airline Rail- 
road, vice - presi- 
dent; J. Victor 
Culler, of Mathie- 
son Chemical 
Corporation, secre- 
tary, and Oliver C. Shipley, of the R. E. 
Michel Co., treasurer. Mr. Shaw began 
his transportation career with the South- 
ern in Washington, D.C., and joined the 
staff of the Bull Steamship Lines in 
Washington 24 years ago. He is a former 
president of the Traffic Club of Wash- 
ington. 





O. E. Shaw 


% * * 


Francis T. Greene, executive vice-presi- 
dent of the American Merchant Marine 
Institute, was the guest speaker at a 
meeting of the Traffic Club of New 
Haven, Conn., March 9. 

* * * 

The Traffic Club of Tulsa, Okla., and 
the Tulsa Chapter of the Delta Nu Al- 
pha Transportation Fraternity will co- 
sponsor a visual educational program 
March 20. Arrangements have been 
made through W. T. Rutherford, traffic 
manager of the Frisco Railroad for a 
tour of the company’s facilities. 

* * * 

The next regular monthly meeting of 
the Citrus Belt Traffic Club of Southern 
California will be held March 15 at the 
Elks Club, Anaheim, Calif. R. W. Grigg, 
transmission engineer of the Pacific 
Telephone & Telegraph Co., will speak 
on “When Nation-Wide Dialing Comes 
to Southern California.” 

a ae tk 


Colonel Jack Major, humorist of Padu- 
cah, Ky., will be the guest speaker at 
a meeting of the Traffic Club of Detroit, 
Mich., in the Statler hotel March 16. 
He will speak on “If I Were President.” 
H. J. Commes, traffic manager, Kel- 
vinator division, Nash Kelvinator Cor- 
poration, and president of the club, will 


be the toastmaster. 
* a * 


Plans for a “round-table” meeting of 
the Transportation Club of. Rochester, 
N.Y., to be held at the Chamber of Com- 
merce, March 1, in celebration of the 
fiftieth anniversary of the trucking in- 
dustry, were discussed at the regular 
monthly meeting of the Rochester Mo- 
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tor Carriers’ Association at the Roches- 
ter hotel, February 24. In connection 
with the March 18 meeting, the associa- 
tion approved a motion by Jack Schind- 
ler, of Mushroom Transportation Co., 
Inc., that the organization set up a 
scholarship fund which would be in com- 
memoration of the anniversary. Bernard 
Zapf, of Boyce Motor Lines, president 
of the association, appointed Mr. Schind- 
ler chairman of a scholarship commit- 
tee, and appointed Fred Testa, manager 
of Associated Transport, as his assistant, 
and asked that a report be submitted at 
the March 18 meeting. The discussion 
period after the business meeting was 
devoted to the subject of Christmas 
gifts by motor carriers, according to 
George L. Cutaiar, chairman of the as- 
sociation. Mr. Cutaiar said that shipper 
members and others agreed that the 
practice should be eliminated to help 
carriers reduce their costs and “thereby 
possibly reduce rates.” He said that 
some carriers expressed the opinion that 
discontinuance of the practice would be 
a relief, not only in the amount of money 
spent, but in the time consumed in plan- 
ning, purchasing and distributing Christ- 
mas gifts. 
o » a 

Donald D. Conn, executive vice-presi- 
dent of the Transportation Association 
of America, Chicago, Ill., will be the 
guest speaker at the twentieth annual 
dinner of the Transportation Club of 
Springfield, Ill., at the Elks Club, April 
14. Henry J. Detjen, works manager, 
Allis Chalmers Manufacturing Co., will 
be the toastmaster. 

~*~ ~ ~ 

The thirtieth president and other 
newly-elected officers of the Women’s 
Traffic Club of San Francisco will be in- 
stalled at a luncheon meeting of the 
club in the Mark Hopkins hotel on March 
20. Mrs. Muriel White, of the Owens 
Illinois Glass Co., will be installed as 
president, succeeding Grace McAuliffe, 
of B. R. Garcia Traffic Service. Others 
to be installed are: Mrs. Frances Ruth- 
erford, of the General American Trans- 
portation Corporation, vice-president; 
Miss Barbara Thomas, secretary, and 
Mrs. June Olivier, of Southern Pacific 
Co., treasurer. Directors to be installed 
are: Miss Muriel Collins, of Harper Rob- 
inson Co.; Miss Alexandra Harrington, 
of Haslett Warehouse Co., and Mrs. 
Anita Lee Maguire, of Pacific Southcoast 
Freight Bureau. 

* * * 

The “past presidents’ party” of the 
Motor City Traffic Club, Detroit, Mich., 
will be held at the Disabled American 
Veterans Club House on March 15. 

7 


* * 


The “airline night” meeting of the 
Bridgeport (Conn.) Traffic Association 
will be held at the Stratfield hotel March 
15. Richard J. Dina, sales manager of 
American Airlines, and Richard Squeri, 
sales manager of Eastern Airlines, are 
co-chairmen of the meeting. 

a * * 


The regular meeting of the Stock 
Yards District Traffic Club, Chicago, IIl., 
will be held March 18 in rooms of the 
Central Manufacturing District Club. A 
movie entitled “Once Upon the Wabash” 


will be shown. 
* of * 


Harvey Cooper, sales engineer of the 
railroad loading and equipment division 
of the Evans Products Co., Plymouth, 
Mich., was guest speaker at a dinner 
meeting of the Transportation Club of 
Decatur Ill. in the ballroom of the Hotel 
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Orlando, March 9. Mr. Cooper described 
30me of the specialized freight car equip- 
ment the Evans company has built. He 
talked about the Evans D.F. loader and 
the Evans 6-Car auto loader, built on a 
standard flat car, which permits six 
instead of four autos to be carried on 
a freight car. An estimated 250 persons 
attended the dinner. 
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” TRAFFIC GROUPS 
6 
78 
68 
68 Cabel Cornish, vice-president of Best 
66 Motor Lines. was the guest speaker at 
a meeting of the Dallas (Tex.) Chapter 
76 of the Delta Nu Alpha Transportation 
8 Fraternity on February 12. 
7 4 * eo oo 
65 A. E. Beach, general freight agent of 
the Roscoe, Snyder & Pacific Railway, 
67 and past president of the Railroad Gen- 
69 eral Agents Association of Los Angeles, 
72 and the new officers of the association 
66 who were elected at a meeting February 
18, will be honored at the next meeting 
10 of the association on March 25. The 
59 newly-elected officers are: H. H. Knocke, 
61 assistant general freight agent, Great 
69 Northern Railway, president; Douglas 
: Seaman, district passenger agent, Penn- 
9 sylvania Railroad, first vice-president; 
. 4 G. T. Buckley, district freight and 
78 passenger agent, Gulf, Mobile & Ohio 
15 Railroad, second vice-president; C. O. 
: Huff, general agent, passenger depart- 
_ 75 ment, Rock Island Railroad, third vice- 
over president; M. C. Mauhs, district freight 
i agent, Baltimore & Ohio Railroad, sec- 
7 retary-treasurer. Members of the board 
of directors are: Mr. Beach, chairman; 
. 66 C. F. Hallsman, general agent, passenger 
. 75 department, Union Pacific Railroad; 
415 R. L. D. McAllister, general agent, pas- 
, 2 senger department, Santa Fe Railway; 





R. E. Davis, general agent, Rio Grande 
Railroad, and E. C. Adler, general agent, 
Erie Railroad. 
7 * of 

D. J. Smith, of Pittsburgh, Pa., presi- 
dent of the Northampton & Bath Rail- 
road, and a director of the American 
Short Line Railroad Association, spoke 
on the functions of the short line rail- 
roads and the role they play in the de- 
velopment of industry, agriculture, and 
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oe commerce in the US., at a recent meet- 
5, 78 ing of the Lehigh Valley Chapter of the 
F % Delta Nu Alpha Transportation Frater- 





nity in Allentown, Pa. 


* * * 


The program committee of the Indus- 
trial Traffic Managers’ Association of 
Kansas City, Mo., has arranged for the 
Union Barge Line sound and color 
film “Timberhead” to be shown at the 
March dinner meeting of the associ- 
ation. 
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* * * 


At a meeting of the Railroad Foreign 
Freight Traffic Association of New York, 
N.Y¥., at Shwartz’ restaurant, March 16, 
& color film showing the operations of 
the Orinoco Mining Co., a subsidiary of 
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of the U.S. Steel Corporation, in Venezuela, 
of thi. wi'l be shown. 

nd, al- * * «& 

of, w 


Ernest K. Bloss, mechanical superin- 
terdent, Boston & Maine Railroad, Bos- 
lon, Mass., will be the guest speaker at 
4)uncheon meeting of the Boston Gen- 
rel Agents Council in the Manger hotel 
Merch 15. Mr. Bloss will speak on diesel 





or fail 
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power in connection with railroad oper- 
ation. 
* * * 


A. W. Kurshmore, of the Reading Co., 
is the new president of the Philadelphia 
Passenger Association. Other 1954 of- 
ficers are: W. W. Greene, of the Chi- 
cago & North Western Railway, first 
vice-president; E. H. Hatfield, Jr., of the 
Santa Fe Lines, second vice-president; 
C. M. Hutchinson, of the Southern 
Pacific Lines, secretary; A. R. Kruse, 
of the Burlington Lines, treasurer, and 
G. P. Morgan, of the Baltimore & Ohio 
Railroad, historian. Members of the 
board of governors are: T. F’. Stefanski, 
of the Pennsylvania Railroad; R. E. 
Dunn, of the Pennsylvania; and R. L. 
Roberts, of the Missouri Pacific Lines. 
Directors are: M. H. Eckhardt, of the 
Pennsylvania; N. S. Long, of the At- 
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lantic Coast Line; C. R. Meister, of the 
B. & O.; F. W. R. Kirkpatrick, of the 
Pennsylvania; H. F. Farr, of the Union 
Pacific Railway; E. R. Brown, of the 
Canadian Pacific Railway; F. S. Beno- 
liel, of the Canadian National Railways; 
J. R. Kulp, of the Pennsylvania, and 
H. V. Dansey, of the Reading. 
oe cs * 


Walter W. Coe, assistant to the chief 
of transportation for the U. S. Marine 
Corps, Washington, D.C., and first vice- 
president of the Traffic Club of Wash- 
ington, will be the guest speaker at a 
meeting of the Chief Clerks Association 
of Washington March 18. 

K ok oe 


A meeting of the Traffic League of 
Cincinnati, O., at the Masonic Temple 
on April 5, will be dedicated to “April 
Perfect Shipping Month Campaign.” 





CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


WANTED: Capable, ambitious man experi- 
enced in adjusting fruit and vegetables rail- 
road claims, permanent position, unusual 
opportunity with traffic management com- 
pany established So. Calif. over 30 years. 
Outline personal data, education, employ- 
ment record and references. Box 540. 








WANTED—Traffic Manager. Must be familiar 
with grain rates and grain transit, including 
commercial mixed feed transit. Midwest 
Location. In reply, state age, past experience 
and salary requirement. All replies con- 
fidential. Box 550. 


East Coast Sales Representatives 
wanted to develop business for 
pool car and pool truck distribu- 


tion in Midwest area. Commission 
basis. Advise present connections 
and available potential. Box 556 





Situations Wanted 


20 YRS. EXP. inland offshore rates, claims, 
Marine Terminal Operation, Stevedoring. 
Sup. Coastal Marine Terminal. Desire re- 
— in Southern or Gulf Coast Area. Box 





YOUNG college and C.A.T. grad. 10 yrs rail- 
industry exp. desires position of traffic mgr. 
or — Relocate. For full resume write 
Box > 


TRAFFIC MANAGER 


The makers of HALLMARK CARDS are look- 
ing for a man with proven executive ability 
to fill the position of traffic manager. 
Prefer that he be in his middle -thirties and 
have held the position of traffic manager in 
a firm of similar size with similar traffic 
problems. A broad experience and thorough 
knowledge of rail, truck, air and passenger 
transportation is necessary. 

Please state age, experience, and education 


in first letter. All applications will be kept 
confidential. 


Address your correspondence to the: 
Personnel Director 
Hallmark Cards 
2505 Grand Avenue 
Kansas City, Mo. 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed, com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability —This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorne 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Dubu- 
que, Iowa. 





WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 
+ @ practical book which will show 


operating one or a_ thousand 
how to install or simplify their 


anyone 
trucks 
own system of accounting and cost con- 


trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Blidg., 
Washington 5, D. C. 


R Ca5OnNa bl, 2 
Freight Rates 


by GLENN L. SHINN 


Price $5.00 


What is a reasonable freight rate 
on the things you buy and sell? 


As the author states, there is no 
formula for this, but this book brings 
out, for the first time, the factors 
used in the determination of reason- 
ableness of rates under Section 1 
The 
book is well documented and deals 


of the Interstate Commerce Act. 


adequately with the origin, applica- 
tion and purpose of these principles 
and can be used as a reliable guide 
in arriving at the reasonableness of 
a given freight rate. 


Among the factors considered are: 
The Rate Structure, General Tests of 
Reasonableness, Shipping Condi- 
tions, Financial Interests of the Ship- 
per, Value of the Service, Carrier 
Conditions, Cost of the Service, Col- 
lateral 


Conditions, Rate Compar- 


isons, Etc. 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Send me on approval “Reasonable 
Freight Rates.” After 5 days, | will 
remit the price- of $5.00 or return the 
book postpaid. 


TRAFFIC DATES 


MARCH 


15-19—Eighth National Conference on Handling 
Perishable Agricultural Commodities, Pur- 
due University, West Lafayette, Ind. 

16-17—Great Lakes Regional Advisory Board, 
Cleveland, O. 

16-18—Engineering Division, Association of Amer- 
ican Railroads, Chicago, Ill. 

17-18—Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

17-18—Southeast Shippers Advisory Board, Av- 
gusta, Ga. 


17-18—Pacific Northwest Advisory Board, Port- 
land, Ore. 


24-25—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 


24-25—New England Shippers Advisory Board, 
Boston, Mass. 


27-29—National Truck Leasing System, Inc., White 
Sulphur Springs, W.Va. 


APRIL 


1-3 —Irregular Route Common Carrier Confer- 

ence of American Trucking Associations, 

Inc. (annual convention), Hot Springs, Ark. 

7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

11-13—Customer Relations Council, 


Trucking Associations, Inc. (annual spring 
meeting), Chicago, Ill. 


Annual Dinner Dates 


MARCH 


—Traffic Club of the Lehigh Valley, Easton, 
Pa. 


—Traffic Forum, Youngstown, O. 
—Traffic Club of Rome, N.Y. 


—South Bend Transportation Club, Inc., 
South Bend, Ind. 


—Traffic Club of Erie, Erie, Pa. 
—Fox Valley Traffic Club, Geneva, Ill. 


—Terre Haute Transportation Club, Terre 
Haute, Ind. 


APRIL 

—Winston-Salem Traffic 
Salem, N.C. 

—Central Ohio Traffic Club, Mansfield, O. 

—Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

—Transportation Club of Springfield, Spring- 
field, III. 

—Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

—Savannah Traffic Club, Savannah, Ga. 

—Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


—Columbus Transportation 


bus, O. 


Club, Winston- 


Club, Colum- 


MAY 


—Traffic Club of Lake Charles, Lake Charles, 
La. 


American . 


20-21—Middlewest Shipper-Motor Carrier Con- 
ference, Kansas City, Mo. 


25-29—American Warehousemen’s Association (an- 
nual meeting), Boca Raton, Fla. 


MAY 


5-8 —Chain Store Traffic League (annual con- 
vention), Louisville, Ky. 

6-7 —Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

6-8 —National Tank Truck Carriers, Inc., confer- 
ence of American Trucking Associations, 
Inc. (sixth annual convention), Cincinnati, 
O. 

10-12—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 


16-19—American Railway Development Associa- 
tion (forty-fifth annual meeting), Salt Lake 
City, Utah. 


18-20—Association of Interstate Commerce Com- 
mission Practitioners (annual meeting), 
Boston, Mass. 


24-27—Accounting Division, Association of Ameri- 
can Railroads, Washington, D.C. 


25-26—National Rivers and Harbors Congress 
(forty-first convention), Washington, D.C. 


25-27—Southwest Shippers Advisory Board, Ama- 
rillo, Tex. 


JULY 


28-29—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


of Traffic Clubs 


11 —Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


12 —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


12. —Wyoming Valley Traffic Club, Wilkes-Barre, 


Pa. 


12. —Women’s Traffic & Transportation Club, 
Baltimore, Md. 

13. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

17. —Women’s Traffic Club of Houston, Houston, 
Tex. 


18  —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 


19 —Traffic Club of Billings, Billings, Mont. 
20 —Traffic Club of Akron, Akron, O. 


24 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


26 —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


28 —Traffic Club of Houston, Houston, Tex. 


JUNE 


—Junior Traffic Club of St. Louis, St. Lovis, 
Mo. 

—Women’s Traffic Club of Lancaster, Len- 
caster, Pa. 

—Women’s Traffic Club of New York, New 
York, N.Y. 

—Women’s Traffic Club of Detroit, De: ®'t, 
Mich. 
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CROSS-COUNTRY FREIGHT | 


al con- 
Board, 


confer- 
ations, 
cinnati, 


Board, 


Associa- 
alt Lake CHICAGO 


xe Com- 
eeting), 


+ Ameri- HAN 
-ongress 


Mn Me 
yn, D.C, ® bat 
d, Ama- RSS 
= 
ird, Du- 


THRU-TRAILER SERVICE. One trailer RELAY. Coordinated driver relays keep 

moves your shipment from coast to coast. freight on the move from pickup to deliv- 

(Service also to intermediate points.) ery, including fast trailer interchange at 
Chicago. 


Club of SINGLE THRU BILLING. One bill takes 

your shipment to its destination when mov- 

ing on thru-trailer. INSURANCE. Protection all the way 
against loss and damage. 


ociation, 


es-Barre, 

THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
give prompt and accurate information on SALES AND SERVICE. Call the nearest 
location of your shipments. Spector or P:l-E office for information. 


yn Club, 
, Cincin- 


Houston, 


Bridge- Safe driving and freight handling meet highest standards. 
PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 
Mont. 


orth, Fort 
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McLean Service to Value-Wise Shippers includes... 


personalized attention 


Your McLean sales representative is a motor 
transportation expert. And when it comes to the 
best shipping system for you, he makes it his 
business to know your business. Of course he 
can tell you about the extensive service McLean 
offers... 37 terminals strategically located along 
the Eastern seaboard from Atlanta to Boston. 
Of course he can tell you about the modern 
McLean fleet, and how it is kept at peak operat- 
ing efficiency in MeLean’s own maintenance 
shops. He can tell you all about McLean safety- 
first drivers... McLean electronic control... 
McLean’s high standards of careful handling. 


But what’s more, your McLean sales repre- 
sentative can show you how all the McLean plus 
advantages fit in with your own marketing and 
distribution needs. He will be glad to help you 
work out the most efficient and economical ship- 


ping system for your own specific requirements. 
e 


Your McLean sales representative is a good 
man to know. For his name. and complete infor- 
mation about McLean Service. write Dept. TW, 
Box 213, Winston-Salem, N.C. 





